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Furriers’ Customers 
Rates Being Revised; 
Boost Is Forecast 


Will Be Ready for N. Y. 
Filing Deadline; 
_ Big Warehouses Worst 


NEW YORK—Rates on furriers’ cus- 
tomers policies are being revised and 
will be ready for submission by July 1, 
the date by which rates for inland ma- 
rine class rated risks must be filed with 
the New York department under the 
amendment to the rating law enacted at 
the 1945 legislative session. It is ex- 
pected that the new schedule of rates 
will be ready for submission at the May 
17 executive committee meeting of the 
Inland Marine Underwriters Associa- 
tion. Until the new rate schedule is pro- 
mulgated the I.M.U.A. will issue no fur- 
ther advisory rates. 

While there has been no indication 
from the committee drafting the revi- 
sions, which is headed by E. J. Per- 
rin, Jr., vice-president of Automobile, as 
to what the changes will be, it is obvi- 
ous from the bad experience that the 
rates are due for a boost, the only ques- 
tion being how much. The excessive 
loss ratio is entirely due to severe fires 
in big fur storage warehouses. The 
worst of these fires was at the Yale Cold 
Storage Company warehouse in New 
Haven, Conn., which cost the companies 
about $3 million. Other heavy losses in 
the last few years have occurred in 
Springfield, Mass., Pittsburgh, Milwau- 
kee and Vancouver. 


Indirectly Due to War 


Big fur storage warehouses have 

proved hazardous for several reasons, 
mostly due indirectly to the war. War- 
time prosperity has resulted in an un- 
precedented volume of buying of fur 
coats, with consequent abnormally 
heavy demands for storage during the 
summer. At the same time wartime re- 
Strictions on construction have pre- 
vented the building of additional ware- 
house space. This has resulted not only 
in heavy concentrations of values in fur 
storage warehouses but in packing the 
coats so tightly as to make it difficult 
for firemen to operate. Aggregate val- 
ues in four of the largest New York City 
warehouses and one in Boston are so 
high that the market for insurance on 
them has been exhausted. 
_ Another factor, also due to the war, 
is the shortage of skilled and responsible 
help, both in the warehouses and on the 
trucks delivering the garments to the 
warehouse and collecting them to return 
to the furriers. It is noticeable that the 
fires tend to occur during the period 
when furs are being put in storage or 
taken out of storage. A carelessly flipped 
cigarette butt may start a blaze that may 
smoulder for quite a while before being 
discovered. 


High Concentration on Trucks 


Experience has not been bad on fur 
8arments stored on the furriers’ own 
Premises. There has been some concern 
about concentrations of values on pick- 
up trucks of furriers and laundries and 
Cleaners that take fur coats for storage 
but thus far the transit losses have not 
Tun to big figures. 

While potential concentrations of 
value on the large trucks which collect 
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California Court 
Upholds Separation 


Appellate Court Holds 
State and Federal Anti- 
Trust Laws Inapplicable 


SAN FRANCISCO—The California 
district court of appeals, sustaining the 
demurrer of the Pacific Board, several 
fire insurance companies and the Salinas 
(Cal.) local board in a suit against 
them by Xum Speegle, Salinas local 
agent, held that the separation rule of 
the board is lawful. The appellate 
court apparently refused to consider the 
federal anti-trust laws, which Mr. Spee- 
gle had attempted to bring into the case, 
citing the Southeastern Underwriters 
Association decision in the U. S. Su- 
preme Court, and pointed out that the 
California anti-trust law has been de- 
clared unconstitutional. 

There were three suits brought in this 
case, which has been pending since 1940, 
all being won by the Pacific Board and 
the companies on demurrer. Mr. Spee- 
gle changed attorneys each time and 
the anti-trust issue was not raised un- 
til the third and last suit. It is not 
known whether he will attempt an ap- 
peal to the California supreme court. 
The companies had withdrawn from his 
agency because he represented non- 
board carriers and he had sought $50,000 
actual and $100,000 punitive damages. 


Analysis by Attorney 


B. W. Levit, prominent insurance at- 
torney here, who was one of the Pacific 
Board’s attorneys in this case, issued an 
exhaustive analysis of the case. In gen- 
eral, since the court did not recognize 
an actionable anti-trust issue, the case 
boiled down to a matter of contract and 
agency law. Mr. Levit pointed out that 
unjustifiable interference with contrac- 
tual relations of other parties is action- 
able, but that an agency contract is 
terminable at will and hence there is no 
permanent relationship to harm. 

The analysis quotes from the opinion 
to the effect that either party—company 
or agent—could end the agency at any 
time and might impose conditions on 
the other as an alternative to terminat- 
ing it. For example, the opinion states, 
Mr. Speegle might lawfully have threat- 
ened at anv time to resign his agency 
unless his territory were increased. Mr. 
Levit’s analysis also points out that, in 
the absence of applicable anti-trust stat- 
utes, even if the companies and the two 
boards did try to put Mr. Speegle out of 
business, this did not make their use of 
lawful means an unlawful act. 


fur garments from the smaller pick-up 
trucks might be in the neighborhood of 
$100,000 or so there is no indication that 
the committee considers the robbery 
hazard great enough to warrant a rate 
differential for trucks equipped with the 
3abaco alarm systems, although an in- 
creasing number of furriers and de- 
partment stores are installing the alarms 
even without a rate credit. 

Until the rating law was amended at 
the recent legislative session the rates 
for furriers’ customers’ policies, in com- 
mon with other inland marine covers, 
were not subject to the New York de- 
partment’s rating bureau’s jurisdiction. 
The law was changed so that concerted 
actions of marine insurers in making 
rates would have the sanction of the state, 
thereby eliminating the possible danger 
that concerted action in rate making 
might be considered in violation of the 
federal anti-trust laws as they were be- 
fore enactment of the federal insurance 


moratorium act. 





Pittsburghers Honor 
Thomases and 


Brag Up Their Town 


By LEVERING CARTWRIGHT 
PITTSBURGH — 
Pittsburghers turned 


More than 500 
out Saturday 
evening to express 
admiration for John 
M. Thomas, presi- 
dent of the Na- 
tional Board and 
W. Ray Thomas, 
president National 
Association of In- 
surance Agents, 
and deservedly to 
brag up their city 
for having fur- 
nished top leader- 
ship for these two 
great organizations 
during the same 
year. It is the first 
time a Pittsburgher has been president 
of either the National Board or N. A. 


Holgar Johnson 


1. A. John Thomas is president of Na- 
tional Union Fire. . 
Despite the fact that five speakers 


were on the bill, the program was run 
off in sparkling fashion and occupied 
less than an hour. Ray Murphy, general 
counsel of the Association of Casualty & 
Surety Executives, as toastmaster, de- 
lighted the group, and especially pene- 
trating messages were given by Holgar 
J. Johnson, president Institute of Life 
Insurance and a former Pittsburgh life 
insurance general agent, and by Ken- 
neth Spencer, executive director of the 
Royal-Liverpool casualty companies and 
president of the casualty executives as- 
sociation. A report of Mr. Spencer’s 
talk is given elsewhere. 

Mr. Johnson remarked upon the dif- 
ficulties created by the S. E. U. A. de- 
cision and observed that the results are 
still uncertain. Public law 15 gives the 
insurance companies a two year mora- 
torium in which they can work with the 
states to prepare to operate on a new 
basis. There will be serious litigation. 


Favorable Public Attitude 


To create a favorable public attitude 
towards insurance is the responsibility 
today of insurance, he declared. There 
needs to be created a friendly feeling 
towards insurance, an appreciation that 
insurance is a good neighbor. The in- 
surance business, he said, mistakenly 
has presumed that public approval and 
public acceptance are synonymous. In 
addition to seeing to it that it is a good 
citizen, insurance must see to it that the 
community finds it out. “Act the part 
of a good citizen and let everybody know 
about it.” he advised. Then the whole 
community will stand up for insurance 
if it is subjected to attack. It is 90% 
performance and 10% telling about it. 

The industry must take pains to know 
what the public wants of insurance. Its 
premium revenue totals up to $7 or $8 
million annually and it must expect to 
be subjected to public scrutiny whether 
it likes it or not. Because such scrut- 
iny is inevitable it is essential for in- 
surance to cause the public to understand 
that the industry performs in the public 
interest. 


Taking a Position 


Mr. Johnson contended that insur- 
ance should take a position on issues of 
major importance to the nation and he 
cited the stand that the life companies 
have taken on social security, National 
Service Life Insurance and _ inflation. 
The public expects insurance not alone 
to adjust itself to conditions but to take 
a hand in determining what those con- 
ditions shall be. 


(CONTINUED ON PAGE 24) 





N. Y. Agents Ask 
Revision in Fire 
Commissions 


Reelect Officers at 
Abbreviated Session 
in Syracuse 
SYRACUSE—At the 
here of directors and committe 


of the New York State Association 
Local Agents 


mecting 
chairmen 
of 


of 


joint 


with representatives 


local boards, the chief topics of discus- 
sion were rehabilitation and reemploy- 
ment 


of returning war veterans and 





J. C. Stott A. C. Detsseroth 


war workers, financed accounts insurance 
and development of plans for establish- 
ing an insurance research bureau. 

A report was adopted calling for re- 
vision of fire insurance commissions. 
It pointed out the agent’s net commis- 
sion is only 8 cents of every premium 
dollar and that agency operating costs 





J. W. ROSE 
are increasing while fire insurance rates 


are decreasing. It declared that a re- 
vision of fire insurance commissions is 
overdue. Many inequalities exist in the 
rates of commission and rules affecting 
various localities in the state 


Urge Standard Formula 


An intensive study should immediately 
be inaugurated, the report declared, to 
determine what changes should be rec- 
ommended to correct unfair discrimina- 
tion and to secure a fair and adequate 
revision of commissions. Commissions 
paid to non-policy writing agents should 
not be more than 10% less than com- 

(CONTINUED ON PAGE 2%) 
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‘Whom It ‘May Concern’ 
May Freeze Out Insured 


Recovery on School 
Property Awarded to 
Reversionary Owner 
BECKLEY, W. VA—The phrase 


“for account of whom it may concern, 
frequently included as a sort of catch-all 
in fire policies purchased by counties and 
other governmental subdivisions, may 
under some circumstances deprive the 
insured of all or part of the proceeds in 
the event of loss, the decision of the fed- 
eral district court for the southern dis- 
trict of West Virginia in suit involving 
Allemannia and the county school board 
here shows. 

While the decision is 
court of final jurisdiction, it 


not that of a 
shows up 


strikingly the possible dangers of the 
indiscriminate use of the phrase and 
seems likely to result in a widespread 


scrutinizing of similar policies by agents 
and brokers to make sure that there are 
no conceivable circumstances in which 
the phrase could possibly freeze out the 
buyer of the insurance. A final order 
has not been entered yet, but an appeal 
is certain and this case will probably 
become a leading one on this point. 


Claimed Entire Proceeds 


A high school building of the Raleigh 
county school board burned Jan. 4, 
1944, resulting in a loss which was ad- 
justed at $67,201. The board decided not 
to rebuild at the same site, whereupon 
Winding Gulf Collieries, which in 1924 
had given the land gratis to the board 
with a proviso that it would revert, in- 
cluding all buildings, to the coal com- 
pany if no longer used tor public school 
purposes, asserted its claim to the entire 
proceeds. 

The collieries’ basis for its claim was 
that if the school board had abandoned 
the site without the building having been 
destroyed the collieries would have re- 
ceived the land with all buildings in- 
tact. Hence, since insurance was in force 
“for account of whom it may concern,” 
the collieries had an interest in the 
insurance to the extent that the fire had 
impaired the value of the property. 


School Board’s Decision Unpopular 


Apparently the 
more interested in 
board to reconsider its decision to 
abandon the site than it was in col- 
lecting the $67,201 insurance proceeds. 
The proposed site for the new high 
school was several miles from the old 
one and considerably less conveniently 
located for the coal company’s employes’ 
children. 

The insurance was part of a $142,000 
blanket policy issued to the school board 
by 39 companies. It covered “all build- 
ings and structures of every description, 
now existing or hereafter erected or 
acquired and on all contents thereof, 
property of the assured, including those 
items which by the terms of the policy 
must be specifically mentioned, but ex- 
cluding those items as may further 
herein below be specifically excepted or 
excluded, the property of the insured; 
and on the interest of the insured in 
and/or legal liability for similar property 
belonging in whole or in part to others, 
and held by the insured either sold but 
not removed, on storage or for repairs, 
or otherwise held; occupied for educa- 
tional purposes and purposes necessary 
or incidental thereto, while located on 
premises owned, occupied, leased or 
used by the assured in Raleigh County, 
West Va. 


“Account of Whom It May Concern” 


The word “assured” is defined as “the 
board of education of the county of 
Raleigh as is now or may hereafter be 


coal company was 
forcing the school 


constituted for account of whom it 
may concern,” and this definition is 
immediately followed by the provision 


that “loss, if any, under this policy 
shall be adjusted with and held payable 
to the board of education of the County 
of Raleigh.” 

The policy provided that the insur- 
ance should not be invalidated by the 
existence of any mortgage or trust deed 
or other incumbrance, that the Raleigh 
County board shall be deemed the 
owner of the property described, that no 
defect in the title should invalidate the 
policy and that “should any of the 
within described property be situated on 
lands not owned by the assured in fee 
simple, this insurance shall not be af- 
fected thereby.” 





PAID INTO COURT 





The amount in controversy in the case 
before Judge Moore was $4,771, due 
from Allemannia, one of the insurers, 
but it had been agreed that the other 
companies on the line would be gov- 
erned by the final disposition of this 
action. Last December Allemannia filed 
an interpleader action, depositing with 
the court $4,771 and ‘alleging that the 


school board and the collieries were 
asserting conflicting claims to it. Both 
the board and the coal company filed 
answers. The collieries’ answer based 


its claim on the reversion provisions of 
the deed, together with the policy pro- 
visions, particularly the phrase “for 
account of whom it may concern.” The 
board filed a motion to dismiss the 
collieries’ answer “because the answer 
failed to state a claim upon which 
relief can be granted.” 

Judge Moore’s opinion points out that 
even without the express provision for 
automatic reversion, the school board’s 
interest would be terminated whenever 
the land ceased to be used for school 
purposes and that with the inclusion 
of the specific reversion provision “there 
can be no doubt that upon the board 
ceasing to use the land for school pur- 
poses it would immediately revert to 
the grantor, its successors or assigns, 
in fee simple; and, of course, all im- 
provements to the land, and particularly 
all buildings on the land, would re- 
vert as part of the real estate.” 


Had Insurable Interest 
"it ts 


this case 
terest in 


clear that under the facts in 
collieries had an insurable in- 

the ‘high school building, 
whether its estate in the land, being 
merely a_ possibility of reverter after 
a determinable fee, was a vested es- 
tate, to become effective on the happen- 
ing of the condition expressed in the 
deed, as is held in some cases or merely 
a contingent right growing out of the 
possibility of having an estate in the 
future,’ the opinion continues. “It did 
have an interest in the building. That 
interest consisted in its right to be re- 
invested with the fee simple title upon 
the happening of the condition which 
might terminate the qualified fee vested 
in the board. 

“Tn construing the insurance policy it is 
important to note that it was a blanket 
policy, covering no specified property, 
but applicable alike to any and all build- 
ings and structures of every description 
then existing or thereafter erected or ac- 
quired. This provision, together with 
the definition of the assured as_ the 
board ‘for account of whom it may con- 
cern,’ followed by a stipulation that 
any loss was to be payable to the board, 
and a special condition that the insur- 
ance should not be affected by the fact 
that any of the property might be 
‘situate on lands not owned by the as- 
sured in fee simple,’ gives rise to a clear 
inference that the board intended to 
insure the complete title, however that 
title might be owned. The phrase ‘for 
whom it may concern’ has a well recog- 


(CONTINUED ON PAGE 27) 


McMullen Dini 
by Natl. Board 


Horace McMullen has been apponited 
chief special agent of the National Board 
at Chicago in charge of arson investiga- 
tion in the midwest. 


Mr. McMullen, 
who succeeds the 
late E. L. Dono- 


van, has been with 
the National Board 
since 1930 in arson 
investigation. He 
spent the first five 
years in Newark 
and in 1935 went to 
Chicago in the 
same capacity. 

Early in 1945 Mr. 
McMullen was ad- 
mitted to the IlIli- 
nois bar, after 
studying under E. M. Griggs, assistant 
general counsel of the board in Chicago. 
Mr. McMullen is a graduate of Colgate 
University. 


Horace McMullen 


SWIS Operations 
to Continue After 
OCD Liquidation 


WASHINGTON—The War depart- 
ment or some government agency is 
expected to take over the industrial 
plants protection division of the Office 
of Civilian Defense which supervises the 
State War Inspection Service. Presi- 
dent Truman has ordered elimination 
of OCD by July 1. Its other activities 
will be taken over by the Commerce 
department for liquidation, according to 
report. 


Fire Equipment an Issue 


OCD is reputed to have several million 
dollars worth of surplus equipment, 
mainly fire-fighting and fire protection 
apparatus, which will be sold as sur- 
plus. The U. S. Chamber of Commerce, 
the National Fire Waste Council and 
the National Fire Protection Associa- 
tion, have been urging that this surplus 
equipment be made available at nominal 
prices for rural fire protection purposes. 

The problem of continuing OCD in- 
dustrial plant protection work has been 
subject of recent conferences. Col. J. B. 
Warden is chief of this service, which 
has had the cooperation of insurance, 
industrial and state and local govern- 
mental officials in protection of thou- 
sands of industrial plants, including those 
producing strictly war materials and 
supplies, also foods and other essentials. 


Two U.S. Solons Expected 


to Merge Mail Ban Bills 

WASHINGTON — Efforts of Rep. 
Hobbs, Alabama, toward legislation to 
prohibit use of the mails in transactions 
of certain insurance companies alleged 
to be violating law will “probably amal- 
gamate” with a reported plan of Rep. 
Hancock, New York, in the same gen- 
eral direction, according to information 
from the former’s office. 

Hancock is absent from the city and 
reported ill. It is understood, however, 
that he has received many letters on the 
subject of such legislation. It could not 
be learned whether they are favorable 
or unfavorable. 


Expect More Hearings 


Hobbs is understood to expect further 
hearings on his bill, which was referred 
to the House postoffice committee, where 
a similar measure was bottled up last 
year. Hancock, spearhead in the drive, 
might have his projected bill (if any), it 
is believed, sent to the judiciary Com- 
mittee, of which he is an _ influential 
member. 

In that event, it is believed Hobbs 
might get behind a Hancock bill, in order 
to obtain action. 





1945 
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May 10, 


Give National, 
Local Approach 


Public Relations 
Programs Outlined by 
Hamilton, Broughton 


In spite of V-E Day, a respectable 
crowd turned out Tuesday for the lunch- 
eon program of the Chicago Insurance 
Agents Association, at which W. W. 
Hamilton, manager 
Chicago Board, and 
Averell Broughton 
of New York, pub- 
lic relations coun- 
sel of the National 
Association of In- 


surance Agents, 
discussed public re- 
lations. In the ab- 


sence of Li P. 
Warren, president, 
Emil Lederer acted 
as chairman. 
Among the guests 
were H. W: Schae- 
fer, president of 
the New York Brokers Association; W. 
D. O’Gorman of Newark, chairman of 
the executive committee of the National 
Association of Casualty & Surety 
Agents, C. A. Abrahamson of Omaha, 
who was in town for the meeting of the 
casualty and surety agents group the 
preceding day, and John B. Parker, vice- 


W. W. Hamilton 





AVERELL BROUGHTON 
president of the Illinois Association of 
Insurance Brokers. 

In introducing the subject of public 
relations, Will S. Ellis, assistant managet 
of Royal-Liverpool, Chicago, and chair- 
man of the public relations committee of 
the Chicago Board, pointed out that 
when the board program was started in 
1943 the public attitude toward insur- 
ance had reached a low point and some- 
thing had to be done to increase the re- 
spect of the public for the business. 

Indoctrination of the public into a true 
appreciation of the services rendered by 
agents, brokers and stock companies 
often is a slow and painful process, Mr. 
Hamilton said. Results are hard to de- 


termine, but the board program has 
shown that definite progress is being 
made, he added. 


Best Form of Public Relations 


The best public relations is the proper 
discharge of the obligations of the busi- 
ness, reduction in the cost of insurance 
to the public to the lowest possible fig- 
ure, the rendering of capable, honest and 
enterprising service to every policyholder 
large or small, and the education ol! 
every producer. into a qualified profes- 
sional insurance technician, Mr. Hamil- 

(CONTINUED ON T.AST PAGE) 
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Mich. Farm Excess 
Loss Group Ousts 
Secretary Dendel 


Report Shows Association 
Was Impaired $119,082 
on Dec. 31 


LANSING, MICH.—George G. Ma- 
Dan, Lansing insurance accountant, was 
elected the Farm 
Excess of Loss Association, reinsurance 


secretary-treasurer of 


pool of Michigan farm fire mutuals, at 
a special meeting of the governing board 
Den- 


asso- 


at which the resignation of L. P. 
del, secretary-treasurer the 


ciation was set up in 1937, was. accepted. 


since 


This development followed the filing 
of a departmental examination report 
showing the association to have been 
impaired to the extent of $119,082 as of 
Dec. 3 Non-admitted assets in the 
form of unsecured notes of the Eddy 
Shipbuilding Corporation, Bay City, to- 
taling $60,773, are shown in the report, 
leaving admitted assets of only $1,053, 
chiefly in two small bank accounts. 
Liabilities listed reveal unpaid losses 
to member mutuals of $100,549, interest 
due members of $1,080 and reserve for 
advance premiums (1945) amounting to 
$18,507, the liabilities thus totaling 
$120,136. The report disclosed that the 
association secretary, Mr. Dendel, also 
has been secretary of the Eddy Ship- 
building Corporation and that he admit- 
ted to department examiners that loans 
were made this firm without knowledge 
and consent of the entire board of gov- 
ernors, only four of whom passed a reso- 
lution approving the loans. 


Promises Payment 


From departmental sources it was 
learned that the loans have not been 
fully repaid but that George G. Eddy, 
Bay City, president of the company, had 
promised the notes would be taken up 
“within 10 days” and Mr. MaDan ex- 
pressed confidence that the association’s 


complicated financial affairs would be 
straightened out without loss to the 
membership. It was learned that sev- 


eral interested banks have indicated they 
would lend assistance and it is under- 
stood the Eddy company is being ex- 
tended a loan to help finance its opera- 
tions while it is working on a large 
order for pre-fabricated houses to be 
built for the British government. 

The examination report lists two 6% 
notes of $42,273 and $18,500 given by 
the Eddy company, both dated Dec. 30, 
1944, with the due date March 31, 1945. 
An additional loan of $8,000 was made 
to the Eddy company as of Feb. 21, 
1945, due April 22 of this year, the re- 
port further states. 


No Tangible Security 


The examiners comment that “ap- 
parently the Eddy company was not re- 
quired to furnish tangible security for 
the borrowed money.” The report stated 
that documents signed by a United 
States procurement officer and by an 
inspector showed the Eddy company 
had delivered boats built for the govern- 
ment and would be paid for them. No 
entries regarding the loans to the Eddy 
company were found on the associa- 
tion’s books, the examiners said. The 
examination showed that $20,000 worth 
of U. S. bonds were delivered to a Lan- 
sing bank as security for loans to the 
association, and the examiners were in- 
formed $18,500 in funds obtained from 
the loan were in turn loaned to the 
Eddy company. 

The association’s records showed, the 
Teport stated, an aggregate of $100,549 

(CONTINUED ON PAGE 25) 
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Insurance Exchange [nsurance Situation on 


of Chicago Has New 
Managerial Staff 


L. J. Sheridan & Co., management 
agent for the Insurance Exchange build- 
ings of Chicago, 
has appointed Orr 
Goodson as gen- 
eral manager, John 
M. Winscott as as- 
sistant general man- 
ager, renting and 
financial, and Roy 
C. Swanson as as- 
sistant general 
manager, renting 
and operating. Mr. 
Goodson for many 
years was associ- 
ated with the estate 
of Marshall Field 
and more recently 
has been acting director of the Chicago 
Natural History Museum, formerly 
Field Museum of Natural History. 

Mr. Winscott has had broad experi- 
ence in banking and industry, as well as 
building management. For several years 
he has been associated in an executive 
capacity with the management of the 
Conway building in Chicago. Mr. Swan- 
son, who has been identified with the 
management of the Insurance Exchange 
buildings for 20 years, has been manager 
of the properties for the last seven years. 


Orr Goodson 


The Insurance Exchange buildings, 
north and south, which are located at 175 
West Jackson boulevard, contain ap- 


proximately 1,200,000 square feet of rent- 
able area and together constitute Chi- 
cago’s largest office building. Probably 
no other office building in America is as 
closely identified with the responsible 
business interests of a single industry. 

It is recognized throughout America 
as the insurance center of the middle 
west, housing insurance company, 
agency and brokerage activities in every 
field of insurance and the offices of firms 
in affiliated lines. It also is the head- 
quarters for nationally prominent corpo- 
rations and firms in other fields of busi- 
ness and commerce. 

The appointments announced have 
been made for the purpose of maintain- 
ing and improving the high character of 
the building’s occupancy and _ service, 
and for encouraging even more effective 
and cordial public, owner, management 
and tenant relations. 


Want More Definite Petitions 

COLUMBUS, O.—The state has filed 
motions asking that the five insurance 
companies which have filed suit to en- 
join the collection of Ohio premium tax 
be compelled to make their petitions 
more definite and certain. 


~ 


~ 
— ~. 


_ 








Surplus War 


By H. C. HALLAM 
WASHINGTON—No provision has 


been made, or will be, for insurance of 
government surplus properties in gen- 
eral, pending its sale, it appears from a 
canvass of the several disposal agencies 
concerned. Usually, the principle of 
government self-insuring applies. Nor is 
there any special provision, apparently, 
for inspection of warehouses and other 


facilities where surplus property is 
stored, or of such stored property, to 
guard against possibility of fire, col- 


lapse or other hazards. 

However, when a government surplus 
war production plant or other facility 
or equipment is disposed of through 
lease, insurance will be required by the 
Reconstruction Finance Corporation, 
which is the disposal agency for such 
surpluses. This continues, practically, 
the policy of RFC and Defense Plant 
Corporation during the defense and war 
period, when it has required insurance 
from the lessors of such plants, facili- 
ties, equipment and machinery. 

For example, RFC requires insurance 
of transport planes classed as surplus 
and leased to the airlines. On surplus 
planes RFC requires liability coverage, 
but not hull, when they are moved from 
place to place before sale. 

.In over-all charge of policies with re- 
spect to surplus property disposal is the 
Surplus Properties Board, a newly cre- 
ated agency headed by former Senator 
Guy Gillette, Iowa. A spokesman for 
that agency stated that his understand- 
ing is that in general the government 
does not insure its property, but he 
added that the question of insurance on 
surplus property aad its inspection and 
that of storage warehouses are matters 
for determination by each disposal 
agency. He said that about $2 billions 
of surplus property has been turned 
over for disposal, of which over $300 
millions has been sold. The remainder 
on hand is constantly being added to. 
The ultimate total will run into many 
billions. 

Surplus disposal agencies designated 
include: RFC for producers and capital 
goods, plants, planes, aeronautical equip- 
ment, industrial equipment, machinery, 
and the like; maritime commission for 


ships, marine equipment, shipbuilding 
materials and ship supplies; national 
housing agency for housing facilities; 


war food administration for food, farm 
supplies, etc.; agricultural and interior 
departments, farm lands and other lands, 
respectively; commerce department for 
consumers’ goods; foreign economic ad- 
ministration for war planes abroad. 


Commerce succeds the treasury de- 


The destruction done to a brick and steel building in Muskogee, Okla. by 
a tornado which did roughly $1,000,000 of insurance damage in that town a couple 


of weeks ago is shown above. 


The total loss to insurers from tornadoes and wind- 


storms in Oklahoma in a two week period will run $2,750,000. 


I es 


Goods Given 


partment procurement 
part of the task of surplus disposal. 
Secretary of Commerce Wallace 
cently announced there would be no sig- 
nificant changes in policies or personnel 
from those of Treasury in disposing of 
surplus consumers’ goods. 


division in its 


re- 


No Insurance Required 


A. R. Snyder, commerce department 
spokesman concerning surplus property 
disposal, reports that branch of the 
government provides for no insurance 
on government property. Nor is there 
any general insurance on surplus con- 
sumers’ goods stored in warehouses, it 
was stated. Purchasers of commerce 
department surplus goods buy “as is 
and where Whether they insure 
after purchase is their problem. In 
transportation of such goods by depart- 
ment or purchaser it is assumed they 
are given protection by the common 
carrier concerned, like other freight. 

At RFC it was stated that in general 
army and navy surplus materials, much 
of which is being turned over to RFC 
for disposal, is not insured. 

In many cases, disposal agencies are 
not taking over directly physical pos- 
session of surplus properties, but are 
disposing of them at army, navy or other 
facilities, whence they are shipped out 


is.” 


to purchasers. However, there is a 
present considerable demand for sur- 
pluses. As stockpiles accumulate, it is 


expected disposal agencies will have to 
take more direct charge of them and 
their disposition. 

The maritime commission applies the 
general principle of no insurance of 
property to which the government holds 
title, to surplus ships, materials, machin- 
ery, etc. Private insurance will take 
over coverage of such surpluses when 
disposed of, maritime officials assume. 

However, in the case of surpluses if 
stored in private warehouses, it is in- 
dicated, the maritime commission might 
require insurance for protection of its 
interests. 


Maritime Commission 


The commission’s contract settlement 
and surplus material division has charge 
of surplus disposal. Burton L. Hunter 
is chief. Maritime is one of those agen- 
cies that has been disposing of surpluses 
direct from army and navy establish- 
ments. However, its officials expect 
some surpluses will have to be stored 
before disposal. This storage is planned 
in warehouses and other buildings not 
in use in ship yards that will no longer 
be building ships. Hunter's office, 
which has a section on warehouse and 
storage, states the regular Maritime in- 
spection force of inspectors will inspect 
warehouses, Maritime-owned, and leased 
if any, to prevent overloading, fire haz- 
ards, and the like. Maritime officials 
say it might be prudent to insure certain 
types of possible surpluses, such as bed- 
ding, linens and the like, but at present, 
they say, Maritime has no such surplus 
goods. 

War Food Administration has no spe- 
cial plans with relation to disposal of 
surpluses, Dave Meeker, in charge, in- 
dicates. No government agency has sur- 
plus foods, he said, at present. With 
reference to the possibility of insurance, 
he says surplus foods will be handled 
in the same manner as WFA-owned 
stocks. These latter, acquired for sup- 
plying the lend-lease program and for 
some other government agencies and 
in carrying out the law requiring gov- 
ernment “support” prices for agricultural 
products to help the farmer, represent 
average inventories of about $459 mil- 


lions, stored in 1200 warehouses, dry, 
cold, and “freezer,” mostly leased to 
WEA. 

Mr. Meeker, however, referred the 


inquirer to the WFA sales, and ship- 
(CONTINUED ON PAGE 25) 
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Old Argumentin _ 
Mass.: Can Standard 
Policy Be Limited? 


BOSTON—The perennial argument 
over whether a standard policy pre- 
scribed by law can be limited as well as 
broadened by forms or endorsements is 
now going strong in Massachusetts be- 


cause of the civil authority clause in 
some of the latest forms. 
When the Massachusetts standard 


fire policy was revised in 1943 to change 
the war exclusion clause, the exclusion 
of fire caused by riot was dropped. The 
civil authority clause in some new forms 
for other than dwelling properties ex- 
cludes, among other things, demolition 
to prevent spread of a conflagration 
caused by riot. The argument has been 
advanced by a number of people that 
this restriction would not stand up in 
court, on the theory that the fire policy 
is prescribed by act of the legislature 
and cannot be limited and that, since 
the building would be covered if the con- 
flagration caused by riot reached it, it 
must also be covered if destroyed to pre- 
vent the spread of the conflagration. 
There seems to be little ground for 
denying that a standard policy used vol- 


untarily by companies can be hana 
in any way by endorsement, but, this 
argument arises often in states where 
the policy is set forth by legislative act. 
New Jersey has gone about as far as 
any state, the attorney-general ruling 
several years ago (under the old 1886 
New York form, since superseded there 
by the 1943 policy) that the civil au- 
thority clause could not be used at all 
in that state, since there was no author- 
ity in the standard policy for waiving 
the civil authority exclusion. 


Service Education Book Delayed 

WASHINGTON—With several hun- 
dred thousand men already discharged 
from the armed forces, and the army due 
for a reduction of 1,800,000 following of- 
ficial proclamation of V-E day, it is 
learned that the army wuadien. branch 
here and U. S. armed forces institute, 
Madison, Wis., will not publish before 
late summer a projected book for service 
persons informing them how to become 
established in small businesses in the in- 
surance and real estate line. 

This book, one of a series, has been in 
process under the direction of the com- 
merce department for many months. 
After its issuance to service persons it 
will be released to civilians, who may 
purchase it from the superintendent of 
documents here. 








.-. for you to begin planning how to take care of the post-war “boom.” 
Millions of new automobiles—new businesses—new houses—electri- 
cal appliances—all of the wanted personal items which will again be 
available—they will all require insurance. 


The Phoenix-London Group, in 


anticipation of the release of this 


pent-up buying power, is ready and equipped to assist you in securing 
your share.of this new business. Write us without delay for details. 
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“Comparable” Job 
for Serviceman 
May Be Problem 


Some of the insurance offices are apt 
to ask as to just what their procedure 
should be when office men return from 
service. The question hinges about the 
word “comparable.” The government 
orders employers to restore those re- 
turning from service to their old or 
comparable positions. There may be 
considerable doubt in the minds of those 
returning as to whether another job 
offered is quite “comparable” to the old 
one. In a number of cases men enter- 
ing the service have been advanced and 
in their opinion at least are entitled to 
much better positions than they had 
when they left. If a man has improved 
materially, undoubtedly any employer 
will be glad to give recognition to that 
fact. 

One of the embarrassing features will 
be the return of a man who was not fill- 
ing his job acceptably. Any attempt to 
demote him would be resisted. It is 
generally agreed that no hard and fast 
rule can be laid down. Employers are 
all inclined to be fair and generous. 
They will do the very best they can. 
Each case will have to be treated on an 
individual basis. 


Priority for Servicemen 


There seems to be a general feeling 
that those returnine from the service 
have a certain amount of priority when 
it comes to filling positions; that is, if 
a position has been filled and the holder 
is doing a very acceptable piece of work, 
he may be replaced by the service man 
because the latter has priority. 

Another question arises as to those 
who are now in defense work, and es- 
pecially women. They left because they 
could get higher wages and the obliga- 
tion to restore them to their old jobs is 
not binding. However, all offices are 


| anxious to get competent help and if a 


| ployed. 





girl has been particularly useful, she will 
not have much trouble in being reem- 
One insurance office manager 
was asked what he would do in case of 
a girl who had been paid $100 a month, 
went into a defense industry at $160 a 
month but now felt that her job in the 
future might he insecure. She returned 
to her former office and sought employ- 
ment, and was willing to work at the 
old wages. The office manager said: 
“You bet, I would kiss the girl and take 
her back immediately.” 

One problem that has to be considered 
is that where women are employed who 
have hubsands in service, in most cases 
they will want to have the family ex- 
chequer as well supplied as ever. There 
is a question as to what kind of a job 
the returning serviceman will get. His 
wife will probably want to continue to 
work. Then the question arises as to 
whether she should be supplanted by 
some returning serviceman. 





Save Pa. Ban on Bankers 
Acting as Insurance Agents 


Pennsylvania local agents credit 
Frank D. Moses, manager of the Penn- 
sylvania Association of _ Insurance 
Agents, with being in large part re- 
sponsible for the decision of the Penn- 
sylvania legislature not to remove the 
prohibition against cashiers and treas- 
urers of state banks from engaging in 
the insurance business. It was pro- 
posed to repeal outright the law pre- 
venting such cashiers and_ treasurers 
from engaging in any other occupation 
whatsoever, but instead the final out- 
come was an amendment that specifies 
that these bankers may not engage in 
the business of buying or selling stocks 
or in the real estate or insurance busi- 
ness. 





Steve Elliot of Pittsburg, Kan, has re- 
purchased the Glennon Insurance Agency 
there from Wm. Glennon, Jr., who is now 
in service. Mrs. Glennon has operated 
the agency since his departure. 
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N. Y. Fire Exchange 
Studies Deficiency 


Cover for Lenders 


NEW YORK—At a meeting of the 
New York Fire Insurance Exchange, 
the matter of authorizing a coinsurance 
deficiency policy for mortgages was re- 
ferred back to the rate, rules and forms 
committee, which will meet May 14. It 
was proposed to provide insurance coy- 
ering the interest of mortgages for loss 
arising from failure to maintain suff- 
cient insurance to comply with coinsur- 
ance requirements. 

The proposed rate was 3 cents for the 
first $1,000,000 of coverage, grading 
down to a rate of 2 cents for insurance 
in excess of $4 million. Minimum pre- 
mium would be $300. The proposed 
form contains numerous safeguards and 
various conditions. 


Several Rule Changes 


The exchange adopted a new rule lim- 
iting application of the mandatory depre- 
ciation endorsement to policies on items 
subject to an 80% or higher coinsurance 
requirement. It authorized use of the 
selling price clause on manufacturing 
risks and approved a revised market value 
clause on distilled spirits and wines. The 
consequential damage exclusion and as- 
sumption clauses on cold storage risks 
were revised to apply to loss or damage 
caused by interruption of power or 
change in temperature resulting from 
destruction or disablement by fire or 
lightning of power, heating, cooling or 
refrigerating apparatus, including all 
connections or supply pipes. 

McDaniel & Co. was elected to class 
3 membership, succeeding the predeces- 
sor firm of McDaniel, Maeser & Co. 








T. Y. Brown & Co., a member for 46 | 


years, withdrew as a class 3 member, 
since the firm no longer represents 
Granite State. F. W. Mezy of Norwich 
Union was appointed chairman of the 
central bureau committee. 

It was announced that Security of 
Davenport has withdrawn as a signatory 
member, American Equitable reinsuring 
its liability in the metropolitan district. 


Mullican Is Most Loyal 
Gander of Ohio Blue Goose 


COLUMBUS—At the annual meet- 
ing here of the Ohio Blue Goose C. N. 
Mulligan, Jr., Fireman’s Fund, Cincin- 
nati, was elected most loyal gander; F, 
J. Weber, Loyalty group, Cleveland; 
supervisor; J. D. Lecky, Jr., custodian, 
and Rolf Rosenlund, Home, Columbus, 
guardian. D. D. Montgomery, Ohio Far- 
mers, Columbus, started up the ladder 
as keeper. Maj. H. F. Albershardt. 
Western Adjustment, recently released 
from the Pe ik was elected wielder. 

E. F. Gallagher, retiring most loyal 
gander, was lauded for his work during 
the year by D. C. Morgan, State of 
Penna., who also presented him the pin 
of that position worn by E. A. Reid 
until his death. Mr. Reid’s widow gave 
the pin to the Ohio pond with the re- 
quest that it be presented to Mr. Gal- 
lagher. 

A class of 15 candidates was initiated. 
Ralph Hukill, Cincinnati, past most lo- 
yal grand gander, gave the charge to 
the goslings. D. A. Swansick, executive 
special agent St. Paul F. & M., was 4 
guest at the dinner. Ralph Taylor, who 
served St. Paul for 30 years until his 
retirement a few years ago was on 
hand. 

Membership of the Ohio pond is now 
478 including 56 in service. A message 
of greeting was read from V. F. Flood, 
former wielder. 

Reporting on the fellowship fund, R. 
S. Tidrick, Springfield F. & M., said there 
is now a substantial balance on hand 
but only 35% of the members have con- 
tributed to date. 

Eleven members who have died since 
the last annual meeting were memorial- 
ized by F. 1. Sipp’s committee. 

The usual summer meeting will be 
omitted this year. 
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When you think of the kind of home 
you can have tomorrow—think of these 
practical, proved advantages that can be 
yours! 

These actual developments are not 
dream-children ... nor the products of 
starry-eyed designers of some “brave 
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new world” beyond the horizon .. . the 
overwhelming majority are in existence 
right now, only waiting for the mass de- 
mand that will follow the war, plus 
availablity of materials to make them 
as practical a part of your daily life 

a loaf of bread! 
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War Bonds are not merely a definite help in winning the war- 
bought systematically, they are an excellent means of saving 
with interest to buy quality goods later. Why not maintain and 
expand your regular purchases at pre-determined intervals? 


FIRE ® AUTOMOBILE « MARINE INSURANCE 
vill be 
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Paulsen, Gansloser, Wiik 
in America Fore Old Guard 


The America Fore Old Guard in- 
ducted three new members, A. B. Paul- 
sen, Continental state agent in Michi- 
gan: W. C. Gansloser, supervisor of ac- 
counts western department, and G. W. 


Wiik, state agent in Minnesota, at a 
luncheon at the Union League Club, 
Chicago, with Vice-president. E. A. 
Henne presiding. 

Assisting in the ceremonies were the 
officers and department heads of the 
western department. Congratulatory 
letters were read from President B. M. 
Culver and Vice-president Henne pre- 


sented the insignia of the order. 

Mr. Paulsen started with Continental 
in 1920 as district boy and map clerk, 
later being promoted to examiner. He 
was later transferred to the automobile 
department and in 1926 was made re- 
cording special agent in Iowa. In 1928 
he was again transferred to the automo- 
bile department as special agent at large 


and in 1929 was assigned to Wisconsin 
as field man for the automobile and in- 
land marine departments. In 1936 he 


became recording special agent of Con- 
tinental and Maryland in Michigan and 


was named state agent in 1939. 
Mr. Gansloser went with American 
Eagle in 1920 as cashier in the western 
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department, where he became chief clerk 
in 1925 and in 1926 was appointed su- 
pervisor of acounts for all America Fore 
companies. Before joining American 
Eagle he was with the western depart- 
ment of Queen. 

Mr. Wiik joined Fidelity-Phenix in 
1920 as special agent for Minnesota and 
in 1925 was promoted to state agent. In 
1929 he was placed in charge of all 
America Fore companies’ field activities 
in southwestern Minnesota, including 
Minneapolis, for most of the companies. 
Earlier he was in local agency work in 
Minneapolis. 


Smoke & Slade ‘Club Speaker 
PITTSBURGH — Alan D. McLean, 


director of production of the U. S. mari- 
time commission, is scheduled to ad- 
dress the dinner meeting of the Smoke 
& Cinder Club May 28 The meeting has 
been made open to all members of the 
Insurance Club of Pittsburgh. Edward 
A. Logue, State of Pa., the president, 
has arranged several highly interesting 
programs during the year. 


New Statistical Group Members 

Midland Mutual Fire of St. Paul, 
Standard Life of Mississippi and State 
Life of Indiana have joined the Insur- 
ance Accounting & Statistical Associa- 
tion. 


Rgeats Settling Losses on 
Farms Not Entitled to 
Extra Gas Allowance 


The recent ruling of the gasoline ra- 
tion division of OPA announced at Chi- 
cago of an increase in gasoline allow- 
ance for adjusters who inspect and settle 
losses on physical property in essential 
industries has raised the question in 
the midwest agricultural area as to 
whether farms are considered essential 
industries under this ruling and whether 
persons adjusting losses on farm prop- 
erty and growing crops are construed 
to be eligible to receive the increased 
gasoline allowance. 

For adjusters who qualify under the 
ruling the monthly allowance is in- 
creased from 475 miles to 825 per month. 
The stipulation is that to get the extra 
ration they must do absolutely no sell- 
ing. 


Thinks Allowance Only Fair 
An 





inquiry comes from Thomas B. 
Hull, president of Hull & Co., general 
agents at Fargo, N. D., stating, “We 
write in North ‘Dakota and western Min- 
nesota a large volume of insurance on 
farm property including hail insurance 
on growing crops. In the fire insurance 
end of the business it is frequently 
highly essential to get to the farm as 





Each insurance policy you write 
includes, without additional cost, 
the services of all these people— 


THE AGENT—he knows that insur- 


ance is a personal matter. 


THE UNDERWRITER — trained in prac- 


tical protection. 


THE ADJUSTER — ready to serve you 


in time of trouble. 


THE 





dents. 


correctness. 


THE STATE INSURANCE DEPARTMENT— 


which supervises all insurance 


operations in your state. 


Ohio Farmers 


INSURANCE COMPANY - 


Chartered 1848 


MEMBER * 


INSURANCE AGENT 


THE LOSS-PREVENTION ENGINEER — /2c 


helps prevent fires and acci- 


THE AUDITOR—who checks policies 


to insure their accuracy and 








When somebody asks you 
“why is the agent a good 
man to know?”, the an- 
swer is “he makes people 
safer and happier!” 
* 











LEROY, O. 


THE NATIONAL BOARD OF FIRE UNDERWRITERS 


1s A GOOD MAN TO KNOW 
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soon as possible after the fire or wing. 
storm loss, this in order to protect per. 
sonal property of various classes. 

“I am writing to inquire whether the 
OPA considers the farm industry essen. 
tial or not and whether some relic 
might be obtained over our present 47; 
miles per month allowance. W ould it 
be possible to find out whether adjust. 
ers handling farm losses may come into 
the same category as those handling 
losses on war industry plants. | think 
such a ruling should be obtained.” 

The gas ration division at Chicago 
stressed that the extra allowance can g0 
only to adjusters who do no selling and 
who qualify otherwise by the nature of 
their work. It was emphasized that jy 
the central western states, especially jin 
agricultural areas, there is not enough 
adjusting to do as a rule to permit 0; 
exclusive adjusting by any person. 

For many years the custom has beer 


for agents to handle most of the ad. 
justing in their territories, except, oj 
course, on larger losses, which is done 


by independent, adjusters or adjustment 
bureaus. It was stated that agents who 
have a selling function would not be 
entitled to the extra gas allowance for 
adjusting of any farm losses which they 
may do. 


McKim to Serve as Liaison 
Man for Truman 
WASHINGTON — Edward McKim, 


Omaha insurance executive, will serve in 
his new job as principal administrative 
assistant to President Truman, as liaison 
between the latter and federal officials 
on one hand and the governors of the 
states on the other hand. 

Mr. McKim so indicated in a letter to 
the governors offering to arrange ap- 
pointments for them to see the President 
if they wish to discuss problems which 
they feel the latter can solve; also to 
make appointments for the governors 
with appropriate officials, and to help 
the former on transportation and _ hotel 
problems. 





Mr. McKim wrote 
lems the President faces “have ramifica- 
tions—some in one way, others in an- 
other”’—in most of the states. 

Observers suggest insurance may fit 
into this picture in view of the federal 
interest in that subject under the 
S.E.U.A. decision and the new insurance 
act, public law 15; problems presented 
by the relationship of state laws and 
regulations to those pronouncements of 
the federal judicial and legislative de- 
partments, and the reported desire of 
the Department of Justice that state ac- 
tivities should conform to the theory or 
principles of such pronouncements. 


Tax and Rating Bill in Ohio 


The bill introduced last week in the 
Ohio legislature to name a commission 
to study insurance rating and taxation 
and report in advance of the next session 
of the legislature, would create a nine- 
member commission, divided between 
senate and house, with the superinten- 
dent of insurance as member ex officio. 
The bill was introduced by Senators 
Adams and Bartunek. There would be 
$40,000 appropriated for the commission 
to carry out its study. Mr. Aes 5 
Mr. 


that many prob- 


an agent at Bowling Green and 
Bartunek an agent at Cleveland. 

The house insurance committee has 
reported out the Cantwell bill which 
would levy a premium tax of 2% on all 
insurers, foreign and domestic. TI 1e Dill 
originally carried a rate of 21%4%. Out- 
of-state insurers now pay 90,6 , but 
several insurance companies eve filed 


suit to stop collection of the tax on the 


ground that it is discriminatory under 
the Supreme Court decision in the 
S.E.U.A. case. Domestic companies 


now pay a tax of 2/10 of 1% on the 
capital and/or surplus, or 814% times the 
net direct premiums received on policies 


covering risks in Ohio, which ever 15 
lower. 

Illustrate your A. & H. sales talk with 
the “Pictograph”, $3.00 a copy. The 
A. & H. Bulletins, 420 E. 4th St., Cincin- 


nati 2, Ohio. 
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The first meat packers in the United States were farmers 
| who, in the early 1700's, — down pork, beef, veni- 
| son, and even bear meat. 

Packing houses, at first ies in number and serving 
only their own communities, became more numerous 
as population centers developed which did not raise 
their own meat animals. Artificial refrigeration trans- 
formed meat packing into a year-round process after 
the Civil War, and refrigerated railway cars, devel- 
oped about 1880, solved the problem of trans- 





Fight the black anette: 
Pay ration points in full 
Pe 





ety 


The yearly plant value of products 
handled by more than 1500 meat 
packing plants in the United States 
exceeds two and a half billion dollars 
—to which impressive total must be 
added the physical value of the plants 
themselves, machinery, equipment, 
motor vehicles, and other | assets. In- | 


gh 





‘ 


porting fresh meats from packing centers to Eastern 
cities. 

Wholesale meat packing is today third among the 
country’s industries, the leading industry in ten states, hey 
the second largest in six. War-time production of meat — 
(an estimated 25 billion pounds for 1944) set an'all- — 
time record in the industry — with further heavy and 
unpredictable demands ahead before victory is attained 
—and when civilian meat counters will, we hope, again 
do a thriving and legitimate business. 
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PROTECTING AMERICA! 


surance safeguards these vast values, 
along with all other physical values 
which are fundamental in the building 
of America—and the Royal-Liverpool 
Group has not only met, but has an- 
ticipated, the demands of agents and 
brokers for production aidsand service 
facilities. May we tell you: about - 





ROYAL- LIVERPOOL GROUP 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N.Y. 


OMPANY 


AMERICAN & FOREIGN INSURANCE COMPANY ISH & FOREIGN MARINE INSURANCI 


& LONDON & GLOBE INSURANCE CO. LTD. + THAM MERSEY MARINE INSURANCE ¢ 
MPANY ana, NION INSURANCE COMPAN ROYAL INSURANCE MPAN 
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GASOLINE FIRES ; in loading racks 


. (isso ISOLATES * ‘vi 


Ld 
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ane Fouyh to handle 
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@ Yes, it’s commonly known that gasoline fires are among 
the hardest to control. Yet we simulated conditions at a 
gasoline loading rack, kindled a fire beneath a tank truck 
and permitted the gasoline to boil and overflow, envelop- 
ing the entire truck in flames. 


Then it was up to FIRE-FOG to prove its ability, and 
here’s what happened: 


Instantly an enveloping cloud of misty water spray fell 
upon the leaping flames. Oxygen “starvation” followed 
immediately and the fire was blanketed . . . in a matter 
of seconds it was completely under control. 


That’s how FIRE-FOG works. Its nozzles, strategically 
placed to cover any serious fire hazard, do guard duty 
24 hours every day. When fire breaks out, FIRE-FOG 
performs automatically, quenching fires quickly, surely, 
and effectively. It is also the ideal fire protection sys- 
tem for electric transformers, oil quench tanks, open 
tanks of flammable liquids and similar hazards. In- 
quiries are invited. 





F et een manufactures and in- 
stalls a complete line of fire protection 
devices and systems for all types of 
fire hazards. Listed by Underwriters’ 
Laboratories — approved by Factory 
Mutual Laboratories. 


mati 


ytom SPRINKLER CORPORATION OF AMERICA 


Murst protection 








YOUNGSTOWN, OHIO... OFFICES IN 31 CITIES 


Order Marks V- ED 
Day Observance 


The New York City insurance district 
was pretty well demoralized on the As- 
sociated Press V-E day Monday and 
the official V-E day Tuesday. When the 
news reached the district about 10 
o'clock Monday morning people crowded 
the windows throwing out torn up tele- 
phone books, waste paper, adding ma- 
chine tapes and other forms of impro- 
vised paper streamers. Outside one 
insurance office the sidewalk was cov- 
ered with tabulating machine punched 
cards, complete with data punched into 
them. It will probably be some time be- 
fore it is discovered whether these con- 
tained important data or not. 

In spite of the paper flinging the tem- 
per of the crowds in the insurance dis- 
trict was fairly restrained, partly because 
the news was not much of a surprise 
partly because the word quickly got 
around that it was not yet official, and 
of course there was the realization 
among all but the most mercurial that 
the Japanese war is still to be won. 

Most insurance offices knocked off 
for the day by noon Monday. In some 
places it was sanctioned by the manage- 
ment but in others the bulk of the staff 
simply walked out in a mood of celebra- 
tion and the bosses decided that they 
might as well shut up shop. Tuesday 
practically all offices opened for busi- 
ness as usual, but many closed after the 
official announcement of V-E day by 
President Truman or else closed at noon. 

At the height of the celebration Mon- 
day morning delays were experienced 
in getting phone calls through but 
within an hour or so conditions were 
practically normal. 


ORDERLY IN CHICAGO 


In Chicago the V-E day celebration 
was orderly and undestructive. Proprie- 
tors boarded up a few windows, but 
there was no damage done, and ap- 
parently there will be little or no call 
on the special V-E day coverage some 
property owners purchased. 

San Francisco observed V-E day with 
quiet and tone of somberness. The city 
is overcrowded with service men and 
women enroute to action in the Pacific. 
All insurance offices closed, most of 
them all day, a few from noon on. Bars 
were closed 24 hours and streets quiet. 


Mutual Boiler of Boston 
to Write Reinsurance 


BOSTON—Mutual Boiler of Boston, 
organized in 1877, through John A. Col- 
lins, its vice- -president, appeared before 
the joint insurance legislative committee 
of the Massachusetts general court with 
a request it be allowed to transact re- 
insurance business. The company has 
assets of $2%4 million and $1 million 
surplus, Mr. Collins said, and is the 
only mutual boiler insurance company 
in the country. It has no desire to trans- 
act direct business but only reinsurance. 
The law is not clear on the matter and 
he asked the company specifically be 
allowed to write reinsurance. There was 
no opposition. 








Dargan & Co. Havana Office 


Dargan & Co., adjusters and sur- 
veyors with head offices at 110 William 
street, New York, have opened a branch 
office in Havana, Cuba, to handle fire, 
inland marine, tornado, automobile, 
casualty and other losses including ma- 
rine survey. Cecil Navajas is manager 
of the new office, which is located in 
Edificio Progreso. 

Mr. Navajas has been in the insur- 
ance business at Havana and New York 
for a number of years with experience 
in practically all lines, and has just 
spent a considerable time at the head 
office of Dargan & Co., familiarizing 
himself with adjustment and office pro- 
cedure. 

Warren E. Drake, vice-president of 
Dargan & Co., is making his headquar- 
ters at the Havana office and will devote 
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ae 


his attention to the 
organization of the company. 





Philippine Action Held Up 

WASHINGTON—Legislative action 
concerning war damage in the Philip. 
pines will be held up until after the re- 
turn from the islands of a special mis- 
sion named by President Truman and 
headed by Senator Tydings of Mary- 
land, chairman of the joint Filipino Re- 
habilitation Pibaeiedon. 

Officials of that body point to the lack 
of factual knowledge regarding war 
damage in the Philippines. While the 
Tydings mission will take with it no 
specialist on war damage, commission 


officials say it will be followed by ad- | 


justers and/or other representatives of 
War Damage Corporation. 

President Truman stated that he was 
naming the mission “with the concur- 
rence of President Osmena’” of the 
Philippine Commonwealth. 





Ohio Fire Rate Bill Progresses 


The Ohio house insurance committee 
Wednesday reported out the substitute 
fire insurance rating bill and recom- 
mended passage. 


Legislative Review Bill Vetoed 


LANSING, MICH ——Michigan insur- 
ance department rulings, in common 
with those of other state administrative 
agencies, will not be subject to legisla- 
tive approval following their promulga- 
tion as a result of Governor Kelly’s veto 
of a bill which would have required that 
each such rule or regulation be affirmed 
at the next subsequent legislative ses- 
sion. 

Governor Kelly commended the legis- 
lature for its timely rebuke to the spread 
of bureaucracy and declared that pass- 
age of the act had served a “worthwhile 
purpose in giving notice to all state ad- 
ministrative agencies to use power 
granted to them in a practical and proper 
manner.” He considered the act, how- 
ever, an unnecessary law from any other 
standpoint than as a warning and noted 
its actual effect would be only to create 
confusion and uncertainty. 








May Pigeonhole Herbert Report 


Rep. Hebert’s subcommittee report on 
investigation of navy insurance activi- 
ties has not been acted upon by the full 
House naval affairs committee and, it is 
stated, probably will not be ordered 
printed. 





Aaron G. Rose, Martinsville, Ind. 
local agent, is rounding out his 50th 
year in the business. He has been a 
consistent supporter of the Indiana As- 
sociation of Insurance Agents since its 
organization and has regularly attended 
all annual meetings. 





The Richmond County (N. Y.) Board 
will devote its May 25 meeting to a 
discussion of insurance on financed auto- 
mobiles. The annual golf tournament 
will be held June 21. 


Latin-American | 
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AGENCY MANAGER WANTED 


Experienced general insurance man between 
the age of 25 and 40 years, capable of build- 
ing up and managing a local insurance agency 
at Chattanooga, Tennessee, writing all lines of 
insurance. Salary and commission as well a 
int t in the b if manager successful 
and satisiactory. State experience, former or 
cti Must be willing to ac- 
tively solicit business. Address B-65, The Nea- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 

















Wanted 


Ocean and Inland Marine Special Agent 
who would like to reside in the south. Male, 
Age 30-35. State -experience. Box B-53, 
National Underwriter, 99 John St., New York 
7. N. Y. 
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O. K. Commiadonsee * 
St. Paul Parley; 
Confer with Biddle 


The Office of Defense Transportation 
has approved the conference June 4-6 at 
St. Paul of the National Association of 
Insurance Commissioners, according to 
Newell R. Johnson, Minnesota com- 
missioner and president of the N.A.I.C. 

Local plans for the commissioners’ 
convention are well in hand with St. 
Paul and Minneapolis insurance leaders 
in charge of the arrangements. 

The St. Paul hotel has been reserved 
convention headquarters and the 


as 
business sessions and group meetings 
will be there. The social activities, how- 


These will open 
June 3, at 
the early ar- 


ever will be scattered. 
with a party Sunday, 
Schmidt’s Rathskeller for 
rivals. 

Top entertainment will be an ice show 
with the pick of the ice stars of the 
northwest performing. There will be 
at least one large dinner during the 
convention. 


Harold J. 


Cummings, vice-president of 


Minnesota Mutual Life, is chairman of 
the general committee and Henry Gu- 
thunz, vice-president of the Anchor 
Casualty, is chairman of the entertain- 
ment committee. A large group of 
Twin Cities insurance executives and 


agents are assisting in the arrangements. 


Commissioner Johnson left for the 
east early this week and will not return 
until about May 20. 


SEE BIDDLE THURSDAY 
WASHINGTON —A delegation of 


state insurance commissioners has an 
appointment to confer with Attorney 
General Biddle here at 11:30 a.m., May 
10. It is understood the subject of con- 
ference is state legislation and regulation, 
with relation to public law 15 and the 
Supreme Court decision in the South- 
eastern Underwfiters Association case. 

Some of the commissioners were re- 
ported desirous of obtaining the attorney 
general’s views before their annual 
meeting at St. Paul, June 4. While it 
was forecast at the Department of Jus- 
tice that Biddle would decline to say 
what laws the states should pass, it was 
believed he might indicate his views 
whether certain state laws, regulations 
or bills introduced legislatively meet 
tests in his opinion, applicable under 
public law 15 and the S.E.U.A. decision. 

Some commissioners reportedly believe 
this would be helpful in the task they 
have undertaken of attempting to secure 
legislation they deem satisfactory from 
their state solons. 

The federal legislation committee of 
the association holds its meeting in New 
York City beginning May 11. 


SEC Security Report 


According to the SEC official sum- 
mary of security transactions and hold- 
ings for the period March 11-April 10, 


WANTED 
TO BUY 


Well established local 
agency in medium 
sized city located in 
Illinois or Wisconsin 
having net commis- 
sions of $5,000 or more. 
Address Box B-72, c/o The 
National Underwriter Company, 


175 W. Jackson Blvd., Chicago 4, 
Illinois. 
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Richard A. Nelson of New York sold 
150 shares of Corroon & Reynolds 
Corp., $1 par common and has 700 


shares remaining; Juan T. Trippe, new 
director of Fidelity & Deposit, has 20 
shares of F. & D.; Elmer J. MacLeod, 
vice-president, bought one share of New 
Amsterdam Casualty and now has 437 
shares. 


Mutual Agents in New York 


Coincident with the meeting of the 
National Association of Insurance Com- 
missioners committee on federal legisla- 
tion in New York this week, the Na- 


tional Association of Mutual Insurance 
Agents executive committee has been 
called by President George E. Phelan to 
meet at the Hotel New Yorker, May 11. 
Principal subject scheduled for consid- 
eration, Phil Baldwin, executive secre- 
tary said, is a report from the committee 
on company relations, 


Layton Leaves Home to 
Establish Houston Agency 
HOUSTON—D. O. Layton, who has 


been manager of Home of New York’s 
marine department here for the past five 





9 


years, is resigning June 7 to open a local 
agency in Houston. He will specialize 
in marine insurance. 

Starting his insurance career with five 


years with the Missouri Inspection Bu- 
reau in St. Louis, Mr. Layton later 
served with Standard Underwriters 
Agency in the same city before begin- 
ning 15% years service with Home in 
St. Louis, Chicago, Kansas City, New 
York and Houston, g 

John E. Jackson of Weeks & Jackson, 
Home managers for Minnesota, was 
master of ceremonies at the card party 
given by the St. Paul Association of In- 


surance Women, 














UNITED NATIONS CONFERENCE 


ON 


INTERNATIONAL ORGANIZATION 


Frremans Funo Group 


Firemans Fund Insurance Company 
Firemans Fund Indemnity Company 
Home Fire & Marine Insurance Company 
Western National Insurance Company 
Western National Indemnity Company 


SAN FRANCI 


ae YORK CHICAGO 
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North Carolina Agents 
Name Young as President 


E. F. Young of Davis & Young, Char- 
lotte, has been elected president of the 
North Carolina Association of Insurance 
Agents. Other officers are: Milton Best, 
Fremont, vice-president; A. B. Morgan, 
Raleigh, treasurer, and William Van 
Simpson, Merrimon agency, Greensboro, 
secretary. 


New Zealand Names Cc. & R. 
New 


Zealand has appointed Corroon 
& Reynolds general agency for fire and 
allied lines in the New York metro- 
politan district and New York suburban 
territory. 


Hennie Enters Agency Ranks 
R. A. 


Hennie, special agent of Con- 


tinental of the America Fore group 1% 
years and for several years in the Ohio 
field, has resigned to enter the local 
agency field in Columbus. 





Loss Men Petri’s Guests 

NEW YORK—Many loss executives 
and adjusters. in the New York City 
area were guests of Joseph Petri, presi- 
dent of Companies Automobile Repair 
& Sales Corporation, at La Boheme res- 


. 
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taurant in These 
parties are 


the guests 


rural New Jersey. 
an annual event. Most of 
remained for an afternoon 
of entertainment. Charles Gebest, ser- 
vicé manager, was on hand with his 
camera and took many candid shots. 


Hannan in Charge at Philadelphia 

Manufacturers Fire has appointed 
John J. Hannan superintendent of the 
fire department in the Philadelphia of- 
fice. Mr. Hannan was associated with 
Fire Association for many years prior to 
joining Manufacturers Fire a year ago 
as a chief underwriter. 


May Hold FPHA Insurance Parley 


Federal Public Hous- 
insurance adviser for re- 
York, conferred in Wash- 
Earl Milkwick, FPHA in- 
chief, and other offi- 
was the FPHA in- 
surance conference. The first was held 
last year in Chicago by FPHA insur- 
ance officials and advisers, and was so 
successful that consideration being 
given to the possibility of holding an- 
other such meeting somewhere this year, 
if transportation and other conditions 
permit. 


Robert German, 
ing Authority 
gion 2, New 
ington with 
surance division 
cials. One topic 


is 





Organize 


December 


*Bonds and stocks valued on basis appr 
ance Commissioners. 


holders surplus $6,846,957.47. 





American Equitable Assurance 
Company 
of New Bork 


FINANCIAL STATEMENT 


ASSETS 

I se Oe ek a Ee ee ee ee aS” $ 1,396,773.99 
a .. 6,494,472.13 
Da ee 9,247,370.90 
Premiums & Accounts Receivable................. 787,856.96 
PICIOMERME TROOGIVEING: 2 onc ccc accede ssesees ses 106,765.77 
CN IR ER Ee oe eT eee ee 52,924.69 

$18, 086,164.44 

¢ 
LIABILITIES 

Reserve for Unearned Premiums.................. $10,028,261.88 
a Ne Sli iea  Ig oe 6.00 10) 4 4028-4: 4.6 0-4 1,373,665.95 
Reserve for all other Liabilities................... 447,517.77 
ES ee ee eee ee ee eee eer 1,500,000.00 
i ahhs isda hbGy ss ease sss ves weeeues 4,736,718.84 

$18,086,164.44 


If actual December 31, 
and stocks had been used the assets would be $18,696,403.07 and the policy- 
Securities carried 


statement are deposited for purposes required by law. 


CORROON & REYNOLDS, 


Manager 
92 William Street, New York 7, N. Y. 


d 1918 


31, 1944 





oved by National Association of Insur- 
1944 market quotations of bonds 


at $807,714.14 in the above 


INC. 








Bill Seepeved by Mutuals 
Opposed by Stock Men 
in Mass. Hearing 


BOSTON—Strong opposition by 
stock and mutual insurance interests ap- 
peared at the final hearing on a much 
amended bill for rate regulation and 
taxation of fire insurance companies held 
by the joint legislative committee on in- 
surance. The bill seeks to place the 
state laws in line with requirements of 
the recent U. S. Supreme Court decision 
and congressional legislation. 

George L. Barnes, counsel for Amer- 
ican Mutual Alliance, presented the 
amended bill which represents the best 
efforts of mutual fire interests and sev- 
eral months of study, and on which 
four hearings have been held. Commis- 
sioner Harrington, who was not present, 
against that measure and favors his 
own proposal. 

E. C. Stone, president Employers Fire, 
presented the principal argument of 
stock interests against taking legislative 
action at this time and asked for time 
for more careful study of the problem. 


is 


He doubted if under existing law, even 
with public law 15, the state "could 
pass a law which would be valid. Con- 
gress must pass laws that certain acts 
do not apply to insurance before the 
states can be sure what to do. Many 
decisions may come down in the next 
three years which would have to be 
taken into consideration. It is better 


to wait and do a good job than pass 
illegal legislation. 


Question of Rating 


David P. Pickerel, American Mutual 
Druggists, requested his company be 
protected by making provision for it 
to operate in the state. He stated he 
was refused permission to purchase rates 
of the Massachusetts rating bureaus and 
said under the bill before the committee 
only a “member” or “subscriber” could 
get such rates and he did not believe 
from past experience his company would 
be allowed to be a member or sub- 
scriber. 

It was explained later that the rating 
boards under the amended bill before 
the committee would not be allowed to 
refuse membership to any company do- 
ing business in the state, even a deviat- 
ing rate company. 

William Doyle, counsel for United 
Mutual Fire, and Felix Hebert, coun- 
sel Factory Mutuals, supported the mu- 
tuals’ bill. 

John W. Downs, counsel Insurance 
Federation of Massachusetts and stock 
interests, opposed enactment of legisla- 
tion at this time, declaring it was a 
“Strait jacket,” prepared by mutuals 
which wrote but 20% of the business in 
the state. 


Supreme Court Denies Writs 
in “Comp” and Bond Cases 
WASHINGTON — Before recessing 


for two weeks on Monday, the U. S. 
Supreme Court denied writ of certiorari 
seeking review of lower court decisions 
in Nos. 1029, Maryland Casualty vs. 
County of Allegheny, Pa.; 1099, County 
of Allegheny vs. Maryland Casualty; 
and 1124, National Homeopathic Hos- 
pital Association of District of Colum- 
bia and Aetna Casualty vs. Theodore 
Britton, deputy commissioner, District 
of Columbia compensation district, U. S. 
Employes’ Compensation Commission. 
The court had received only a few 
days before brief opposing the writ in 
the last mentioned case from Hugh Cox, 
acting solicitor general and other de- 
partment of justice attorneys, who ar- 
gued that Frank Tyler, crippled elevator 
Operator here, suffered permanent total 
disability and that petitioners were li- 
able for compensation based thereon 
under the longshoremen’s and_ harbor 
workers’ act. The question at issue, ac- 
cording to the government, was whether 
an employe, injured in course of em- 
ployment, had a “previous disability” 


within the meaning of section 8 (F) (1) 
injuries did 


of the act, when his earlier 
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not arise “out of and in 
employment.” 

Meanwhile, in No. 1123, Standard Ac. 
cident vs. United States that company 
asked the court to review a decision of 
the U. S. court of claims. Standard had 
sued the government for loss or damages 
incurred and work done by it as surety 
on bond of Joseph A. Holpuch Co., con. 
tractor on Veterans Administration hos- 
pital building and nurses’ home at 
Leavenworth, Kan. 

The veterans administration had ter. 
minated the Holpuch contract for lack 
of progress and Standard entered into 


oral agreement to finish the job within | 


terms of original contract. A _ second 
government contract with P. H. Meyer 
Co., Louisville, for installing mechanical 
equipment was suspended on account of 
delay. Surety on its bond failed and 
government undertook completion by 
day labor. 

Standard says its own work was im- 
peded and the completed project was 
turned over to government 333 days be- 
hind schedule. 


The court of claims held Standard 
could not recover damages for delays 
caused by an independent contractor, 


but was entitled to recover on account 
of delay after the Veterans Administra- 
tion took over from Myer. However, 
the court held there was not separate 
proof of the latter item. 
to have proved damages totaling $54,840 
on account of all delays. 

Standard also claimed $13,403 for ex- 
tra furring, lathing and plastering or- 
dered by the government superintend- 
ent of construction. This item was bar- 
red by claims because it should have 
been covered by written order. Stand- 
ard asserts the contract plastering and 
furring cost $13,809 more in wages than 
it otherwise would have cost, due to 
government failure to furnish heat under 
the contract and because of delays. That 
item was also disallowed. 

The company says it could not segre- 
gate its proof by showing what extra 
cost was due separately to the several 
causes indicated. 

It argues the court of claims erred 
in its findings and that the company’s 
claims should have been allowed. 


Foster to Pacific Zone 


Cedric Foster, Mutual and Yankee 
coast-to-coast news commentator, spon- 
sored by the Employers group, has left 
Boston for the Pacific as navy war cor- 
respondent. He will continue to broad- 
cast from the war zones when it is 
possible. 


Gets Washington Cover 


SEATTLE — Lumbermen’s Mutual 
Casualty has been awarded the boiler in- 
surance on state properties. Seven com- 
panies filed bids. 


George B. McClelland, White Plains, 


N. Y., has joined the office of Prentiss 
B. Reed, adjuster, at 99 John street, 
New York City. He was formerly in 
the army. 





Wanted—Chance to discuss field job in New 
Mexico, by experienced fire and marine field 
man who has had charge of important mid- 
western territory for ten years. Only unusual 
opportunity will be considered. Address B-64, 
The National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Ill. 














- POSITION WANTED 


Young man, draft exempt, offers 15 years fire 
and inland marine experience as an Under- 
writer, Field and Agency Supervisor for a posi- 
tion in Chicago with a promising future. Ad- 
dress B-68, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 














WANTED 

Capable, efficient, enthusiastic young maz 
with general insurance experience for policy 
analysis work by large Chicago Agency. Ex- 
cellent future. Prefer ex-service man, but not 
essential. Reply stating experience, age, sal- 
ary desired, educational background, etc. Re- 
plies held confidential. Address B-62, The Na- 
co 175 W. Jackson Blvd., Chi- 
cago 
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Value of Plant 
Fire Brigades Told 
to Ohio F.U.A. 


By J. T. MALONEY 


i} COLUMBUS—At the meeting here 
} Tuesday of the Ohio Fire Underwriters 
} Association, the importance of develop- 
} ing plant fire brigades, in improving pub- 
lic relations ith fire departments, cham- 
bers of commerce and assured, by bring- 
ing fire prevention more forcibly to their 
attention, was stressed by C. R. Hart- 
well, Factory Insurance Association. He 
told of a meeting called by Fire Chief 
Welch of Columbus to organize an In- 
dustrial Fire Chiefs Association here, 





similar to the one which has proved so 


} effective in Springfield. The association 
will intensify training of industrial plant 
fre brigades and organize brigades in 
plants where none exist. 

The Springfield association, organized 
only a year ago, has established and 
trained fire brigades and held a tourna- 
iment when prizes for proficiency were 
awarded to individuals and to the three 
best trained brigades at a banquet with 
1,000 attending. 


Since the association started there 
have been no serious industrial fires 
there. In one plant which had 18 fires, 


all but one were extinguished before the 
city fire department arrived. At least 
three of these could have resulted in 
disastrous losses if it had not been for 
ithe prompt and effective work of the 
jmill fire brigade. A refresher school for 
jindustrial brigade members will be con- 
ducted by the Columbus department 
May 15. 

The executive committee set June 12 
for the annual meeting of the association. 
The fire prevention committee reported 
that elimination of the Office of Civilian 
Defense will not affect the SWIS, but 
probably will make its work heavier. 
S. P. Rodgers, vice-president of State 





Pennsylvania, was introduced and 
spoke briefly. 
Dick Conn. Field 
Club President 
HARTFORD — Connecticut Field 


Club was the guest of the Western 
Massachusetts Field Club Tuesday eve- 
nng, and held its annual meeting at 
the same time. Donald F. Dick, spe- 
cial agent with Morley, Watson & Bald- 
Win, general agents, was elected presi- 
dent, succeeding Wallace Bailey, Scot- 
tsh Union & National. 

New vice-president is Harry G. Gris- 
wold of Fire Association, New Haven; 
secretary, Ernest F. Jordan, marine 
state agent of Automobile, Hartford, 
and treasurer, Clifton B. Austin, Aetna 
Fire, Hartford. 

A. Morton Dexter of the executive 
ommittee of the New England Fire 
Rating & Inspection Association and 
chairman of the Connecticut division, 
will speak at the next meeting on cur- 
tent agency problems. 


Carl E. Smith New Head 
of Kansas Blue Goose 


WICHITA—The Kansas Blue Goose 
advanced Carl E. Smith, Royal Ex- 





Mange, to most loyal gander, succeed- 
ng L. A. Magill, Kansas Inspection 
Sureau, at its annual meeting here. 


WV. E. Barrett, Fireman’s Fund, Topeka, 
Was started in line as wielder and all 
other officers were advanced. Walter 
Scott, most loyal gander Heart of Amer- 
‘a pond, Kansas City, assisted in the 
Mtiation of six candidates. Other guests 
ncluded Lawrence R. Fisher and J. I. 
Llatanoff, Kansas City; John Dulaney, 
Harry Singleton, B. J. Frohm and John 








Wilkinson from the Oklahoma pond. 
The complete history of the Kansas 
pond was released by Chairman N. K. 
Nelson, Great American, past most loyal 
gander, in an 18-page booklet, starting 
with the organization in 1923. Twenty- 
five-year pins were presented to Harry 
T. Stephens, W. C. Hodges, W. S. 
Whitford, L. T. Hussey, W. S. Stude- 
baker, O. D. Butcher, Charles F. Hardy, 
Van B. Higbee, A. I. Doling, Frank A. 
Scott, Carl E. Bailey, N. K. Nelson and 


Earl 


at W 


Fire 
Fire 


bureau 
About 


Norwich Union Field Men 
in West Confer with Smith 


Everard P. Smith, who becomes U. S. 
manager of Norwich Union July 1, and 
J. M. Sinclair, who becomes secretary 


T. Walker. 


ichita was host, with L. T. 
big toad, and W. H. Moore, entertain- 
ment chairman, in charge. The Kansas 


Underwriters Association 
Prevention Association 
field club also held 
100 were in attendance. 


The Sunflower puddle 


1] 

at the same time, held a two day con- 

Stubbs, ference with the middle western field 
men at the Edgewater Beach Hotel, 


Chicago. They were assisted by K. § 


, Kansas Ogilvie, Chicago manager and western 
and the supervisor. The entire group numbered 
meetings. about 15. Mr. Smith’s duties up to this 

time have not taken him into the field. 


The change 


smoothly and harmoniously. It was de 
cided to make the announcement 


in administration of Nor- 
wich Union is being accomplished very 


sev- 


eral months before the change was actu- 


ally scheduled to take place. 
inated the possibility of the 
awkwardness that sometimes 


That elim- 
kind of 
occurs 








Do you know how much building 
costs have increased since 1940? — just 
about 31%! 

Now ... that’s some increase. 

And our thought is that if you'll 
make this 31% increase in replacement 
costs known to your clients, you'll get 
more than one nice piece of additional 
business. 

How make it known? By letter... 
or postcard...or hand-written note 
attached to your statement... with 
this sort of message: 

“Since 1940, construction costs 
have gone up about 31%. This 
means that the average home, 
though fully insured at 1940 re- 
placement price levels, is probably 
woefully underinsured by present 
standards. Is yours an “average” 
home? Make sure it isn’t. Call us 
for a complete coverage check-up 
today!” 

Short and sweet, isn’t it? Yes, and it 
may be just what you need to start 
things rolling for June. So send it out 
today. Next month, another practical 
advertising idea — watch for it! 

FIRE ASSOCIATION GROUP, 
401 Walnut Street, Philadelphia 6, Pa. 
Branches in Atlanta, Chicago, Dallas, 
New York, San Francisco, Toronto. 


BOUND TO BE SEEN 


by many of your best pros- 
pects and clients is this May 


ad in Fire Association Group's 
national campaign, running in 
U. S. NEWS and NATION’S 
BUSINESS. 


























On May 24, 1844, the world ha 


to the practicality and utility of the telegraph when 
inventor Morse transmitted this reverent first mes- 
sage —**What hath God wrought?’’— between 


Washington and Baltimore. 101 





d its eyes opened | other eye-opener! Foras property insurancerates go 
down rather than up, during these inflationary war 
years, people just can’t help noticing how effective 
is the century-old and still continuous campaign of 


years later...an- | leading insurance companies against fire hazards! 





- —— 





1945—MAY hath 31 days 


‘Protect your tomorrows — buy War Bonds today!” 
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ASTRONOMICAL 
CALCULATIONS 


EASTERN STANDARD TIME 























MAY Latitude +30° | I atitude 35° 
SUNRISE| SUNSET | SUNRISE| SUNSET 
1 | 5:18 | 6:37 | 5:10 | 6:45 
6 5:13 | 6:40 | 5:05 | 6:49 
11 | 5:10 | 6:43 | 5:00 | 6:53 
16 | 5:06 | 6:46 | 4:56 | 6:57 
2 5:04 | 6:50 | 4:53 | 7:01 
26 | 5:01 | 6:53 | 4:50 | 7:04 
31 5:00 | 6:56 | 4:48 | 7:08 
MAY: Latitude +40° | Latitude +45° 
SUNRISE] SUNSET |SUNRISE| SUNSET 
1 | 5:01 | 6:54 | 4:50 | 7:05 
6 | 4:55 | 6:59 | 4:43 | 7:11 
11 | 4:49 | 7:04 | 4:36 | 7:17 
16 | 4:44 | 7:09 | 4:30 | 7:23 
21 4:40 | 7:13 | 4:25 | 7:28 
26 | 4:37 | 7:17 | 4:21 | 7:33 
31 | 4:34 | 7:21 | 4:17 | 7:38 
MAY Latitude + 30° Latitude +40° | 
MOON- MOON- MOON MOON- 
RISE SET RISE eT 
1 |10:35 | 8:14 |11:03 | 7:48 
oe ae . |. 9:32 
5 | 1:07 [11:59 | 1:29 |11:39 
7 | 2:32 | 2:09 | 2:43 | 2:01 
9 | 3:49 | 4:24 | 3:49 | 4:27 
11 5:10 | 6:42 | 4:57 | 6:59 
13 | 6:44 | 8:59 | 6:20 | 9:24 
15 | 8:34 [10:57 | 8:06 |11:25 
17 110:32 |..... 10:08 |12:11 
19 |12:24 | 1:08 |12:10 | 1:25 
21 | 2:12 | 2:13 | 2:08 | 2:20 
23 | 3:56 | 3:13 | 4:03 | 3:09 
25 | 5:43 | 4:16 | 5:59 | 4:02 
27 | 7:35 | 5:28 | 8:00 | 5:06 
29 | 9:26 | 7:01 | 9:54 | 6:33 
31 [11:06 | 8:52 [11:29 | 8:26 




















1—Tu.— 1894, Coxcy’s Army dispersed, Washington,D.C. 
2—W.— 1670, Hudson Bay Company chartered, 
3—Th.— 1901, $10,000,000 Jacksonville, Fla., fire. 
4—Fr. — 1886, Haymarket Anarchist riots, Chicago. 
5—Sa.— g Last Quarter, 1:02 A.M., E. S.T. 
6—Su.— “ 1944, Ist RAF raid on Plocsti oil ficlds. 
7—M. — With rates 40% below 1914 levels, this is an 
ideal time to buy property insurance ! 
8—Tu.— 1942, end of Battle of Coral Sea. 
9—W. — 1926, Byrd flight over North Pole. 
10—Th.— 1940, Nazis invaded Belgium, Holland. 
11—Fr. — New Moon, 3:21 P. M., E. S.T. 
12—Sa. — 1820, birth of Florence Nightingale. 
13—Su.— MOTHER’S DAY 
14—M.— Have property insurance reviewed frequently! 
15—Tu.— 1929, fire, explosion, chemical fumes killed 124 
—Crile Clinic Hospital, Cleveland, Ohio. 
16—W. — 1639, Newport, R. I., settled. 
17—Th.— 1944, Berlin announced Cassino evacuation. 
18—Fr. — First Quarter, 5:12 P.M., E.S.T. 
19—S$a. — 1924, soldicr’s bonus bill passed. 
20—Su. — 1506, death of Columbus, Valladolid, Spain. 
21—M. — 1917, 1600 buildings destroyed in Atlanta, Ga., 
fire —loss estimated at $3,000,000. 
22—Ts.— All Atlanta claims against Fire Association 
Group companies adjusted fairly, promptly! 
23—W. — 1788, So. Carolina ratified U. S. Constitution, 
24—Th.— 1883, Brooklyn Bridge opened. 
25—Fr. — 1887, Yale College became a university. 
26—Sa. —~ Full Moon, 8:49 P.M., E. S.T. 
27—Su.—\~’ 1937, opening of Golden Gate Bridge, Calif. 
28—M. — 1934, birth of Dionne quintuplets. 
29—Tu.— 1898, Spanish flect blockaded, Santiago Harbor. 
30—W.— MEMORIAL DAY 





time four minutes for each degree west 
of the standard meridian. 


31—Th.— 1889, the Johnstown, Pa., flood. 











OBSERVATION for May: If replacement prices always remained the same, there 





would be no point in having property insurance reviewed 
regularly. Since they don’s—especially in wartime — 


MORAL for May :—protect yourself by having your Agent or Broker check up 


* propert 


V wsuRANCE 
1 iW -Marine 


on your property insurance frequently from now on! 
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FIRE ASSOCIATION GROUP 


Fire Association of Philadelphia 
The Reliance Insurance Company 
PHILADELPHIA 










Lp 
ae A Lumbermen’s Insurance Company 

c— (Philadelphia National Insurance Company 
<a =PENNSYLVANIA 


SYMBOL OF SECURITY SINCE 1817 
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AMERICAN INSURANCE 
COVERAGE For CAPITAL 
and PROPERTY in 
FOREIGN COUNTRIES 


Fire and Marine Member Companies 


American Insurance Company, Newark, N. J. 
Continental Insurance Co., New York, N. Y. 
Fidelity-Phenix Fire Insurance Co. of N. Y., N. Y. 
Fire Association of Philadelphia, Pa. 

Glens Falls Insurance Co., Glens Falls, N. Y. 

Great American Insurance Co., New York, N. Y. 
Hartford Fire Insurance Co., Hartford, Conn. 
Home Insurance Company, New York, N. Y. 
Phoenix Insurance Company, Hartford, Conn. 
Springfield Fire & Marine Ins. Co., Springfield, Mass. 
St. Paul Fire & Marine Ins. Co., St. Paul, Minn. 
United States Fire Insurance Co., New York, N. Y. 
| Westchester Fire Insurance Co., New York, N. Y. 








Casualty Member Companies 


Fidelity & Casualty Company of New York, N. Y. 
Glens Falls Indemnity Co., Glens Falls, N. Y. 

Great American Indemnity Co., New York, N. Y. 
Hartford Accident & Indemnity Co., Hartford, Conn. 
Home Indemnity Company, New York, N. Y. 

St. Paul Mercury Indemnity Co., St. Paul, Minn. 











BRANCHES AND AGENCIES IN PRINCIPAL COUNTRIES THROUGHOOT THE 
WORLD 


MERICAN FOREIGN INSURANCE ASSOCIATION 


— Organized 1918 - 
80 Maiden Lane, New York 7, N. Y. Tel. WHitehall 3-2364-5-6-7-8-9 

















WISE INSURANCE 
MEN RECOMMEND 
THESE PRODUCTS 






Prevent 
COSTLY ACCIDENTS 
Due to Falls 





OIL AND GREASE ABSORBENT 


Oil-DriSoluble 


Reames +. Oll, WATER AND SOLUBLE QIL SOLUTION ABSORBENT 


FIRE HAZARDS 

r Wherever oily, greased-soaked floors are a menace to workers 
and a constant threat of fire, these two OIL-DRI products afford 
welcome relief. Skiddy, slippery floors are responsible for thou- 
sands of avoidable accidents due to falls. Nearly 1% of these 
are fatal — workers compensation payments and other losses due 
to such accidents lay a heavy toll on insurance companies. It will 
poy you to recommend OIL-DRI and OlL-DRI-SOLUBLE. 


We maintain a national sales organization to work 
with your inspectors in contacting your clients. No cost 
or obligation to you. 


Write for INFORMATIVE BULLETIN 


=) Approved by 
® UNDERWRITERS’ 


WN */ LABORATORIES, 
we INC. 








5036 N. RAVENSWOOD AVE. 


Oil-Dri Company 


OF AMERICA 





CHICAGO 40, ILLINOIS: 


_AGNATIONAL UNDERWRITER 


when it becomes generally known that 
a change has been decided upon but has 
not been announced. It gives Mr. 
Smith an opportunity to assume the top 
responsibilities gradually. W. M. Frink, 
the retiring U. S. manager, is giving 
up the responsibility by degrees. 





Hart Sun Special Agent 
in Ohio, West Virginia 

Verne Hart has been appointed spe- 
cial agent in Ohio and West Virginia 
for Sun, Patriotic and Sun Underwrit- 
ers. He will assist State Agent O. P. 
Sachs, with headquarters in Columbus. 

Mr. Hart, on completion of a business 
administration course at the University 
of Nebraska, entered the local agency 
business and later entered the company 
ranks as a supervisor and adjuster. For 
the past 2% years he has been in the 
navy and recently was honorably dis- 
charged with the rank of lieutenant 
(j.g.). 


Ill. Field Men to Meet 
in Chicago June 19 


The Illinois Fire Underwriters Asso- 
ciation will hold its annual meeting as a 
strictly business affair in the auditorum 
of the Chicago Board June 19. There 
will be no festivities. Field men will 
confine themselves to pressing business 
matters. The Illinois Fire Prevention 
Association of which R. Y. Dievendorf 
of Northern of London is president, will 
have a part of the day’s program. This 
will run into a discussion of the SWIS 
program. J. J. Rusco of Aetna Fire, 
Springfield is president of the fire un- 
derwriters’ group. 


Sheldon Named at Sacramento 


William B. Sheldon has been ap- 
pointed special agent of Pacific National 
Fire at Sacramento, Cal., succeeding the 
late William H. Baxter. He has been in 
the home office engineering department 
for several years. In going to the Sacra- 
mento Valley he returns to a field with 
which he is familiar. 





Wolfe to Montana for Home 


Wilber Wolfe, who has been a part- 
ner of F. B. Ross in the Ross Insurance 
Agency, Emporia, Kan., has become 
state agent of Home in Montana. Asa 
result of his withdrawal, Mr. Ross has 
sold the agency to Calvin H. Lambert of 
the Lambert agency there. 





Wants Deputy Marshals Better Paid 


In an address before the Ohio Stock 
Fire Insurance Speakers Association in 
Columbus Monday, State Fire Marshal 
Callan urged that salaries of deputy fire 
marshals be increased, so as to attract 
a more competent type of man; that 
they be given better training and placed 
under civil service. Mr. Callan said the 
pay of deputy fire marshals is only $1,- 
780 a year. He said only a small percent 
of the state fire marshal receipts is now 
used for the department and as a result 
of a lack of funds, the office is greatly 
hampered in its work. 





H. D. Brown with Eberle 


Harry D. Brown of Lawrence, weil 
known Kansas field man and recently 
special agent of London & Lancashire, 
has joined the Eberle & Co. general 
agency of Oklahoma City and will serv- 
ice the Kansas field. 


Successful Inspection in Ind. 


The town inspection of Lafayette and 
West Lafayette, conducted by the In- 
diana Fire Prevention Association, 
marked the close of a week’s program 
conducted in the two towns by the fire 
prevention committee of the Lafayette 
Chamber of Commerce. The Lafayette 
Association of Insurance Agents di- 
rected the one-day inspection program, 
and 47 field men participated together 
with 60 Boy Scouts and members of the 
two fire departments. 

R. E. Vernor, manager of the fire 





ern Adjustment, 


reas 10, 1945 


—— 


prevention department of the Westen 
Actuarial Bureau, addressed the nog, 
luncheon which was held jointly by th 
agents and the Kiwanis Club. Mr. Ver 
nor’s talk was broadcast over radio sta. 
tions WBAA and WASK, was recordg 
and is now available for use by othe 
local boards in Indiana. 


Commissioner Pearson, Carte 
Bowser, Indiana state fire marshal 
Harry E. McClain, executive secretary 


of the Indiana Association of Insuranee 
Agents, and Alvin E. Bulau, Home 





president of the state fire prevention as- 
sociation, were guests. : 





Stubbs Heads Sunflower Puddle 


L. T. Stubbs, Monarch Investmen/ 
Co., former superintendent of agencies 
of Central States Fire, was elevated tp 
big toad of the Sunflower Blue Goose 
puddle at Wichita and E. P. Janousek’ 
Security state agent, was placed next in 
line as bouncer. Chas. E. Gooch, Jr, 
Underwriters Adjusting, was advanced 
to pollywog and W. H. Moore, Central 
Kansas Adjustment, to croaker. 





Smith to Continental F. & C. 


Arthur L. Smith has joined Continen-| 
tal Fire & Casualty as special agent in) 
the Dallas and north Texas territory. 

For several years Mr. Smith was man- 
ager of the automobile underwriting de. 
partment of Republic of Dallas and) 
more recently manager of the underwrit-/ 
ing department and office manager oj 
General of Dallas. He is regarded as an 


authority on automobile and inland maj 


rine lines. 





Eastern Iowa Puddle Elects : 


CEDAR RAPIDS, IA.—John For. 
tune of Cedar Rapids, state agent for 
Corroon & Reynolds, was elected big 
toad of the Eastern Iowa puddle of the 
Blue Goose at its meeting here. 

G. M. Michelson, Cedar Rapids, West- 
‘is pollywog; Frank 
Bagwell, Waterloo, Loyalty group, 
croaker, and Ralph McCormick, Daven- 
port, American, bouncer. 

Eugene R. Rust, Underwriters Ad- 
justing, Des Moines, most loyal gander 
of the Iowa pond, installed the new of- 
ficers. 

The puddle will hold the Vern Myers 
duck dinner again this year, with the 
date to be announced later. 





Mercer to West Virginia 


Richard W. Mercer, Home of New 
York, special agent at Columbus, O.,, 
has been transferred to West Virginia as 
state agent. He succeeds J. Carter Cook 
and will have his headquarters at Park- 
ersburg. H. H. Chittenden is Ohio 
manager. 





Parker to Home Office 


Automobile of Hartford has trans- 
ferred Whitmore Parker, Seattle special 
agent, to the head office pending ascign: 
ment to a new territory. 





The Fire Prevention Association of 
Ohio will inspect New Philadelphia, O., 
May 17. Harry K. Rogers, Western 
Actuarial Bureau, Chicago, will speak. 

The Blue Goose Auxiliary at Wichita 
held its final bridge-dessert monthly 
meeting of the year May 9, with Mfrs. 
B. J. Elem as hostess, assisted by Mrs. 
De Von Quinn and Mrs. C. E. Bailey. 








OPPORTUNITY AVAILABLE 


Fargo, North Dakota Agency, established 1917, 
desires man to act in capacity of sales super- 
visor for fire and casualty lines. Good oppor 
tunity for former special agent who desires to 
get off the road and locate permanently. Com- 
municate with Dawson Insurance Agency: 
Fargo, North Dakota. 

















FOR SALE 


Sanborn Maps for city of Detroit—23 volumes 
corrected to date. Perfect condition. Address 
Box B-70, The National Underwriter, 175 W. 
Jack Blvd., Chi 4, Illinois. 
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PRESENT N.F.P.A. AWARD 

The Fire Prevention Week grand 
award which Chicago won on its per- 
formance last year for the second time 
was presented to Thomas B. Freeman, 
president of the Association of Com- 
merce for Chicago at an association 
luncheon Wednesday by R. E. Vernor, 
manager of the fire prevention depart- 
ment of the Western Actuarial Bureau 
and president of the National Fire Pro- 
tection Association, which makes the an- 
nual award. 








WILL HELP SERVICE MEN 


Mrs. E. F. Andrews, librarian of the 
Insurance Library in the Insurance Ex- 
change, Chicago, is arranging courses 
for young men who return from 
the service and desire to “brush up” 
on their insurance. She has planned 
what might be called refresher 
courses for different lines of insur- 
ance so that the men will be able to 
review the work they laid down. A long 
absence very naturally takes a person 
away from his wonted work and in re- 
suming it he feels the necessity of brush- 
ing up. Mrs. Andrews has organized the 
so-called refresher courses in such a way 
that the people can derive the greatest 
possible benefit from them in the short- 
est time. 





ROCKWOOD COMPANY CONTEST 


The Rockwood Company is conduct- 
ing its annual spring contest entitled 
“Victory Drive to Tokyo.” Two 
“armies” of brokers in charge of “Gen- 
eral” Walter Crowdus and “General” 
Robert Hannan are competing to see 
which enters Tokyo first. Cash produc- 
tion prizes are offered. The contest closes 
June 16. W. C. Butler, president, is 
“chief of staff.” 

Edward J. F. Young has joined the 
Rockwood organization. He entered the 
life insurance business with Northwest- 
ern Mutual 20 years ago. In 1934 he 
entered multiple line production with 
Bartholomay-Clarkson & Co., Chicago 
agency. 





STATUS OF JAPANESE 


Some of the Chicago insurance offices 
have been considering the employment 
of Japanese clerks, both men and 
women. They would only take those 
that had been approved by the govern- 
ment and only those that are American 
born and well schooled, so that they can 
talk English fluently. In some cases it 
is found that these younger Japanese do 
not speak the language of their fore- 
bears and only know English. Gradu- 
ally the management will sound out its 
own employes as to what their reaction 
would be if Japanese help were em- 
ployed. 


CLERKS 





BLUMENTHAL AT HOME 


Alex Blumenthal, secretary 
Chicago Board, has returned 


of the 
to his 





BRANCH 
MANAGER 


Here is a man with an excel- 
10 


with a large casualty company 


lent background of years 
serving as assistant and depart- 
ment head in both the branch 
and home office. Has a good 
personality and the ability to 


handle people. 
FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Blvd., Chicago 4, Iilinois 











home after a long siege at Passavant 
Hospital in that city, where his leg was 
amputated. He suffered a thrombosis in 
his leg, the result of a blood clot. Gan- 
grene set in and it was found necessary 
to amputate the member. Mr. Blumen- 
thal has had a very severe and disheart- 
ening experience. He has a large circle 
of friends who have been very sympa- 
thetic since this misfortune overtook 
him. 





Mutual Policyholders Liable 


MADISON, WIS.—The Wisconsin su- 
preme court has ruled that policyholders 
of a mutual cannot escape liability in 


HeNATIONAL UNDERWRITER 


liquidation proceedings through claims 
of fraud in policy sales. It held that such 
policyholders become corporation mem- 
bers, and hence liable for the full amount 
of their earned premiums in case of 
liquidation. It affirmed a judgment of 
the Dane county circuit court ordering 
the Ramar Baking Co., Abbotsford, to 
pay a $2,181 assessment to Commis- 
sioner Duel as liquidator of Wisconsin 
Mutual of Madison. The baking firm 
contested the assessment on the grounds 
that the mutual had not disclosed its in- 
solvency at the time of insuring and be- 
cause it was not one of the parties 
against which similar assessments were 


upheld. 





Sept. 6 Is Effective Date 
of Mich. Standard Policy 


LANSING, MICH.—Michigan’s new 
standard fire policy act, adopted near 
the end of the session, will not become 
effective, if it is approved by the gov- 
ernor, until Sept. 6, providing ample 
time to supply the new form to agents. 
It is regarded as virtually certain that 
Governor Kelly will approve the bill 
inasmuch as it was backed by the in- 
surance department. 

Want direct-mail sales aids in acci- 
dent and health? Write The A. & H. 
Bulletins, 420 E. 4th St., Cincinnati 2, Ohio. 











Gets There AASZ” 


Ask the man 
who has had one 


Promptness and fairness in the settle- 
ment of losses has been an established 
policy of the General of America 
Companies since organization 22 years 
ago. Even during the bank holidays of 
the depression, when organization 


companies withheld payment of claims 








e_ 


for 60 days, General maintained its 
schedule of payments within 48 hours. 


It is one of the significant reasons why 


this organization has, in such a short 


time, become one of America’s leaders 


in the field. 


It is this same policy, too, that has 
enabled General Agents justifiably to 
point with pride to their own records 
in payment of losses, and to recom- 
mend the General to close friends and 


clients with full confidence. 


GENERAL INSURANCE COMPANY OF AMERICA 
GENERAL CASUALTY COMPANY OF AMERICA 


FIRST NATIONAL INSURANCE CO. OF AMERICA 


H. K. DENT, President .. 


BRANCH AND SERVICE OFFICES IN PRINCIPAL CITIES THROUGHOUT THE UNITED STATES . 


Home 


Office: SEATTLE 


CANADIAN DEPARTMENT, VANCOUVER, 8. C. 
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When Security Becomes a Liability 


With the 
that is being placed on pensions, group 


ever-increasing emphasis 


insurance programs, profit-sharing plans 
dther influences tending to 
make employes want to continue at their 
looking for greener 
is also the danger that 


and valuable 


jobs rather than 


pastures there 


the mental attitude so engendered may 
have a deadening effect on initiative, 
daring, imagination, and a virile willing- 


ness to risk making a reasonable per- 
centage of the sake of prog- 
ress toward a long-range goal. 

In Washington there has grown up 


errors for 


what might be called a civil service 
complex. The term grossly libels many 
high-type government employes under 
civil service but unfortunately it accu- 
rately describes the attitude of too 
many government employes whose 
primary aim in life is at all costs to 


anything that might possibly 
their civil service status, with 
benefits and, at the 
a guaranteed pension. 
The constant dread of such an employe 


shun doing 
endanger 
its accompanying 
end of the road, 


is of being brought up on charges in- 
volving an infraction of rules that would 
jeopardize standing, As 
a result of mind, he will 
reply to your simplest inquiry with an 
involved letter, probably starting, “Ref- 
erence is made to your letter of . . .”, 
which leaves you a little more confused 
than you were but which admirably 
fulfills its writer’s aim, which was to 


say nothing that could possibly be the 


his civil service 
this frame of 


basis of a complaint that he had ex- 
ceeded the scope of his authority. 
There is some tendency for the same 
type of attitude to crop up in insurance 
companies, for the work is steady, per- 
sonnel policies humane, and it is 
decidedly unusual to let an employe out 
without exceptionally good cause. As 
pensions and insurance programs be- 
general, tending to make 
employes feel that they vested 


are 


come more 
have a 
interest in their jobs there is built up 
a feeling among employes that 
their principal aim in life should be to 


some 


the jobs in such fashion that 


no one can ever have any just cause for 


handle 


having them removed from their em- 
ployment. 

This attitude may 
parent to 
for symptoms of it. 
is ridden by it is not apt to do much 
talking about it and is very likely not 
really conscious of it. Nevertheless it 
colors his actions and in the aggregate 
this attitude may have an important 
effect in holding a company back in the 
same way that barnacles, though individ- 
ually small, may in the mass seriously 
check the speed of a ship. 

Bad as this “play it safe” tendency is 
the rank and file of employes, 
it is of course more deadly if it reaches 
the the executive level. 
Employes are quick to discern which 
way the wind blows and all but the 
hardiest are likely to turn in the kind of 
performance they think the boss wants 


not be readily ap- 
anyone who is not looking 
The employe who 


among 


supervisory or 


even though they realize a_ different 
course might be for the best interest 
of the company. 

What is needed is a recognition that 


what appears to be the safe, easy course 


may be in conflict with long-range 
progress. After the Germans broke 
through the American lines in Decem- 


battle of the there 
criticism of our generals for 
not having had a stronger line at that 
point. But as General Bradley later ex- 
plained, part of a strategy of 
“calculated risks” and that without pur- 
suing the calculated risk policy the al- 
lied forces would not have made any- 


the 


some 


ber in 3ulge 


was 


it was 


thing like the progress that they had 
made. 
If the insurance business is to make 


the progress of which it is capable and 
expand as it should there must be a 


conscious effort to reward men of ini- 
tiative and imagination not only for 
their eventual successes but also for 


their willingness to take calculated risks 
if the insidious virus of the civil serv- 
ice complex is to be held in check. 


What Makes an Organization? 


One of the most successful builders of 
an agency organization, who has prided 
himself on its growth, constant develop- 
ment and increasing prestige, remarks 
that after all an organization reflects al- 
ways the people in it. It is the people 
that make the When a 
management seeks to interest in it those 
and 
the organization itself is 


organization. 


of talent, industry, ambition re- 


sourcefulness, 


The people constitute the 
any organization. 


strengthened. 
bulwark of Some 
concerns may try to use artificial means 
to make an impression on the public but 
They try to 
have an elaborate and expensively ap- 
pointed They may attempt to 
create a certain amount of publicity 
not newsworthy. They 
beat the tom-tom, bring out the fife and 


they never succeed. may 


office. 


which is may 


drum corps, but such an organization 
will always reflect just what is being 
done by the people in it. Yes, it is the 


people that make an organization what 


it is. 

The really successful insurance com- 
panies and agencies are built on men and 
women who are more than mere me- 


chanical workers. They have a mission. 
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They catch the spirit of the manage- 
ment. They soon realize what sort of a 


structure is being built. An organiza- 
tion is strengthened by key 
given responsibility. Once an organiza- 
tion of the type described is established, 
it continues regardless of the loss of any 
one in it. There is always someone to 


step in and fill the gap. 


people being 


PERSONAL SIDE OF THE BUSINESS 





A group of company men and local 
agents enjoyed a fishing trip of a few 
days last week at Pine Creek Rod & 
Gun Club, Pine Creek, Pa. The group 
included F. J. Breen and K. F. May, 
secretaries of National Union; Arthur 
McVey and Charles McVey, Altoona; 
Tom Andrews, New Bethlehem; Ed- 
ward McGill, Duncanville. 

John L. Sybrandt, Jr., Cook county ad- 
juster for Western Adjustment, Chicago, 
is bereaved by the death of his father 
there last week. 

George Carter Johnson, Chicago, edi- 
tor “Insurance Producers Bulletin,” has 
learned that his son, George, Jr., a car- 
rier pilot with Admiral Mitscher’s force, 
has been awarded the distinguished fly- 
ing cross and promoted from ensign to 
lieutenant (j.g.). Lt. Johnson was re- 
cently mentioned in the Chicago papers 
as having taken part in the carrier raids 


on Tokio and the Iwo Jima action. He 
is expected home on leave soon. 
John C. Harding of Chicago, vice- 


president in charge of the western de- 
partment of Springfield F. & M., will 
journey to Princeton in the middle of 
June to attend the 50th anniversary of 
his class. He graduated in 1895. Fiftieth 
reunions are all-important in the Prince- 
ton calendar. Ninety-five survivors will 
have their headquarters at the Prince- 
ton Inn, where they will all be lodged. 

Miss Bessie M. Snyder, secretary of 
the Pittsburgh Association of Insurance 
Agents, has been confined to her home 
at Greensburg about a month with ill- 
ness and it will be some time yet before 
she can return to her duties. 

R. W. Tyler, Ohio state agent of 
American Eagle, has received word that 
his youngest son, Billie, has been miss- 
ing since April 22 on the Italian front. 

W. A. Leary, inland marine manager 
at the U. S. head office of Pearl, and 
Mrs. Leary, announce 
daughter, who has been named Beth- 
any Leary, at New Rochelle i 
last Saturday. This is the 


eldest being 
maternal 


the 


The 


boys, 
age. 


and three 
years oft 


ay. 
lagher. 


William B. Winchell, 


manager of Pearl, and Mrs. 


North British group and for some years 
Kansas state agent, spent last week 
Kansas. 


James W. Doherty of Parker, Doherty 
who 
has been in the hospital in San Antonio 
recuperating 


& Connally agency, Austin, Te 


for several weeks, is now 

at his home in Austin. 
E. E. Murrey, Nashville, 

dent of Paramount Fire, has been 


ernor McCord of Tennessee. 


DEATHS 





years ago. 
assistant underwriter 
patment of the North British group. 


winter 


of LaCrosse, 
long illness. 


District 
died suddenly. 


Cedar Falls, Ia., 
short illness. 
the city. 


the arrival of a 


hospital 
sixth child 
and the score is even with three girls 

eight 
grand- 
parents are Vincent Gallagher, assistant 
Gal- 


secretary of the 


vice-presi- 
ap- 
pointed a colonel on the staff of Goy- 


Arthur F. McCord, 55, special agent 
of the Grain Dealers Mutual of Indian- 
apolis, died while on a trip to his farm 
in Wayne county. He had been with 
Grain Dealers 18 years. 

Sgt. Arthur Strauss has been reported 
killed in action somewhere in Germany 


while serving with the third army. He 
was with Marine Office of America be- 
fore entering service more than two 


His father, Jack Strauss, is 


in the marine de- 


John H. Edwards, 70, who recently re- 


tired as chairman of Northwestern Mu- 
tual Fire 
a heart 


at Seattle, died there following 
attack. He had been in poor 
health for some time and had spent the 
in California. A native of New 
Hampshire, Mr. Edwards went west as 


a young man and was in the banking 
business at Kalispell, 
before joining the Northwestern which 
he served as 
years before his election as chairman, 


Mont., for a time 


vice-president for some 
Frank G. Roth, 80, retired local agent 


Wis., died there after a 


Charles K. Moore, 57, surveyor in the 
“C” office of the Pacific Board, 
He had been with the 


board more than 40 years, the last 20 
years in Los Angeles. 
Wilson S. Willard, 77, local agent, 


died there following a 
He had served as mayor ot 


Charles Christie, formerly associated 


with his brother, John T. Christie, in the 


Christie Insurance Agency at Des 
Moines, died at the Iowa Lutheran hos- 


pital after a brief illness. 


Henry W. Ellis, 83, Bryan, O., 
agent since 1892, died there. 

Oscar L. Ross, 74, identified with fire 
insurance home "offices in Indianapolis 
for 50 years, died. After several years 
with the Rough Notes Company in the 
accounting department, he became cash- 
ier of Indianapolis Fire when that com- 
pany was organized and went with 
Sterling Fire when Indianapolis Fire re- 
insured in 1907. He served several years 
as secretary of the Sterling and for 15 
years had been in the accounting depart- 
ment of Merchants Fire of Indianapolis. 

Notice of the death of Capt. George 
H. Cockburn, jr., a member of the 
Cockburn & Son agency, Cedar Rapids, 
Ia., has been received by his parents 
from the War Department after he had 
been listed as missing for nearly three 
years. Capt. Cockburn was taken pris- 
oner with the fall of Bataan and, accord- 
ing to the notice received from the War 
Department, died in the prison hospital 


local 
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lage- July 12, 1942. He had been cited for of Milwaukee, died. He had been with ment, who received a citation from Maj. Ill. W. C. Bills to Conference 
of a the Silver Star for gallantry in action the company for over 50 years. His Gen. Geiger early last year, has now All bills pending in the Illinois leg: 
7 ‘din W. \"] S deeeds, Eat Samiaaiinee tate Gakanes tea 9 , : I g in the I}linois legis- 
niza- and was mentioned in . L. White’s father, Louis Noerenberg, was a founder, been awarded a commendation ribbon jature relative to workmen's compensa- 
eke book, “They W ere Expendable. Amos A. Betts, 71, chairman of the by Admiral Nimitz and a bronze star tion and occupational diseases acts hoot 
Gy: Ray Evans of the Citizens Underwrit- Arizona corporation commission, which ™edal by Lt. Gen. H. M. Smith. He heen referred to a sub-committee of the 
a ers Agency of Bluefield, W. Va., and has jurisdiction over the insurance de- Was recalled from sea duty last Decem- house judiciary committee consisting of 
shed, former president of the West Virginia partment, died in Los Angeles after a ber after 29 months of foreign service Stransky, chairman; Allison, Armstrong 
any long illness. He was the father of For- and is now stationed at Camp Matthews, Thon and Taylor. Conferences between 
: R 3 Angel lely San Diego, Cal . oe ee . : 
oo rest A. Betts of Los ngeles, widely ~ 89, a _ representatives of management and labor 
known insurance lawyer. _ Robert T. Cairns, general agent of have conferred in an effort to agree 
m Willis D. Miller, local agent at Terre Providence W ashington in Boston, and ypon amendments to the acts. 
. Haute, Ind. died there. His agency s0n of the late Edward T. Cairns of Fire- ee 
was one of the oldest in the city and man’s Fund, has been promoted to ma- Dempsey with Employers in N. Y. 
had represented Farmers of York more jor in the field nye ong He is now ex- The Employers group has appointed 
than 40 years. ecutive : icer O ~ body 4 ce eg may V. A. Dempsey superintendent of the 
3 Pepcane center at bort ovens, Mass. burglary and plate glass department in 
William E. Dow, formerly in the bond the New York City office. He was with 
IN U 5 WAR SERVICE department of R. B. Jones & Sons, Kan- Massachusetts Bonding for eight years 
— is ¥ sas City, has been promoted to captain : . 
gent in the army air force stationed in Eng- Brenner Opens Own Office 
lian- Lt. L. W. Zonsius, Jt. son ot the land. Recently he was awarded the Hugh L. Brenner, until recently home 
fart / president of Conkling, Price & Webb of bronze star as armament officer in a Ree : . nual es - 
n | - mg , : Office claims manager of Indemnity of 
itl Chicago, has been released from a Ger- heavy bombardment squadron. He is j4,;,.- mores Pigs 
with ; “ : er North America, has opened his law 
man prison camp. He has been confined the son of A. C. Dow, Missouri farm pee ce “4 
offices in the Northwestern Bank build- 
rted there tor some time. | & H. Johnson, state agent America Fore, and a brother ing in Minneapolis where he is engaged 
aaiees head of the Transportation Underwrit- of Paul A, Dow, Kansas City manager as he practice at insurance tow ond ‘the 
He ers Agency of Chicago, has also been Hartford Accident; oe ¢ Dow, Buffalo fnlsnien ak Gadi dene ‘ 
be ' notified that his son is released from a branch manager Hartford Accident, and pte ; 
twe | German prison. \ irgil Dow of R. B. Jones & Sons. Paul D. Ford, auditor of New Am- 
5. is : Robert R. Hoadley, secretary of Pre- Lt. Col. Adrian H. Lindsey, formerly sterdam Casualty, died at his home in 
| thes ferred Mutual Fire, New Berlin, N. Y., Kansas state agent of Kansas City Fire Haverford, Pa. He was a graduate of 
i has left for service in the army. During & Marine and_earlier football coach at the commerce school of the University 
; his absence, activities of the company University of Kansas, is assistant chief of Pennsylvania and served in the last 
Fn will be continued under the guidance of of staff to Gen, Bradley on Okinawa. war in the 210th air squadron. 
wing the remaining officers. 
poor : Brig. Gen. George Olmsted, chairman 
the ae of Hawkeye Casualty, on leave of ab- 
New a See sence, was in Des Moines for a short 
it as Association of Insurance Agents, died view ateet spending the | last . three 
ee ie ": : Sirs ee 8 ili, ees months in Chungking. He is serving on 
Ing § following a heart attack. ne sinlol 14 Gen A. C. Wateus 
time ' Mr. Evans served as president of the the stait of Lt. Gen. A. C. re 
hich West Virginia association in 1942-43. commander in the Chinese theater, in 
ome He had a vast number of friends in — os ——— — be th “ ee 
“ms. : se vith the ( : 
L. the business because of his personality Ne ate: Se ee oer : Wh light B Ww d t El tri ity 
gent and his willingness to do a good job for —— eo oj = sewn oe en as 0 e 0 ec c 
roa his fellow insurance agents. He long ey gs — ron e a ee 
had been one of the key figures in the . - yong eg ee ee 
: cheese il neiaitias) ] y y the Irwin : . . 
he state association and served as perennial | *- J. 4Fwin, who was with ’ ; CX 
Bese, toastmaster or “roastmaster,” depend- National agency, Virginia, Minn., before Eighty aaa have —— d since Millers 
the ing on the occasion. He was secretary- entering service, is recovering in a hos- National Insurance Company was 
t 20 treasurer of the Citizens Underwriters pital in Europe from burns and shrapnel founded in 1865. Its charter was 
Agency, and had been a resident of injuries received when his tank exploded. granted by special act of the Illinois 
' Bluefield for more than 52 years. Pvc. Fred H. Barney, formerly with legislature in the e f candles and 
oy Philip J. Fay, 73, of Nichols & Fay, the Barney & Barney agency in Minne- egisiature in the era O1 Ca * 
1g a prominent brokerage firm, died in San @POlis, is in a hospital in England and gaslight . . . fourteen years before 
” Francisco. He Was one of the founders ™4Y lose the sight of one eye. He was Thomas Edison developed the first 
sid of the Insurance Brokers Exchange in Pennie’ eniinie a _ 5 see commercially successful incandescent 
‘ 1906. He started with Fireman’s Fund ‘© D¢ecomie preside’ c saeuP. ' P ae , ' netory 
the in 1896 and organized his own firm Club of Minneapolis when he went into lamp pone ecg ys + wr 1 desk _ 
em 1903. He served 10 years as director of S€tvice. et a ae ee ene THOMAS EDISON — 1879 
10S- the U. S. Chamber of Commerce and — Lt. (j.g.) George L. Hampton, Jr., 
served as vice-president. He was active former Kansas state agent of Phoenix “ : +4: ‘ = . eS 
— pt a mel a committee many years. of Hartford, is now navigator on the In 1879, when Edison introduced his [| 7 
He was president of the San Francisco U. S. S. Rockaway. new electric light, Millers National | | 
fire Chamber of Commerce in 1927. Lt. Col. Gilbert B. Mattson, U.S.M.C., was well started on the steady, healthy | SE RVI CE | 
lis Albert L. Noerenberg, 79, treasurer formerly assistant secretary of Fire As- growth that continues to this day. | | 
r~ and director of Cream City Mutual Fire sociation in charge of the local depart- Sound business judgment applied to | Known in the in- | 
adil the operations of this service institu- j surance business as | 
‘om- tion put it on a solid basis from its advertising head - 
with very inception, a position from which quarters for alert 
sees it has never varied. | nee paneer sa | 
ears panies have sales 
- =e 4 . | tools that give effec- | 
sii te With security of the policyholder al- tive aid in selling. | 
orge ways a basic concern of its manage- Well-known is their | 
the 0. ment, Millers National has kept pace PRACTICAL PROS- | 
bids with new ideas, new procedures, new PECTING PLAN, l 
a developments as they arose through their tested adver- | 
wer s ‘ “ee ‘ 
“oer af eight decades of advancement. As a cars. A — and | 
pris- result, Millers National today holds a n,n 
; =p ‘ This service is keyed | 
ord- position of eminence among the na- . : 
War See , : directly to practical | 
a tion’s fire insurance companies. pe 9 
pital F led jn 1876. Illinois Fi snail agency needs of its | 
oun ea in 40, 1nols are stands army of agents on | 
= side by side in the same position from | the firing line. | 
ED ONE OF THE which to go forward with ever greater | | 
DAY service in the yez » 
sat TRAVELERS e years to come I ie 
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v R R AL MILLERS NATIONAL INSURANCE CO. 
LINOIS FIRE INSURANCE €O 
“ | FIRE INSURANCE COMPANY saree "cuca 
HOME OFFICE: 137 W. JACKSON BLYD., CHICAGO 
vn HARTFORD - CONNECTICUT 
cific SERVICE HEADQUARTERS FOR ALERT AGENTS 








Yim 


May 10, 1945 











16 FieNATIONAL UNDERWRITER 








TRIKING COMMENT by an Insurance 
Company President: ‘Only in the field of 
Insurance can one now buy MORE for LESS.” 
A vital factor in this unique result has been 
efficient Reinsurance—to which the Employers 
entire facilities and staff are exclusively 
devoted. 
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Spencer Calls 
for Unity in 
Meeting Future 


Tells Pittsburgh Gathering 
of Problems Coming and 
How to Meet Them 


Kenneth Spencer, executive director 
of Eagle, Globe and Royal Indemnity, 
in his talk at Pittsburgh called on the 
entire insurance business to unite 
istically to protect its own vital 
mon interests and those of the public in 
the of 


real- 
com- 


presence new conditions and 





KENNETH SPENCER 


problems arising out of the S.E.U.A. 
decision. 


Speaking as president of the Associa- 
tion of Casualty & Surety Executives, 
Mr. Spencer addressed the testimonial 
dinner of the Insurance Club of Pitts- 
burgh in honor of John M. Thomas, 
president of the National Board, and 
W. Ray Thomas, president of the Na- 
tional Association of Insurance Agents. 

In order to achieve unity, he said it 
must be fully realized that the founda- 
tions of the business, relationships with 
the public and with each other have been 
changed. The opinions of the Supreme 
Court justices should be studied until 
their full implications really sink in, he 
said. Many do not yet realize that what 
has taught to be legally right, econom- 
ically sound, and clearly in the public 
interest may now be questioned and may 
even be held to be illegal. 


Full Cooperation Essential 


Full cooperation between the insur- 
ance companies in all branches and their 
producers is essential if their voices are 
to be heeded in state and national leg- 
islatures. He said he wished he coud 
believe that by 1948 a simiple formula 
will be found which, enacted into law, 
will enable the industry to proceed 
smoothly, efficiently, and soundly on its 
way to serve the needs of the people, 
unhampered by fears of prosecution on 
the hand and by the chilling influence 
of unenlightened regulation on the other. 

The era in which business and politics 
constituted two separate, and frequently 
antagonistic, worlds ended a long time 
ago, he said. Politicians have learned 
that business operating under the Amer- 
ican system of free enterprise is essen- 


vitw 


National Surety 
Sets Up Southwest 
Department 


National Surety and National Surety 
Marine have elected Rufus W. Harvey, 
Jr., of Dallas vice-president in charge of 
the southwestern department, which has 
been set up to cover Texas, Oklahoma, 
Arkansas, Tennessee, Mississippi and 
Louisiana. 

Southwestern department offices are 
located in the Magnolia building, Dallas, 
with branch offices in Houston, Okla- 
homa City, New Orleans and Memphis. 
Supervision of the companies’ offices in 
these cities will continue under the man- 
agers now in charge. Mr. Harvey has 
been state manager of National Surety 
for 12 years supervising Texas and Ok- 
lahoma. 

Dave Boswell has been appointed 
manager of casualty underwriting for 
the southwest department. He was as- 
sistant manager of Employers group’s 
Dallas office for five years and started 
in the insurance business with the John- 
son Insurance agency, Fort Worth. 

A. C. “Ted” Brennan has been named 
claim man for the Dallas branch. He 
was formerly with Massachusetts Bond- 
ing as claim man in the St. Louis office 
and about 10 years ago was transferred 
to the Dallas office and covered the en- 
tire state. 

William A. Bullis has been named cas- 
ualty claims man in the Oklahoma City 
branch. He had been with the U. S. F. 
& G. in that city for many years. 

John Rogers has been named under- 
writer in the Dallas office. He was for- 
merly with the Texas insurance depart- 
ment for six years; Trinity Univ ersal for 
two years; in the army 1% years; head 
casualty underwriter for Pacific Indem- 
nity, Houston, for two years and for the 
past six months has been in the local 
agency business for neonate & in Dallas. 





tial to the happiness and well-being of 
the people. Business men are alive to 
the need for governmental regulation to 
prevent the damage done by an irre- 
sponsible and greedy few, and to pro- 
vide security for responsible and honest 
businesses against attacks from the uni- 
formed or by professional malcontents. 

If those who will make the laws to 
regulate and those who will administer 
them are to do these things wisely, they 
must have an understanding of the in- 
surance business and learn something of 
the long experience out of which “has 
evolved the industry’s methods and prac- 
tices, he declared. Only from a united 
industry can such sound education be 
expected. The business is obliged to 
unify, and it has the responsibility of 
rooting out and discarding any practices 
which are unsound, inefficient or unfair. 
The mystery must be eliminated from 
the business so that all will know how 
essential it is to American economic life 
and how beneficial is its influence upon 
the American social system. 

“Because the cost of what we sell 
comes largely after the sale, the insur- 
ance business is peculiarly exposed to 
two dangers,” he added. One is the 
possible inability to discharge these fu- 
ture obligations either because premiums 
prove to be insufficient or because assets 
and reserves are dissipated by specula- 
tive investments. The other is that the 
growth of sound institutions may be 
stunted or stifled by unfair practices or 
unsound rates used by irresponsible 
competitors. These provide the proper 
basis for sound regulation of the insur- 
ance business in the public interest for 
stockholders and their _ beneficiaries, 
alike. 

Insurance producers, both agents and 
brokers, are mainly independent business 
men, he said, and not creatures of big 
companies. The public must understand 
their status as the friend and counselor 


Blanket Bond Rates 
for Banks Cut Again 


Form No. 8 Revised 
Virtually Out, Clarify 
Tellers’ Short Matter 


NEW YORK —wWhat amounts vir- 
tually to a 30% rate reduction for the 
blue chip Form No. 24 bankers blanket 
bond was announced by the Towner 
Rating Bureau. Coupled with this move 
is action intended to give the coup de 
grace to the Form No. 8 Revised. 

To begin with, there is a 10% reduc- 
tion in basic rates for Form No. 2 (usu- 
ally carried by smal] banks or by larger 
ones as excess protection), Form No. 8 


Revised, Form No. 24 and Form No. 5 
Revised, for savings banks. 
Secondly, the rates for Form No. 24, 


when written with misplacement cover- 


age, are made identical with those for 
Form No. 8 Revised, provided the in- 


sured agrees to accept the same clause 
excluding recovery for so-called tellers’ 
shorts that is in section 2 of Form No. 8 
Revised and the other forms. There has 
been up to now a 20% differential in 
rates between Forms No. 24 and No. 8 
Revised. Hence, a bank willing to do 
without tellers’ short cover can now get 
Form No. 24 at about a 30% decrease. 
The rate action was taken following 
negotiations that have been under way 


between the Towner Bureau and the 
insurance committee of the American 
Bankers Association since before the 
ABA convention at Chicago last fall. 


Some had expected the change to be 
put into effect last fall, but all that was 
done at that time was to cover banks 
at no charge for cashing war bonds. The 
matter of tellers’ shorts has been the 
subject of much discussion. 

The surety people took the position 
that, although the tellers’ shorts ex- 
clusion was not contained in Form No. 
24 when introduced in 1941, neverthe- 
less it was never the intention of the 
insurers to cover the normal daily dif- 
ferences disclosed by any teller’s proof 
of cash position. However, questions 
arose and now efforts are being made 
to clarify the issue. 

The revision in basic rates produces 
larger premiums for the forgery cover- 
age provided by insuring clause E and 
lower premiums for misplacement cover, 
except Form No. 24 when written with 


misplacement but without the tellers’ 
shorts exclusion. 
Ever since Form No. 24 was intro- 


duced, the surety companies have been 
depopularizing Form No. 8 Revised and 
these new changes should make No. 8 
Revised disappear from the market. No 
banker would take No. 8 Revised when 
he could get No. 24 at the same cost. 

It is estimated that, since about 1936, 
bankers blanket bond rates have been 
reduced 70% and there have been im- 
portant broadenings of coverage. With 
the reductions has come an increase in 
exposure on the part of the banks due 
to expanded deposits and activities and 
a very large increase in amounts of 
cover purchased. 

The ABA insurance committee publi- 
cation is strongly urging banks to ac- 
cept the tellers’ shorts exclusion rider 
“in the interest of sound bank manage- 
ment, as knowledge of such protection 
may be conducive to laxity and thereby 
place a premium upon negligence.” 


of the buyer of insurance. 

There should be reasonable and sound 
agency qualification laws where not al- 
ready in force, but efforts should not be 
made to deny to any honest and intelli- 
gent citizen the opportunity to engage 
in the insurance business. Facilities for 
insurance education, already greatly 
multiplied as compared with a few years 

ago, should be expanded. 


Casualty Group 
Reelects Officers 
at New York 


Annual Meeting on V-E 
Day Features Dorsett, 
Murphy Reports 


The Association of Casualty & 


Surety Executives at the annual meeting 


on Tuesday reelected all officers. Ken- 
net Spencer, executive director Eagle, 
Globe and Royal Indemnity, is presi- 
dent; Richard V. Goodwin, vice-presi- 
dent, Fireman's Fund Indemnity, vice- 
president; J. Dewey Dorsett, general 





KR. V. GOODWIN 


manager, and Ray Murphy general 
counsel. Executive committee members 
reelected are American Surety, Em- 


ployers Liability, Fidelity & ay sd 
London Guarantee and U. S. F. & G, 
Bankers Indemnity was newly elected 
to the committee. 


Murphy and Dorsett Talk 


Highlights of the meeting were the 
reports of Mr. Dorsett and Mr. Murphy. 
The luncheon which followed was per- 


vaded by the feeling created by V-E 
Day. T here was jubilation and at the 
same time a sober realization that there 


is still a job to be done. Customary 
speeches were dispensed with but Presi- 
dent Spencer repeated a part of Kip- 
ling’s poem “The Recessional” and asked 
Mr. Dorsett to say grace. 

There were a few empty tables al- 
though the reservations called for the 
largest attendance on record. The ab- 
sentees were mostly out-of-towners who 
doubtless had assumed the luncheon 
would not be held because of the day 
which was proclaimed an official holiday 
in many localities. 

Col. Louis A. Johnson, former assist- 
ant secretary of war, was a guest at the 
luncheon and was presented by Presi- 
dent Spencer, who remarked that it was 
due in great part to Col. Johnson’s ef- 
forts that this country was prepared to 
go into war when the time came. Those 
at the head table were Mr. Dorsett, Ern- 
est G. Driver, secretary American In- 
stitute of Marine Underwriters; J. B. 
Miller, secretary National Association of 

(CONTINUED ON PAGE 28) 
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U. S. Casualty 
Is 50-Year-Old 
Institution 


United States Casualty last week ob- 
served its 50th anniversary and although 
there was no special celebration because 
of the war many of.the company’s agents 
and brokers gave recognition to the land- 
mark, 

At the time Edson S. Lott 
marked the 50th anniversary of his con- 
nection with the company. At 88, Mr. 
Lott is chairman of the board of trustees. 
J. Arthur Nelson, president of New 
Amsterdam Casualty and United States 
Casualty, also has been in insurance 
more than 50 years. The two companies 
became affiliated in 1932. 


Same 


The company was organized May 2, 
1895 in New York and began business 
immediately. At the end of the first 


year, premium reserve was $135,256, sur- 
plus to policyholders $350,692, and assets 
of $526,340. At the end of 1944, capital 
was $1 million, premium reserve $3,334,- 
524, policyholders surplus $5 million and 
assets $17,416,454. The company had 
$8,063,703 in earned premiums last year 
and made an underwriting profit of 
$589,384. 

The company now has 650 agents na- 
tionwide, four branch offices and six 
service offices. Mr. Lott paid tribute to 
the agents of the company and credited 
them largely with its success. 

Walter D. Owens, vice-president and 
secretary, has been operating United 
States Casualty under Mr. Nelson since 
the death of Norman R. Moray. He 
was previously southern manager. He 
started in insurance at Jacksonville, Fla., 
his home town, as claim adjuster with 
Aetna Casualty, served subsequently as 
southern manager of Home Indemnity 
and then joined U. S. Casualty in the 
same capacity. 

Mr. Nelson is past president of the 
Association of Casualty & Surety Execu- 
tives and of the International Associa- 
tion of Casualty & Surety Underwriters. 
He has headed New Amsterdam Casu- 
alty since 1914. He began his insurance 
career as a stenographer for Firemen’s, 
Baltimore, and by 1899 had been ad- 
vanced to assistant secretary. Later he 
became assistant secretary of Fidelity 
Fire of Baltimore and at 25 initiated 
the merger plan of that company with 
Firemen’s. Then he was with United 
Fire of Baltimore. He joined Fidelity & 
Deposit in 1902 as special agent, became 
vice-president after five years, and subse- 
quently acquired control of New Am- 
sterdam. 

Other key 
alty include 
agency vice-president: 


officers of the U. S. Casu- 
W. Wallace Moorhead, 
Clarence A. Borst, 


metropolitan New York vice-president; 
William Butler, vice-president and gen- 
eral counsel: E. E. Burt, treasurer, and 
several New Amsterdam officials who 
serve as vice-president—F. H. Strickland, 
Boyd Nelson. George E. Day, J. D. 
Mahon, and E. F. Dobson. 


Gardner Manufacturers 
State Agent in Michigan 


Manufacturers Casualty and Manufac- 
‘turers Fire have appointed Bertram J. 
Gardner state agent for Michigan with 
offices at 611-612 Murray building, Grand 
Rapids. Mr. Gardner has been with 
American Policyholders and previously 
with the Fidelity & Casualty. His expe- 
rience included handling of all casualty 
lines of insurance and he has had broad 
territorial experience. 


Start Employers Group School 
BOSTON—The first Employers group 
school for agents started this week and 
will continue for five weeks. A_ sixth 
week is elective for those desiring extra 
study. A second school starts June 25. 
Instructions are being given in the 
elementary and technical phases of the 
business in all its ramifications. 


ad 


HeNATIONAL UNDERWRITER 


Shee Man to Conduct 

Social Security Study 

for House Committee 
WASHINGTON—The 


and means committee 
social security has 

with selection of Lt. Commr. Leonard 
J. Calhoun, USN, as chief of staff. De- 
tailed by the secretary of the navy at 
the request of Committee Chairman 
Doughton, Commander Calhoun worked 
with the Senate finance committee on 
social security legislation in 1935 and 
later with the Social Security Board. 

He was board assistant general coun- 
sel during the early days of old-age and 
survivors insurance, and later in charge 
of certain work with respect to legisla- 
tion and litigation. In 1939 he worked 
with the ways and means and finance 
committees in connection with amend- 
ments to the social security act. He 
has also handled legislative matters for 
the Federal Security Agency. Com- 
mander Calhoun has served in the navy 
about a year and a half. 

Meanwhile, it is understood, two well 
known actuaries will be employed; one 
or more advisory groups will probably 
be set up on various aspects of the prob- 
lem the committee will study, and per- 
sons actively interested in the matter, 
such as M. Albert Linton, Provident 
Mutual Life, will be consulted. 

The actuaries are Rainard B. Robbins, 
vice-president and secretary of Teachers 
Insurance & Annuity, author of a book 
on railroad social insurance, and George 
W. K. Grange of Metropolitan Life. 


House ways 
job of studying 
been inaugurated 


The committee staff will be joined 
this summer by Col. Al Fletcher, former- 
ly director of North Carolina unem- 


ployment compensation commission, 


Push Minn. Educational 
Drive in Responsibilty Law 


MINNEAPOLIS—The campaign to 
educate both the public and insurance 
agents on the provisions of the news 
drivers financial responsibility law is 
gaining momentum. Newspapers 
throughout the state are giving the new 
law plenty of publicity and some of them 
are editorializing on it. 

To instruct its agents on the provi- 
sions of the law and its sales possibili- 
ties, the Minneapolis office of Aetna Cas- 
ualty held four meetings this week in 
Mankato, Alexandria, St. Paul and Min- 
neapolis. Agents were urged to attend 
the meetings nearest their town. 

Three home office executives assisted 
the personnel of the Minneapolis office 
in putting on these educational meetings. 
Aetna has worked out a special sales 
plan to promote business under the new 
law and agents attending the meetings 
were instructed along that line and fur- 
nished sales material. 

Pamphlets Being Distributed 

More tthan 1. million 
pamphlets explanatory of 
are being distributed. 
one in the hands of 


eight-page 
the new law 
It is hoped to get 


every motorist in 
the state. “Read this before you touch 
the steering wheel of your car,” is the 


heading. It is being distributed through 
filling stations, public offices, labor or- 
ganizations and other channels. News- 
paper publicity and radio broadcasts are 
also being used. 


Ga. Enacts Responsibility 
Law of Old Fashioned Type 


The Georgia legislature at its recent 
session enacted a motor vehicle respon- 
sibility law of the old fashioned type. 
Until this time Georgia had no such 
statute at all. It provides merely for 
suspension of driver’s license for fail- 
ure to pay within 30 days a final judg- 


ment rendered by a court of competent 
jurisdiction. The license may be rein- 
stated by getting automobile insurance 
in limits of 5/10 B.I. and $1,000 P.D.., 
satisfying the judgment or agreeing 
with the injured party for release from 
compliance with the terms of the act. 


Semi-Annual 
Surety List of 
Treasury Issued 


The Treasury Department has issued 
its semi-annual list of qualifying powers 
for surety companies writing bonds run- 
ning to the interest of the federal gov- 
ernment. The net underwriting limit 
permitted by the Treasury on any one 
risk is equivalent to 10% of surplus to 
policyholders, and is based on Dec. 31, 
1944, statements. Only one new com- 
pany shows upon the list, United Na- 
tional Indemnity, of the National Fire 
group, whose certificate of authority 
was issued April 5, 1945. Below are 
shown powers as of April, 1944; Octo- 
ber, 1944, and April, 1945, the latter as 
of April 16: 
































Apr., 1944 Oct., 1944 Apr., 1945 
*Acci. & Cas...$ 250,000 $ 240,000 $ 250,000 
Aetna Cas. . 2,998,000 3,298,000 3,526,000 
Amer. Bond.... 203,000 207,000 211,000 
Amer. Cas...... 200,000 300,000 318,000 
Amer. Empl.... 607,000 708,000 671,000 
Amer. General. 184,000 199,000 210,000 
Amer, Guar.... 272,000 292,000 286,000 
Amer. Indem... 245,000 243,000 248,000 
Amer. Motor... 225,000 225,000 
Am. Mut. Liab. 1,294,000 1,379,000 
Amer. Reins... 1,079,000 1,105,000 
Amer, States... 139,000 133,000 
Amer. Surety... 1,990,000 2,004,000 
BEANS COBiccss teense 120,000 125,000 
Assoc EmG. 620 356,000 414,000 
*Car & Gen 154,000 157,000 
Cent. Surety... 413,000 22,000 439,000 
Century Indem. 491,000 519,000 548,000 
Columbia Cas... 430,000 487,000 425,000 
Comm, Cas. 343,000 369,000 397,000 
Comm. Stand... 92,000 100,000 96,000 
| 5 1,438,000 1,555,000 1,587,000 
Eagle Ind...... 447,000 459,000 475,000 
Empl. Cas., Tex 160,000 158,000 174,000 
*Emp. Liab.... 1,661,000 1,843,000 1,744,000 
Empl. Mut., Ia. 170,000 190,000 195,000 
Empl. Mut., Wis 850,000 928,000 989,000 
Empl. Rein..... 1,041,000 1,083,000 1,090,000 
Eureka Cas.... 84,000 88,000 102,000 
*Europ. Gen.... 1,001,000 1,096,000 1,121,000 
ee Por Tee 176,000 176,000 200,000 
Fid. & Cas.... 2,324,000 2,711,000 
Fid. & Dep..... 1,674,000 1,881,000 
Fireman’s Fund 526,000 614, 000 645,000 
Gen. Cas., Wash. 257,000 306,000 307,000 
Gen. Reins..... 990,000 1,118,000 1,117,000 
Glens Falls .... 474,000 465,000 521,000 
Globe Indem... 1,250,000 1,250,000 1,250,000 
Gr. Amer....... 972,000 1,091,000 1,150,000 
*Guar. N. A.... 165,000 163,000 160,000 
Hartford Acci.. 3,520,000 3,661,000 3,803,000 
BEWMOGVS COS. 2 ft cewess 57,000 57,000 
Home Indem... 405,000 467,000 452,000 
Indem. N. A... 1,484,000 1,789,000 1,994,000 
Internatl. Fid.. 184,000 186,000 186,000 
Kan. Bk. Sur... 56,000 58,000 61,000 
Liberty Mut.... 2,372,000 2,611,000 2,642,000 
*London Guar. 657,000 711,000 728,000 
Lond. & Lanc.. 246,000 266,000 287,000 
Lumb, Mut. Cas. 800,000 900,000 1,000,000 
Maine Bond.... 64,000 65,000 65,000 
Mftrs. Cas. 441,000 457,000 
ee eee 2,158,000 2,251,000 
Mass. Bond.... 1,005,000 1,092,000 
Merch. Indem.. 333,000 370,000 
Mellon Ind..... 539,000 572,000 571 
Metro. Cas...... 310,000 332,000 347,000 
Natl. Auto..... 209,000 210,000 208,000 
re 250,000 250,000 275,000 
Natl. Surety.... 1,864,000 2,094,000 2,112,000 
New Am. Cas.. 1,502,000 1,543,000 1,674,000 
New Eng. Cas.. 138,000 136,000 138,000 
A ~~ ae 327,000 379,000 390,000 
N. A. C. & 8S. Re. 258,000 256,000 259,000 
Northw. Cas. 96,000 106,000 122,000 
*Ocean Acci 638,000 740,000 702,000 
Onie COB. 22. 420,000 420,000 450,000 
O. Farmers Ind. ...... 121,000 135,000 
nh. . ore 201,000 201,000 206,000 
+” eee 679,000 818,000 850,000 
3, ee ee 149,000 152,000 151,000 
Phoenix Ind.. 402,000 477,000 469,000 
Preferred Acci 338,000 230,000 289,000 
Royal Ind..... 1,793,000 1,894,000 1,994,000 
St. Paul Mer... 692,000 38,000 747.000 
Seaboard Sur... 495,000 527,000 542.000 
Stand. Acci 1,118,000 1,181,000 1 398,000 
Stand. Sur...... 257,000 263,000 "246,000 
Summit F. & S. ...... 28,000 28,000 
Sun Ind........ 333,000 338,000 347,000 
Texas Ind...... 45,000 46,000 
Travelers Ind.. 1,500,000 1, 500,000 : 
Trinity Uni 256,000 ; 





United Nat..... 
United Pac..... 


190,000 200,000 2 





} ‘ 212,000 
bs Bi er aces 499,000 549/000 578000 
v. S. Guar... 1,312,000 1,275,000 
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Ill. Dramshop Change Is Law 

The Illinois bill is now law that pro- 
vides that dramshop liability coverage 
shall not contain an exemption if dam- 
age sustained was the result of sale or 
giving away of liquor to minors 
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Rush Is President 
of Pa. Federation 


The Insurance Federation of Penn. 
sylvania at its annual meeting in Phila- 
delphia elected Benjamin Rush, Jr, 
vice-president of Indemnity of North 
America, as president of the organiza- 
tion. Other officers are: First vice-presi- 
dent, J. M. Thomas, president of Na- 
tional Union; vice-presidents — Dodd 
Bryan, Indemnity of North America; 
Frank D. Buser, Fidelity Mutual Life: 
Samuel J. Carr, Standard Accident; 
W. B. Corey, Provident Indemnity Life; 
Thomas B. Donaldson, Glen Ridge, 

J.; W._A. Edgar, U. S. F. & G 
Philadelphia; Frank S. Kauffman, Trav- 
elers, Pittsburgh; Henry S. Ridge, Jr., 
Donegal & Conoy Mutual, and A. M. 
Waldron, Philadelphia; treasurer, John 
D. Pharaoh, Philadelphia; executive sec- 
retary, Homer W. Teamer; assistant 
secretary, Mary H. Fireng:; national 
councillor, J. Sherman Campbell, and sub- 
national councillor, James R. Hughes: 


Amend “Commerce” Suit in N. Y. 
NEW YORK—The suit which Charles 


Mendola, unlicensed agent for a non- 
admitted company, has brought against 
the New York department on the ground 
that its curbing of his activities consti- 
tutes an undue restraint on interstate 
commerce is being amended for the sake 
of clarification, as the result of an agree- 
ment between A. W. Arnold, Mendola’s 
counsel, and Assistant Attorney General 
McNulty, who is handling the New York 
department’s defense. 

The suit originally alleged that three 
sections of the insurance law, including 
section 130 of article 6, constituted un- 


due restraint on commerce and went 
beyond the state’s legitimate police 
power. After consultation, however, 


counsel for both sides agreed that the 
issue would be more clearly drawn if 
all of article 6, which deals with the 
licensing and regulation of agents, were 
included in Mr. Mendola’s complaint. 
The suit was originally brought by Mr. 
Mendola alone, but later his company, 
American Farmers of Phoenix, Ariz., 
joined in the action. 


Bridges on Ann Arbor Program 

Clark Bridges of Zurich, Chicago, will 
address the University of Mich- 
igan institute for discussion of selective 
placement of physically handicapped and 
disabled veterans at Ann Arbor May 
29, arranged by the War Manpower 
Commission. 

Mr. Bridges is to talk on the effect of 
compensation on employment of the 
handicapped and the relation of safety 
factors to industrial programs for the 
disabled. Other speakers on this sub- 
ject will represent the Michigan com- 
pensation board, management and labor. 





Continue National Auto Case 


LOS ANGELES—Commissioner Gar- 
rison has continued to May 24 the hear- 
ing the case of National Automobile & 
Casualty, scheduled for May 10, on peti- 
tion of counsel for the company. 

The he -aring is on an order to show 
cause why its license should not be 
suspended for not to exceed one year 
on allegations of insurance code viola- 
tions. 

The commissioner stipulated that no 
further continuances would be granted. 


Harry Kearney, New York manager 
of Hartford Accident, has now been ad- 
vised that his son, Set. Harry Kearney, 
Jr., formerly reported missing in action 
in Germany, is safe. Sgt. Kearney was 
a gunner on a B-24 bomber. He had 
been missing since April 4. 





Founders Mutual Casualty of Chicago, 


which writes workmen’s compensation 
for foundries, has declared a 30% divi- 
dend. Assets of the company are $109,- 


000 and surplus $76,823. 
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1895 1945 
OUR FIFTIETH ANNIVERSARY 


On May 2, 1945, the United States Casualty Company 
observed its Fiftieth Anniversary, a milestone that is mo- 


mentous in the career of any organization. 


It is fitting, as we pause to recognize this event, to pay 
tribute to the hundreds of United States Casualty Agents 
and Brokers in all parts of the country, many of whom have 


been years with the Company. 


We join with the Honorable Edson S. Lott, Chairman of 
our Board, who has given fifty years of valiant service to the 
insurance industry, and to the other executive officers of the 


Company, in saying to our many Agents and Broker friends: 


“Our success has been largely due to the character of our 
splendid field force. They are a very active, highly intelli- 
gent and extremely loyal group. We are proud of them, and 
are thankful for this opportunity to say what we think of 


them. Long may they live, and always may-they prosper.” 


UNITED STATES CASUALTY COMPANY 


60 John Street, New York, New York 








————— SS = 


= 














20 CASUALTY 


ACCIDENT 


Baine Associated Ind. V.-P.; 
to Expand A. & H. Facilities 


H. Gordon Baine, who has been in 
charge of accident and health and group 
hospitalization business ot Associated 
Indemnity since 1933, has been ap- 
pointed a vice-president. He will con- 
tinue in charge of this business. Don 
R. Sessions, executive vice-president in 
charge of Pacific Coast operations of the 
American - Associated companies, said 
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that through this department the com- 
panies will expand their accident and 
health facilities, especially in the group 
field. 

Mr. Baine is secretary of the San 
Francisco Accident & Health Insurance 
Managers Club. 





Mediterranean areas, the Near East, 
and Africa, as well as on travel between 
the U. S. and Hawaii has been an- 
nounced by Parker & Co., Philadelphia 
and New York City, underwriting man- 
agers of Continental Casualty’s foreign 
travel accident division. 


Foreign Travel Rates 
Are Reduced 20°, 


In view of cessation of hostilities in 
Europe, a substantial reduction in for- 
eign travel accident and war risk rates 1944, following the success of 
Europe, the operations. Actual rates are 


Second Major Reduction 


Rates to these areas have been 
duced by 20% which is the second ma- 
jor reduction within six months, 
previous one having been a cut of 334% 
to Europe and Africa effective Nov. 8 
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"Can Do...Will Do... DID!" 


The motto of the Seabees . . . lead- 
ing to miraculous achievement .. . 
reflects the spirit that has made 
America the most progressive and 
powerful nation in the world. 

Such a spirit is kept alive and 
dominant by a strong background of 
national co-operation and finds ex- 
pression, not only in war, but in 
business, science, industry .. . all 
activities. 

In the field of Insurance, agents 
find that this spirit is fostered by a 
strong background of company co- 
operation. 

Central Surety supplies that back- 
ground for agents throughout the 
nation. 





CENTRAL SURETY AND INSURANCE (ORPORATION 





HOME OFFICE KANSAS CITY, MISSOURI 


SAN FRANCISCO 


R. E. McGINNIS, President 


° NEW YORK 
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pendent upon the variables of occupa- 
tion, travel, and time, but the over-all 
effect is that of a 20% reduction. 





Martin to Medical Mutual 


Eugene L. Martin, chief examiner in 
the Ohio insurance department, has re- 
signed to become manager of the newly 
organized Medical Mutual of Cleveland. 
He has been with the department 17 
years. 

Farm Family Survey 
' 

An analysis covering “What farm | 

families spend for medical care” has 





been published by the U. S. Department 
of Agriculture as miscellaneous publica- 
tion No. 561. It shows a number of 
graphs and trends but few actual figures, 





Cornett Is New Hampshire Speaker 
W. B. Cornett, vice-president of Loyal 
Protective Life and past president Na- 
tional Association of Accident & Health 
Underwriters, addressed the New 
Hampshire association at Manchester. 





“Flu” Claims Much Lower 


Companies writing health and acci- 
dent insurance found that their pay- 
ments for influenza this season were 
considerably less than a year ago. Last 
year’s “flu” record was a black one, 
However, the amount saved this year 
on influenza is probably more than made 
up by benefits paid for accidents due 
to severe weather conditions during the 
winter, which caused many injuries, 
some of them quite serious. 





John McArthur-Napier Alliance 


If the plan is consummated where- 
under Bankers Life & Casualty of Chi- 
cago and Northern Mutual Casualty of 
the same city will be operated as com- 
panion companies, the former would re- 
tire from the casualty field and write 
life insurance exclusively. It is con- 
templated that L. O. Napier, who is 
now president of Northern Mutual, will 
become general agent for both compa- 
nies, devoting himself entirely to pro- 
motional work. He would retire as 
president of Northern Mutual. John 
McArthur, president of Bankers Life & 
Casualty, will devote his time entirely to 
managerial matters. 

The Napier selling organization would 
specialize in intermediate policies. 





A. Warren Hostetler, general agent of 
Loyal Protective Life in Detroit, has 
moved to larger quarters at 2112-13 Book 
Tower. Mr. Hostetler has been in the 
insurance business in Detroit for many 
years. He held open house May 4. 

Associated Hospital Service of New 
York marked the 10th anniversary of 
New York’s Blue Cross plan at a meet- 
ing there attended by approximately 500. 


COMPENSATION 


Haydon Reports on Wis. 
Operations; Points to 
Postwar Problems 


MILWAUKEE—In his annual re- 
port as general manager of the Wiscon- 
sin Compensation Rating & Inspection 
Bureau, George F. Haydon said the 
number of new risks entering the re- 
jected plan fell from 531 in 1936 to 98 
in 1944. The loss ratio from inception 
was 71.5% as compared with a permis- 
sible of 70%. The amount collected by 
the pool during the year was $171,678. 
The amount expended in paid losses 
amounted to $96,370. The reserve for 
incurred but unpaid losses at the close 
of the year, calculated from inception, 
amounted to $175,735, Manager Haydon 
reported. A large number of risks have 
been taken out of the pool, the residue 
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undesirable, which in the main can only 
be expected to produce unfavorable ex- 
perience, he stated. 

The rate revision effective Dec. 31 
last, resulted in a reduction in collect- 
able level of 11.8% and in manual level 
of 7.49 0. 

In viewing postwar problems, Mr. 
Haydon asserted that practically every 
element in reconversion possesses an un- 
favorable aspect for compensation. 
Wages will be lower, with consequent 
lesser premiums, while losses will be 
greater. Except from the fixed manage- 
ment cost point of view, the prospect 
would not be so bad if premiums and 
losses were reduced proportionately. But, 
due to the effect of the floating equation 
which springs from the fact that maxi- 
mum benefits continue to be paid until 
the wage of the individual drops below 
a certain stipulated figure, they never do. 

The decision to delete a portion of 
overtime wages from consideration of 
premium determination was commend- 
able, he said. It was the only definite 
safeguarding factor visible at the close 
of the year. 

A question arises over the treatment 
of risks which heretofore, and presently, 
are being rated on the basis of the 
comprehensive rating plan. “For ex- 
ample, there is the question of the treat- 
ment to be accorded risks no longer 
written under the comprehensive rating 
plan which have been engaged on a cost- 
plus-a-fixed-fee basis for all, or a greater 
portion of, the normal experience rating 
period. Should such risks be rated at 
manual or, should some device be in- 
voked until such time as a genuine rat- 
ing basis be built up? There is also the 
question of procedure regarding risks 
which continue to perform practically 
the same kind of work but which no 
longer are governed by the comprehen- 
sive rating plan and so become subject 
to the regular rating procedure and 


plans. What shall be done with such 
risks? The present understanding is 
that experience developed under the 


comprehensive rating plan shall not be 
used for regular rating purposes.’ 
Whether or not this rule must or should 
remain inviolate is a moot question, Mr. 
Haydon observed. 


N. Y. Is Revising Rates 
to Be Effective July 1 


The Compensation Insurance Rating 
Board of New York is revising compen- 
sation rates to become effective July 1, 
subject to departmental approval. The 
revision will take care of changes in 
classification relativity, rate level, ex- 
pense loading and loss expense constants 





and will reflect the 1945 amendments 


to the law. 

Publication of rates for all risks with 
rating anniversaries on or after July 
1, 1945, will be held up, and members 
of the board have been asked to with- 
hold issuing policies covering such 
risks until further notice. 


Propose 7.4% Increase in Minn. 
ST. PAUL—Because of increased ben- 
efits provided by the new legislation, the 
Minnesota compensation rating bureau 
has proposed an overall increase in com- 
pensation insurance rates of 7.4%, retro- 
active to April 19, when the new law 
was signed. A hearing on the proposal 
has been set for May 28 by the Minne- 
sota compensation insurance board. 
The legislature increased the maxi- 





WANTED 
WORKMEN’S COMPENSATION 
PRODUCER 
Excellent opportunity. especially if familiar 
with retrospective or participating plans and 
Safety Engineering. Texas territory only. 
Give age. details of past experience and 
salary first letter. 


TEXAS INDEMNITY INSURANCE 
COMPANY 


P. O. Box 1259 


Galveston Texas 
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mum and minimum weekly benefits and 
also the first allowance. If the increased 
rates are allowed it will be the first in- 
crease in Minnesota in 10 years. 





Plan 1947 Ore. Legislation 
PORTLAND, ORE.—A special ex- 


ecutive committee meeting of the Ore- 
gon Association of Insurance Agents 
will be held here May 11 to plan a long- 
range program to secure enactment of a 
three-way optional workmen’s compen- 
sation act by the 1947 session of the 
Oregon legislature. 
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Following defeat of the association- 
sponsored three-way bill at the recent 
session, the executive committee ap- 
pointed a planning committee to submit 
recommendations for a campaign look- 
ing toward the 1947 session. George W. 


Haerle, Chas. W. Sexton Co., is chair- 

man. 

Seek Initiative in Wash. 
SEATTLE—The Republican party 


has decided to file an application for an 
initiative so that people can vote on the 
proposed increase in workmen’s compen- 
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sation rates under Washington’s monop- 
olistic law at the November, 1946, elec- 
tion. The legislature killed a bill provid- 
ing for a 25% increase in benefits and 
providing for occupational disease cov- 
erage after a bitter contest over merit 
rating. Opponents of merit rating held 
employers were contesting claims so as 
to secure lower merit rates while pro- 
ponents claimed that to eliminate merit 
rating would remove the incentive to 
maintain safety standards. 

In announcing that. the move for an 
initiative the Republican state chairman 
declared that the benefit increase was 





ec *“-* 
Unforeseen events... need not change and shape the course of man’s affairs” 


WHERE TO 


THE NEWS of 26 years ago is about to 
repeat itself. But it’s not all good news. 
For 1919 recorded a postwar increase 
in crime—crime of all kinds, includ- 
ing employee dishonesty. 

War's end, like war's beginning, 
throws human beings into turmoil. 
Facing different jobs, different in- 
comes and a different tempo of life 
proves too much for many individuals. 





LOOK FOR 


Moral standards too frequently go by 
the boards. Dishonesty takes over. 

Knowing that this situation con- 
fronts businessmen —The Maryland 
has prepared to meet it with a pro- 
gtam of postwar security against em- 
ployee dishonesty. 


OT a ie 
PROGRAM FOR 
POSTWAR SECURITY 


against Employee Dishonesty 


= VW a 





ADVERTISEMENTS like 
this, appearing in national 
magazines, tell American 
businessmen the dangers of 
employee dishonesty and 
help Maryland agents and 
brokers sell dishonesty 
insurance. 


TOMORROW’S NEWS 


This program protects employers, 
large and small, from losses due to the 
dishonesty of any and all employees, 
no matter who they may be. It is in 
effect right now —working right now 
for many businessmen. Ask any one of 
the 10,000 Maryland agents or your 
own broker about it. 

Maryland Casualty Company, Bal- 
timore 3, Md. 


THE MARYLAND 


MARYLAND ADVERTISEMENTS APPEAR REGULARLY IN TIME—NEWSWEEK—US. NEWS—BUSINESS WEEK 
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He claimed that the de- 
“greatest 


much needed. 
feat of the measure was the 
sellout of labor.” 


Mich. Comp. Bureau Meets 
LANSING, MICH.—The Michigan 

compensation rating bureau is holding 

its annual meeting in Detroit this week. 


SURETY 


W. D. Dean Urges Support by 
Business of Contract 


Construction Work 

At the meeting of the Casualty & 
Surety Underwriters Association of 
Kansas City, held jointly with the Ad- 
vertising & Sales Executives Club, W. 
D. Dean, general manager of the Bu- 
reau of Contract Information, Washing- 
ton, urged that a livelier interest be 
taken by business in the welfare of con- 
tract construction and more organized 
effort be expended to inform the public 
regarding the advantages of construc- 
tion arrived at by competitive bidding. 

Mr. Dean pointed to the huge backlog 
of new projects awaiting removal of 
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present restrictions and stated that a 
large amount of necessary planning had 
already been done, making it possible for 
normal construction activities to get un- 
der way quickly when the materials and 
manpower become available. He warned, 
however, that the industry must not be 
depended upon as a cure-all if wide- 
spread unemployment develops. 


Misconception Needs Correcting 


“There is always a disposition to do 
just that,” he said. ‘Politicians and of- 
ficials and the general public, as well, 
seem obsessed with the idea that con- 
struction needs only common labor, and 
that it can absorb an unlimited number 
ot idle clerks, garment workers and the 
like. Construction can provide useful 
work quickly for a great many idle men, 
but the number that can be used de- 
pends on the number of properly 
planned projects which can be placed un- 
der contract.” 

Mr. Dean warned, too, against the 
possibility of another “made-work” pro- 
gram under which construction by con- 
tract would be short-circuited in favor 
of direct employment of labor by the 
agencies concerned and against the en- 
croachment of governmental authorities, 
such as the Tennessee Valley Authority, 
upon the contracting field. He referred 


to such authorities as truly “authoritar- 
jan” in nature and remarked that with 
authorities controlling the river valleys, 
with a department owning much of the 
grazing lands and with a park service 
operating the forests and skyways, there 
will be little need for city, county or 
state governments. 

While the part construction plays in 
the economy of the nation is fairly well 
understood, the contribution that con- 
tract bonds make to the effectiveness of 
the competitive bid system is not always 
fully recognized. “The guarantee of 
contract performance, by bond,’ Mr. 
Dean said, “is one of the strongest links 
in the contract method, because it is the 
guarantee which makes the low bid the 
best bid, from the owner’s viewpoint. 
Keep in mind also that the material sup- 
plier, through suretyship, gets the credit 
protection which experience has shown 
to be absolutely necessary because of the 
hazards of construction.” 


Fleming with F. & D. Judicial 

Department in New York 
Fidelity & Deposit has appointed Mar- 

tin T. Fleming assistant manager of the 


court division of its New York judicial 
department. He had previously been 
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Special 


AIR « LAND « SEA 
World-Wide Coverage 


ANYWHERE TO ANYWHERE 


For the first time you now can offér complete Common Carrier Travel 
Accident Protection to your clients ... before they fly or travel anywhere 
in the 48 states of U. S. A., throughout the Western Hemisphere, or to 
world-wide foreign parts. The sky’s the limit in premium for you. 


*Special share-cost development 
materials available to agents. 


No matter how your prospects may travel or where they might go, Continental 
will protect personal incomes from $1000 to $200,000 at unusual low rates. 
Liberal new and renewal commission agreements. 
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connected with Maryland Casualty in 
New York as judicial underwriter. 

Mr. Fleming began his surety career 
in 1935 as judicial and contract under- 
writer in the metropolitan office of Fi- 
delity & Casualty. He resigned from this 
position in 1938 to teach English and 
commercial law in the Bayonne, N. J., 
high school and continued in that work 
until his induction into the army air 
force in 1942. He was honorably dis- 
charged from the army in December, 
1943. 





Joe Brock, special agent of Hartford 
Accident, spoke before the insurance 
class of the University of California ex- 
tension division on “Surety Bonds.” 


CHANGES — 


Clarke American, 
Associated N. Y. 
Branch Manager 


Raymond W. Clarke has been ap- 
pointed manager of the New York 
branch of the American-Associated com- 





panies. Ray S. Choate is vice-president 
in New York of American Automobile 
and the Associated companies. Mr. 


Clarke formerly held the title of assist- 
ant manager of the New York branch. 

He started with American Automobile 
when he joined the staff of the New 
York branch in June, 1928, prior to the 
formal opening of the branch. He has 
at various times been in charge of ac- 
counting, underwriting and of various 
field offices throughout the territory of 
the New York branch. 





Hartman Assistant Auto 
Manager of Maryland Cas. 


Willard Hartman has been appointed 
assistant manager of the automobile de- 
partment of Maryland Casualty at the 
head office. 

Mr. Hartman joined Maryland Cas- 
ualty in 1916, and for the last 25 years 
has been actively engaged in automo- 
bile underwriting, both in the field and 
at the home office. 





Knox to California Compensation 


California Compensation has _ estab- 
lished a southern California claim de- 
partment in Los Angeles, with William 
Knox as manager. Mr. Knox for 18 
years has been with Pacific Indemnity, 
11 years in San Francisco and seven in 
Los Angeles. 


Pacific Employers Shifts 


Joseph G. Reilly has been named su- 
perintendent of production and under- 
writing at San Diego by Pacific Em- 
ployers. He will have his headquarters 
with the Robert F. Driver Co., general 
agent of the company there. He has 
been special agent, traveling the San 
Bernardino, Pasadena, Glendale and 
Santa Ana territory. 

John L. Hardie, formerly in the com- 
pensation claims department at the home 
office, has been named special agent for 
that territory. 


Livaudais Opens Own Office 


Kenneth Livaudais, who has been with 
Globe Indemnity in New Orleans for 17 
vears, has opened his own casualty 
claims service with offices at Lafa- 
yette, La. 


Rockford Companies Buy Building 


Pioneer Life and George Rogers 
Clark Casualty, which are affiliated, 
have purchased the “Morning Star” 


building at Rockford and will take it 
over about July 1 as their home offices. 
The building will be renamed the In- 
surance Exchange building. 
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_ COMPANIES _ 


Results for First Quarter 


Central Surety as of March 31 showed 
assets of $12,067,636, a decrease of only 
$310 for the quarter, and reserves of 
$7,774,880, a decrease of $16,353. Sur- 
plus March 31 was $3,292,756, an in- 
crease of $16,043 after payment of $50,- 
000 in dividends. 

Net premiums written for the quar- 
ter totaled $1,385,209, compared with 
$1,468,818 a year earlier. 

W. N. Deramus, president of Kansas 
City Southern railroad, was elected a 
director. 

A quarterly dividend of 50 cents has 
been declared payable May 15 to stock 
of record May 4. 
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United National’s Progress 
United National Casualty, running 
mate of National Fire, is now writing 


all the casualty lines except steam 
boiler. It does not write surety but it 
expects to inaugurate a fidelity bond 
department in the near future. The 
company is getting a good running 


start. It has not written any accident 
except in connection with automobile 
owners. 


Complete Amer. Cas. Financing 
The new financing of American Cas- 
ualty has been completed, and proceeds 
from the 100,000 additional shares re- 
cently offered and sold provide a total 
or $2 million capital, $2,100,000 surplus, 
and approximately $250,000 in voluntary 
reserve. The company has been licensed 
in New York, and is now in all states, 
Alaska and the District of Columbia. 





Bituminous Casualty Refund 

WASHINGTON—The internal rev- 
enue commissioner has determined over- 
assessments of excess profits tax total- 
ing $35,534 in favor of Bituminous 
Casualty. Of this, $22,329 for 1942 is 
caused by increased excess profits credit, 
the bureau said, the average base period 
net income reported having been under- 
stated. The $13,204 overassessment for 
1941 results from allowance of unused 
excess profits credit adjustment. This 
item was credited to the company, as 
was $2,054 for 1942, $20,275 for the lat- 
ter year having been refunded. 





Cleveland Board Annual Meeting 

CLEVELAND—The Insurance Board 
of Cleveland will held its annual meet- 
ing May 22. The board celebrates its 
centennial next year. 


PERSONALS 








DEATHS 





Vice-president Howard E. Critchfield 
of Travelers has been notified that his 
only son, Lt. Thomas H. Critchfield, 
was killed in action April 11 on Luzon. 
Lt. Critchfield, who was 24 years old, 
joined the army enlisted reserve corps 
in 1942, was called to active duty fol- 
lowing his graduation from Williams in 


1943, and went to the Philippines last 
March. 

Lt. C. D. Spencer, 32, assistant man- 
ager of Ohio State Life’s accident de- 
partment before entering service, was 
killed in action in Germany on April 14, 
relatives have been advised. He was in 
the third army’s armored division. 

Frederick G. Evans, 67, Youngstown, 
O., special agent of Commercial Trav- 
elers Mutual Accident from 1921-1930 


























C. E. Shumaker, special agent in Indi- 
anapolis of Hartford Accident, has just 
observed his 25th year with the com- 
pany. 

A regrettable error slipped into THe 
NATIONAL UNDERWRITER last week when 
it chronicled the death of the mother of 
A. C. Boyd of Newark, who is a produc- 
tion man for Preferred Accident. Mr. 
Boyd was at Decatur, IIl., visiting his 
father and mother, who are in good 
shape. 

Miss Opal Graves is celebrating com- 
pletion of 25 years with Hartford Acci- 
dent’s claim department in Los Angeles. 

John F. Idler, who is in charge of 
casualty lines for National Surety, last 
Saturday became the father of a tenth 
child. A daughter was born at New 
Rochelle hospital. There are now five 
daughters and five sons in the family, 
the oldest child being 12 years of age. 

W. B. Cornett, vice-president Loyal 
Protective Life, is on a western trip and 
will visit agencies in Detroit, Chicago, 
Minneapolis, Missoula, Mont., Seattle, 
Portland, San Francisco, Oakland, Los 
Angeles, Kansas City, Indianapolis, Co- 
lumbus and Pittsburgh. He will return 
to Boston the latter part of May. 
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and special agent of Aetna Life from 
1930 until his retirement two years ago, 
died from a heart attack. 


Correct Hoosier Casualty Ratio 

The ratio of Hoosier Casualty 
shown in the Automobile Number of 
Tue NATIONAL UNDERWRITER was incor- 
rect. It should have been shown as 37.6 
instead of 48.8. 


loss 


































to be assured. 


security - the state of being secure. 

2. To make secure; protect; guarantee 
3. Guarded against or 
not likely to be exposed to danger. 














Provident puts it in force with 


. Lifetime Accident and Sickness Coverage. 
. Non Pro-Rating Policy Contracts. | 

. Over-age Contracts—issued to Age 70. 

. Special Policies for Government Employees. 
. Life, Accident, Sickness Combinations. 


. Hospital Policies—individual and family— 
issuing ages 3 months up. 


PROVIDENT 4, 
ACCIDENT 
COMPANY LARGEST 







Chattanooga, Tennessee 
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OVERWORK 


can make a boiler ill 


It’s little wonder that so many boilers and other power 
equipment are becoming exhausted from overwork. They 
have been running extra shifts since December, 1941, to 
turn out war materiel. They need the protection of planned 
inspections, of the type made by Hartford Steam Boiler. 


Many insurance agents have capitalized on this very 
real opportunity for service and profit and are getting a 
substantial additional source of revenue through writing 
Hartford Boiler and Machinery policies. You can easily 
do what they have done. 


You will find, as they have, that the Special Agent of 
the Hartford Steam Boiler in your territory is ready and will- 
ing to help you with technical information. He can offer 
you many practical suggestions on soliciting and serving 
this profitable type of risk. 


Hartford Steam Boiler has the largest field staff in the 
nation (both Special Agents and Inspectors) whose time is 
devoted solely to power-plant protection. This staff draws 
upon the experience gained by the Company in seventy-nine 
years of concentration on this one specialized line. 


Why not decide now to declare 
yourself in on this added source of 
Agency income? Call in your Hartford 
Steam Boiler Special Agent and get a 
plan going. Opportunities were never 
better than at this strategic time. 





The Hartford Steam Boiler Inspection 


and Insurance Company « Hartford, Conn. 


FOR POWER-PLANT INSURANCE, IT PAYS TO CHOOSE THE LEADER 








AeNATIONAL UNDERWRITER 


N. Y. Agents Ask 
Revision in Fire 
Commissions 


(CONTINUED FROM PAGE 1) 


missions to policy writing agents, the 
report added. A standard formula 
should be devised after study and should 
be used to determine what constitutes 
a fair and adequate commission, accord- 
ing to the report. 

A resolution was adopted reaffirming 
opposition of the association to any fur- 
ther extension of production to branch 
offices. The association endorsed the 
principle of uniform accounting for in- 
surance companies, a project of Super- 
intendent Dineen, and expressed hope 
that it would be adopted on a nationwide 
basis. 


Agency System Best 


Information developed by such a sys- 
tem will, the association believes, prove 
the contention of agents that the agency 
system of transacting insurance business 
rather than production branch office 
system of operation is more economical 
and equitable and therefore in the best 
interests of the insuring public. 

Superintendent Dineen spoke at the 
informal dinner meeting of the local 
agency groups May 5. 

Present officers were reelected: Presi- 
dent, John C. Stott, Norwich; executive 
vice-president, A. C. Deisseroth, Syra- 
cuse; secretary-treasurer, J. W. Rose, 
Buffalo, and national state director, A. C. 
Wallace, Goshen. New directors named 
are Leslie D. Spring, Arcade; C. F. Rit- 
ter, Middletown; W. a Dickenson, 
—" and Raymond E. Page, Hor- 
nell 

President Stott, Secretary Rose and 
Mr. Wallace made reports. 

President Stott said that under the 
chairmanship of Mr. Deisseroth the 
association has started an educational 
program aimed primarily toward the 
returning veteran. The issue of com- 
missions is in the hands of the commit- 
tee headed by R. M. Carson of 
Glens Falls. He said that membership 
in the association had steadily increased 
during the year and is at one of the 
high points of recent years, all without 
any special drive for membership. Several 
local associations, notably Queens 
county, conducted successful campaigns 
for new members, he said. Among other 
topics discussed were legislation, state 
insurance fund, federal legislation, public 
relations, new forms, regional and local 
board meetings, countersignature laws, 
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and casualty and surety coverages. 

Secretary Rose in his report revealed 
that membership had increased from 
980 to 1,104 in the past year. Finances 
of the organization are in good shape. 
He gave a detailed story. of activities 
of the association during the past year. 

In spite of the necessity for holding 
down the size of the meeting because 
of war restrictions, it was regarded as 
highly successful, and a good deal was 
accomplished. 


Pittsburgh Men Honor 
Thomases: Brag Up Town 





-4 
(CONTINUED FROM PAGE 1) 

Disturbed conditions, the speaker said, 
sometimes bring about progress where- 
as stabilized conditions breed complac- 
ency. He recommended that insurance 
strive to derive good from conditions 
such as those today which it does not 
like. 

John Thomas, in responding graci- 
ously, remarked that never before in 
the insurance field has there been so 
much perplexity. The normal growth 
of the business has brought difficulties 
enough but the S. E. U. A. case decision 
has created unprecedented difficulties. 
United effort on the part of all ele- 
ments of the business is needed. “I 
believe it can and will be done,” he said, 
“but only if all hands realize the diffi- 
culties and cooperate to the utmost.” 


Record Is Honorable 


The record of insurance, he asserted, 
is an honorable one. It has developed 
a tradition of consistent and unostenta- 
tious fair dealing. The time is overdue 
to acquaint the public with the reasons 
why they have made no mistake in giv- 
ing favor and confidence to the insur- 
ance business. He observed that the 
fire companies place virtually blanket 
authority in the hands of agents located 
thousands of miles away to commit the 
insurers on contracts involving millions 
of dollars of liability and abuse of that 
authority is practically unheard of. 

Mr. Murphy, in introducing Ray 
Thomas, said that the N. A. I. A. presi- 
dent had wielded a great influence in 
the frantic deliberations at Washington 
just prior to enactment of public law 15. 
Mr. Thomas, he said, in large part was 
responsible for achieving unity among 
the various industry representatives at 
that time. 

Ray Thomas declared that too few in- 
surance people recognize the difficulties 
engendered by the S. E. U. A. decision. 
There is unwarranted apathy and indif- 
ference to the issues on the part of many 





—% Oldest and Largest 


1886—OVER A HALF CENTURY OF SERVICE—1944 


The North American Accident Insurance Co. 


Company in America Writing Accident 
and Health Insurance Exclusively 


District Managers and Representatives WANTED 
Geo. F. Manzelmann, President 





A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 








TAXI CABS + BUSSES 


175 W. JACKSON BLVD. 








BROKERS WE SPECIALIZE IN BODILY INJURY 
AND PROPERTY DAMAGE INSURANCE FOR 


KURT HITKE & CO., Inc. 


Tel. Wabash 3622 


LONG HAUL TRUCKS 


CHICAGO 4, ILLINOIS 
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of the rank and file. Strong men with 
courage are needed to bring about con- 
formance in all the states with the new 
rules for insurance. 

C. H. Bokman, manager of New Am- 
sterdam Casualty, led off at the dinner 
by introducing Mr. Murphy. A message 
was delivered by Paul Simmerman, 
claim manager of New Amsterdam 
Casualty, and president of the Insurance 
Club of Pittsburgh. He pointed out that 
the dinner honoring the Thomases was 
in lieu of the customary Pittsburgh In- 
surance Day observance. After the war, 
he said, it is planned to make Insurance 
Day more of an educational endeavor 
than it has been in the past and Mr. 
Simmerman said he desires to have the 
Insurance Club sponsor refresher 
courses for returning veterans. 

The head table group included Frank 
D. Moses, secretary Pennsylvania As- 
sociation of Insurance Agents; Clarence 
Alexander, president Pittsburgh Insur- 
ance Agents Association; Judge B. 
Miller, secretary; Oscar West, Wash- 
ington manager, and Averell Broughton, 
public relations counsel N. A. I. A., and 
J. R. Berry, general counsel of the Na- 
tional Board. 

Otto Patterson, executive vice-presi- 
dent of American Automobile, flew to 
Pittsburgh from Indianapolis for the oc- 
casion. He has been acquainted with 
John Thomas since 1913 when Mr. 
Thomas was operating a general agency 
at Dallas. 

By way of making it an all Thomas 
evening, the invocation was given by 
the Venerable William S. Thomas, arch- 
deacon Episcopal Diocese of Pittsburgh. 


Loss Group Ousts 
Secretary Dendel 


(CONTINUED FROM PAGE 3) 
in unpaid losses due 24 member mutuals 
as of Dec. 31, dating from June 1, 1944. 
Largest of these items was $13,900 owed 
the Farmers Mutual of Adrian. 

“Affairs of the organization appear 
to be in a serious condition,” the report 
states, “and it would appear that if the 
association is permitted to continue to 
operate upon the present basis the finan- 
cial condition of members, in event they 
are required to make a contribution to 
restore the association to solvency, will 
be adversely affected.” 

“It would appear funds of the asso- 
ciation have not been used for payment 
ef losses and expenses in accordance 
with treaties signed by the member 
companies.” 

The report further stated that after 
the association’s securities were hy- 
pothecated for a loan at a bank, it was 
necessary for the association to delay 
payment of losses to members. 

Investments of Michigan farm mu- 
tuals are governed by the investments 
allowed domestic stock companies writ- 
mg the same class of business and do- 
mestic fire companies may not invest 
in unsecured loans, the report points 
out. A code section also is cited to the 
effect that no director or officer of an 
insurance corporation may be “pecuni- 
arily interested either as principal, co- 
principal, agent or beneficiary in nego- 
tiating, procuring, recommending or aid- 
ing in the purchase by or sale to such 
corporation any property or loan from 
such corporation.” 


Criticize Accounting 


The report further is critical of the 
association’s accounting methods. It is 
noted that no canceled checks were 
found covering the period from 1938 to 
1942. 

The over-all financial report shows 
income of $625,587, made up of premi- 
ums collected amounting to $605,317, the 
bank loan previously mentioned, of 
$18,500, and interest payments of $1, 769 
Disbursements include losses of $534,- 
956, the secretary’s annual $1,200 ponum 
aggregating $6,900, several items of 
minor expense and $20,000 in bonds as 
security for loan, the total amounting 
10 $564,160, with book balance $61,426. 

The report lists the following officers: 


FieNATIONAL UNDERWRITER 


the Michigan Millers Mutual Fire of 


W. V. Burras, Flint, president; A. 
i- Lansing. He has been an active legisla- 


Neuchterlein, Frankenmuth, vice-presi- 


dent; John S. Kobe, Buchanan; William tive lobbyist for mutual interests. 
Gettle, Sebewaing; R. H. Burton, Char- 

lotte, and William Stearns, Ionia. Mr. . , 

Dendel was shown to be bonded for Insurance Situation on 


$10,000 with American Motorists. The 


Surplus War Goods 


report was signed by E. N. Manning, 
supervising examiner. 

Mr. Dendel, in addition to his office (CONTINUED FROM PAGE 3) 
with the Farm Excess of Loss Associa- ping and storage divisions. Mr. Pitman, 
tion, has been secretary-treasurer of the in charge of the former, stated that if 
State Association of Mutual Insurance food is declared surplus that fact will 
Companies and assistant secretary of change WFA methods of custody, 


not 





Utilizing the same ingenuity and 
technique that developed the 
greatest arsenal of all time, our 
heavy industries today stand 
ready for the over-night rebuild- 
ing of America. 

In supplying insurance protec- 
tion to these industries which 
play such a vital role in our 
national economy, we continue 
to serve the leaders. 
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storage and protection applying to it. 


that the 
its property, 


He emphasized 
does not insure 


government 
as a rule. 


Maj. H. B. McGrew, chief of shipping 
and storage, also repeated the govern- 
ment formula of self-insurance. It was 
stated that WFA has an_ inspection 
branch, which examines warehouses, and 
their conditions, where food stocks are 
stored 

Operators of these warehouses may 
insure to safeguard themselves, it was 
suggested In case of a warehouse fire 
or collar se, it was indic ated, the WFA 
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policy would depend upon circum- 
stances. If the loss of contents involved 
were due to negligence of warehouse op- 
erator or violation of storage contract, 
WFA would have cause of action 
against the operator. If disaster were 
due to an act of God, WFA would not. 
The above principles applying to reg- 
ular WFA stocks would also apply to 
food surpluses, officials said. However, 
they said such surpluses to date have 
been limited to sub-standard foods, some 
of which have been destroyed. 

While National Housing is the official 
disposal agency for surplus housing, it 
has passed the job on to one of its con- 
stituents, Federal Public Housing Au- 
thority, regional directors of which will 
handle details, it is stated. Generally 
speaking, officials say, there is little, if 
* any, surplus war housing at present. 
Where practicable, when temporary 
housing for war workers is not needed 


“knocked 


at a particular locality it is 

down” or cut into sections and shipped 
to localities where more housing is 
needed and there set up. Such ship- 
ments have been made of over 1000 
miles 


In one case, 381 housing “barracks” 
were transferred to Foreign Economic 
Administration for lend-lease to the 
French government. Houses have. been 
lend-leased to replace dwellings de- 
stroyed in the Nazi “blitz” on England. 
Here the insurance problem, if any, is 
up to the French and British govern- 
ments, respectively. Lend-lease_ de- 
liveries are not insured by the United 
States, the United Nation concerned as- 
suming the risk. 

An FPHA spokesman said there were 
about 830,000 dwelling units, govern- 
ment-financed, under its jurisdiction, of 
which 420,000 represented temporary 
housing accommodations. Some are 
classed as “demountable.” In the case 
of most war housing, it was stated, gov- 
ernment acts as its own insurer, and 
will do so in disposing of surplus, if and 
when. 

An exception to this general policy is 
represented by 5 housing proj- 


some 25 
ects composed of about 10,000 dwelling 


units, built by Defense Homes Corpora- 
tion, which was financed by RFC. This 
housing, built early in the defense and 


war program, is permanent housing and 


“Out-of-the 
Ordinary 
Book 


.100 pages—smallest 
in the world—owned by 
man in Sydney, Australia. 
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Insurance Contracts 


; in Llopds ot London 
R. N. CRAWFORD & CO., Inc. 
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120 South La Salle Street « Chicago 3, Illinois « Telephone: RANdolph 0750 





has been privately insured. These dwell- 
ings were placed on the market about 
January, 1944, and prices were set with 
a view to sale to individual occupants. 
Only about 250 of these houses have 
been sold, it is stated. They are de- 
scribed as of a higher standard than 
average war housing, and similar to pri- 
vate housing suitable for higher income 
groups. They are sold to individual oc- 
cupants, war workers or to investors 
with the requirement that they will be 
made available to such workers on speci- 
fied terms. 


Defense Housing 


DHC insurance on 
terminated as they are 
homes were constructed, it is stated, to 
vive a fair return to the government; 
they were built to sell. Defense Homes 
is administered by the FPHA commis- 
sioner. Aside from DHC houses being 
sold, no other housing has been declared 
surplus. The housing agency also has 
on its hands subsistence homestead proj- 
ects, turned over by Farm Security Ad- 
ministration, units in which are being 
disposed of. During the war emergency 
Federal Housing Administration de- 
termines upon private housing that can 
be constructed in certain localities. 

In order to reduce the demand for 
materials and labor, during the war de- 
mountable housing that becomes surplus 
to government programs will be sold to 
private interests to meet their private 


these houses is 
sold. Defense 


war housing priority quotas in other 
localities. After the war demountable 
housing will be sold under the same 
regulations applicable to permanent 
housing. 

Herbert Emmerich, Defense Homes 


Corporation president and FPHA com- 
missioner, estimates DHC dwellings 
represent total investment of over $71 


millions. DHC properties are scattered 
from Jacksonville, Fla., to Portsmouth, 
N. H., and across the continent to 
Bremerton, Wash. Besides individual 
_ houses, they include some thousands of 
apartments. Occupants of individual 
DHC houses are given first opportunity 
to buy or rent them; war workers, next, 
may buy or rent; followed by others. 


Disposition of Farms 

While FPHA is handling disposition 
of Farm Security homestead projects, 
FSA, in its process of liquidation re- 
quired by law, has hundreds of indi- 
vidual farms for disposal. Pending dis- 
posal buildings on these farms are not 
insured, but H. L. Welsh, chief of FSA 
insurance activities, says that when sold 
on basis of partial payments FSA re- 
quires insurance of farm buildings in 
amount of loans as security. 

FSA is reviewing its insurance, 
Mr. Welsh, a_ Philadelphian, 
identified with the Hartford Fire and 
North American groups, also with 
Home Owners Loan Corporation. 

FSA projects are not war surplus 
properties, but are being disposed of by 
act of Congress, by FPHA, in two 
Ways: some projects (already 16 in 
number, composed of about 2,500 sub- 
sistence homes) sold to homestead as- 
sociations; in other cases individual 
homes on 13 projects have been sold di- 


states 
formerly 


rectly to their occupants, while other 
units are under lease. 
FSA has been, and FPHA is, in a 











insurance and tax contingency. 
a lack of quality. 
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different position from other govern- 
ment agencies holding government prop- 
erty, in that the self-insurance rule does 
not apply. Subsistence homestead or re- 
settlement projects have been insured 
since 1936 under specific act of Congress 
authorizing rental income from the 
properties to be used for purchase of 
insurance. 

Insurance of FSA _ properties being 
disposed of by FPHA is insisted upon. 
If to a homestead association, it is re- 
quired to carry insurance pending pay- 
ment in full. On disposal to individuals, 
who can make installment payments 
over a 20 to 40 year period, the govern- 
ment takes out the insurance and is re- 
imbursed by the occupant for its cost. 

Earl Milkwick, FPHA insurance spe- 
cialist, has charge of coverage on FSA 
properties being disposed of, as well as 
other insurance activities of ‘the agency. 

Mr. Milkwick says with reference to 
housing projects built under the Lan- 
ham Act and Public Law 9, that none 
of it has been disposed of as surplus. 
Government does not insure such hous- 
ing and would not, if declared surplus. 
However, if surplus housing were sold 
on partial payment basis and govern- 
ment made a loan or took a mortgage, 
present indications are that the govern- 
ment “might” want property damage, 
fire and extended coverage to protect 
its interests. 

Bond Auctioneers 

While in general the 
not insuring surplus properties, surety 
bonds are required by the Defense 
Plant Corporation of auctioneers hand- 
ling disposal of surplus materials. As 
the auctioneer sells the goods and col- 
lects the money, the DPC wants to be 
protected. 

Disposal agencies for surplus prop- 
erty in the current war have not to 
date followed the practice adopted in the 
former war of requiring bidders for such 
property to give bond guaranteeing that 
if bids are accepted prompt payment 
will be made and the goods removed 
from warehouse within a specified time, 
according to casualty and surety repre- 
sentatives. However, agencies concerned, 
may decide to do this later. 

These two points represent the prin- 
cipal casualty and surety interests ie 
relation to surplus property disposal, 


government is 


is said. This question of protection hat 
surplus goods stored in warehouses is 
regarded as a problem for fire insur- 


ance interests principally. 

While the government does not plan 
insurance of such goods, it is believed 
that purchasers of surplus materials, etc., 


may wish to have coverage as soon as 
they obtain title from government, be- 
fore removal from warehouse. 


N. Y. Blue Cross Extends Benefits 


In commemoration of the 10th anni- 
versary of the Associated Hospital Serv- 
ice of New York, Blue Cross plan, the 
directors have voted a further extension 
of benefits in the form of 90 additional 
days of hospitalization at one-half the 
hospital’s regular charges. 

Subscribers in semi-private accommo- 
dations are now entitled to 21 days of 
hospital care without charge, plus . 180 
discount days each time they are hospi- 
talized for a different ailment. Sched- 
uled allowances for private room care 
also were extended to provide for 180 
discount days. 

Louis H. Pink, president, predicted 
that at the present rate of increase the 
organization’s enrollment total of two 
million, attained this week, would be 
doubled within the next six years. 


Inventory Losses Discussed 

BOSTON—The recently organized 
Boston Surety Claim Association at its 
last meeting until fall heard Arthur 
Aldrich of Employers Liability discuss 
problems facing claim men in handling 
inventory and merchandise losses un- 
der fidelity bonds. Questions were so- 
licited which will be used as the basis 
for a discussion meeting when the so- 
ciety reconvenes in the fall. 
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Important ’ “Whom It May Cannon” Case 


(CONTINUED FROM PAGE 2) 





nized meaning in the law of insurance, 
and creates the presumption of an in- 
tention on the part of the named as- 
sured to cover any and all persons who 
may have an insurable interest in the 
property; in other words ‘to protect the 
whole title without making it neces- 
sary to notify the company and obtain 
its consent to any transfer of interest.’ 
In such cases it is not necessary that 
the person who takes out such a policy 
should have any specified individual in 
mind and it is not even permissible to 
receive oral testimony as to the person 
whom he may have had in mind. 

Can Ratify Coverage Later 

“A contract of insurance is a personal 
contract and in the absence otf words 
indicating a contrary intention, inures 
to the benefit of the party with whom 
it is made and this is true even though 
the insured has only a qualified estate 
in property covered by the policy. But 
while this is so, and while each party 
who has an interest can insure that in- 
terest solely for his own benefit, yet 
where the policy of insurance shows on 
its face an intention that the whole 
title be insured, it will inure to the 
benefit of all parties interested in the 
title, provided they authorized the in- 
surance or ratified it; and such ratifica- 
tion may be after the loss has occurred 
as well as before.” 

After holding that the collieries’ ar- 
gument that the school board had com- 
mitted waste by permitting the fire to 
occur was beside the point, Judge Moore 
continued: “When the whole title has 
been insured and a total loss occurs, the 
proceeds of the insurance are to be dis- 
tributed to the owners of the different 
estates therein, according to their re- 
spective rights. The insurance money 
stands in place of the building. If 
abandonment has occurred, the rever- 
sioner having been reinvested ipso facto 
with the fee simple title, should have 
the entire proceeds, otherwise, the pro- 
ceeds should be treated as a trust fund 
to be used for replacing the building.” 

The judge also rejected the claim that 
the school board had no authority to buy 
insurance for the benefit of anyone else, 
adding that, even if this argument were 
correct, the board itself could not raise 
it. 

Decision Surprised Board 


The decision evidently came as a 
surprise to the school board for it had 
an opinion from the prosecuting attor- 
ney’s office which supported its position. 
A letter from the assistant prosecutor, 
W. A. Riffe, stated that “clearly, there 
is nothing in this reversionary ‘clause 
that gives the grantor any equity in the 
insurance or any rights to participate in 
the settlement. In other words, the in- 
surance is personal property, and the 
grantor is no more entitled to it than 
it would be to any other personal prop- 
erty belonging to the board that might 
have been salvaged from the destroyed 
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building. Naturally, there is nothing in 
the deed requiring the board to carry 
insurance on the building or buildings 
erected on the lot conveyed. That was 
no concern of the grantor, whose only 
interest was the reversion of the ‘prop- 
erty conveyed’ when it ceased ‘to be 
used for public free school purposes.’ 
For that matter, the board, had it elected 
to do so, need not have carried any in- 
surance whatever. The insurance was 
simply a matter of sound business policy 
on the part of the board for its own 
protection.” The board had written the 
collieries’ lawyer that it would settle 
with the insurance company and that 
“as to whether or not the board elects 
to rebuild on the present site or re- 
locate the building, the final decision 
will rest with the board with the full 
understanding that they are not re- 
stricted in any manner by the conditions 
of the deed.” 
Situation Not 

The possible results of embodying 
the phrase “for account of whom it may 
concern” are of widespread interest be- 
cause land for school buildings is fre- 
quently given to school boards with the 
understanding that it will revert to the 
grantor if no longer used for school 
purposes. Also, the fact that the “for 
account of whom it may concern” phrase 
permitted a third party to claim pro- 
ceeds in a manner never intended by the 
purchaser of the insurance emphasizes 
the possibility of other circumstances 1n 
which this phrase might operate to 
freeze out the buyer. 

Fire Companies Adjustment Bureau 
handled the loss. Steptoe & Johnson of 
Charleston, West Va., were attorneys 
for the insurance company, C. S. Crouse 
of Beckley represented the board of 
education, and F. M. Sayre and J. W. 
Maxwell of Beckley represented the 
coal company. 


Infrequent 


APPEAL ON SCHOOL BOARD LAW 

BECKLEY, W. Va—rThe Raleigh 
county school board, loser to Winding 
Gulf Collieries in the suit here in- 
volving the policy of Allemannia insuring 
its property “for account of whom it 
may concern,” will appeal if a final 
order is entered against it. There is to 
be a further hearing this week on some 
questions of fact. 

The board is basing its case mainly 
on the argument that the West Virginia 
statutes on acquiring and use of school 
property did not give collieries any auto- 
matic reversionary interest in the prop- 
erty. This automatic reversion was the 
basis of Judge Moore’s ruling that the 
collieries was entitled to the insurance 
proceeds as soon as the board decided 
not to rebuild at the old site. The West 
Virginia law provides that if a school 
board decides not to use any property, 
it shall sell it to the highest bidder, 
except that in rural communities the 
person or corporation from whom the 
land was acquired shall have the right 
to buy it back, if he wishes, for the 
original price paid by the board. The 
position of the school board, accordingly, 
is that title had not reverted to the 
collieries at any time and that the statute 
overrules any provisions in the deed. 


View of Board’s Attorney 


In a letter to THE NATIONAL UNDER- 
WRITER enlosing a copy of this argu- 
ment, Clay S. Crouse, county prose- 
cuting attorney, Says: 

5 a is my impression that the clause 
‘to whom it may concern’ should not be 
the controlling factor in this case, but 
the controlling factor should be a stat- 
ute governing the board of education in 
its disposition of school buildings. I am 
herewith inclosing a copy of an incom- 
plete note of authorities on this ques- 
tion. In reading this note of authorities, 
please bear in mind that the writer in- 
tended that the reversion. therein re- 
ferred to is applicable to land and 
buildings. I am of the opinion that it 


can be reasonably contended that the 
land does revert after disposition of the 
buildings in conformity with the stat- 
ute. 

“The primary purpose of this insur- 
ance and the intention of the contract- 
ing parties in the matter of effecting the 
insurance was to insure the buildings 
constructed by the board of education. 
The board is fighting its battle alone, 
using as its chief counsel the writer, who 
is its statutory attorney. It is my im- 
pression that in fairness to the board, 
the insurer should come to the assistance 
of the board financially in this litiga- 


tion for the purpose of carrying into 
effect the intention of the contracting 
parties.” 


COMMENTS OF N.Y. ATTORNEY 
NEW YOR K—Asked by Tne 
NATIONAL UNDERWRITER to comment on 
the court's decision, David A. Ticktin 
of the insurance law firm of Powers, 
Kaplan & Berger, said he agreed with 
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the court’s view that the policy’s lan- 
guage gave the collieries an interest in 
the proceeds under the circumstances, 
but disagreed with the court’s holding 
that abandonment following the fire 
was ground for awarding the entire 
wears to the collieries. Mr. Ticktin 


believes that the extent of the collieries’ 
interest in the proceeds should properly 
be measured by the value of its right 
of reverter as of the time of the fire 
and without reference to any subsequent 
decision to rebuild or abandon the site. 

The situation in this case, Mr. Tick- 
tin observed, was somewhat analogous 
to that of a remainderman who will 
receive property when another’s life 
estate terminates, except that up to 
the date of abandonment or at least 
up to the time of the fire, the mathemati- 
cal possibility of the collieries ever re- 


ceiving back the property was an even 
more remote contingency. 
“The cases cited by Judge Moore 


involved situations where the named in- 


sured was in part a trustee or had such 
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a limited interest in the property as to 
constitute him a trustee as a matter of 
law,” Mr. Ticktin pointed out. “No situ- 
ation similar to the present one pre- 
vailed in any of those cases. 


Danger of Using Loose Expression 


‘In the West Virginia case, the board 
of education had the title—not as a 
trustee, but as fee owner whose title 
was terminable only upon the cessation 
of use of the property for school pur- 
poses. A holding that the collieries is 
entitled to the entire proceeds presents 
a situation that is entirely incongruous. 
The board of education had received 
nothing but vacant land. It had built 
a high school there at its own expense 
which it had used continuously for 
school purposes until the building was 
destroyed by fire. The board of educa- 
tion to protect its property naturally in- 
sured it against loss by fire. Apparently 
the fire and destruction which ensued 
had considerable to do with the board’s 
decision to abandon the site. 

“Moreover, the rights of the parties 
were fixed immediately upon the hap- 
pening of the fire and the causing of 
damage thereby and not by anything 
which happened subsequently. The de- 
cision by the board to abandon the prop- 
erty may or may not have some effect 
upon the value of the right of reverter 
but at this stage of the proceedings the 
question is not material. 


Warning Is Given 


“This opinion portrays in bold relief 
one of the dangers of making fire in- 
surance policies payable to a named in- 
sured and to unknown persons com- 
prehended in the phrase ‘for account of 
whom it may concern.’ Insurers are 
usually exceedingly careful in designat- 
ing their insureds. Many fire policies 
are declared by their own terms to be 
void in the event of any transfer or 
assignment thereof without the consent 
of the insurer. The practice of using 
that’ phrase is exceedingly dangerous 
in that it comprehends as an insured any 
persons who might have any interest 
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in the either actual or con- 
tingent. 

“In many instances it leaves the in- 
surer in the position of not knowing 
with whom to deal in the adjustment of 
a loss unless there is a provision in 
the policy covering that point. I repeat 
what I have frequently asserted, that the 
use of the phrase ‘for account of whom 
it may concern’ in a fire insurance policy 
may be detrimental to the insurer and 
may work an unexpected and sometimes 
disastrous disadvantage to the insured 
in the deduction of the amount of his 
collectible loss.” 


property, 


Casualty Heads 
Reelect Officers 


(CONTINUED FROM PAGE 17) 


Insurance Agents; E. Vernon Roth, sec- 
retary-treasurer Surety Association of 
America; Mr. Goodwin, Col. Reese F. 
Hill, head of the army service forces in- 
surance section; J. M. Haines, U.S. 
manager London Guarantee; Col. John- 
son; Dave E. Satterfield, general counsel 
Life Insurance Association of America; 
Wm. Leslie, general manager National 
Bureau of Casualty & Surety Under- 
writers; Frank A. Christensen, vice- 
president America Fore group; J. Ar- 
thur Nelson, president New Amsterdam; 
Monroe Hubbard, public relations coun- 
sel; Lt. Comm. S. F. Procopio, chief in- 
surance division of the navy depart- 
ment’s office of procurement and per- 
sonnel; Martin W. Lewis, president 
Towner Rating Bureau; J. Raymond 
3erry, general counsel National Board; 
Thomas J. Goddard, Chubb & Son; E. 
W. Sawyer, National Bureau of Casualty 
& Surety Executives and Mr. Murphy. 

In his report Mr. Dorsett said that 
Georgia was added to the list of states 
having automobile financial responsibil- 
ity laws of some kind, making the total 
35 states and two territories. Maryland 
and Minnesota strengthened their laws 
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this year by adding provisions requiring 
security in the event of accidents, fol- 
lowing the association’s model bill. Sev- 
eral bills in other states, designed to ac- 
complish a similar purpose, are still 
pending. 

Among other problems under consid- 
eration by association committees and 
the staff is low cost disability insurance. 
This year 43 bills for compulsory health 
insurance were introduced in 18 states. 
Strongly sponsored federal legislation 
likewise is pending. So far this year no 
such bill has passed, but in California, 
Virginia and West Virginia commissions 
were created to study the subject. In 
New York the Ives committee intro- 
duced a compulsory health insurance bill 
for purposes of discussion and has an- 
nounced that it will study the subject 


and hold hearings during the year. 
Rhode Island also has a commission 


studying this subject. The New Hamp- 
shire commission has recently made a 
report to the governor with a draft of a 
bill, but so far no action has been taken. 

For the first time in many years there 
was not a serious state fund legislative 
situation in the compensation field, he 
said. New second injury funds were 
created in Arizona, Colorado, Delaware, 
Iowa, Kansas, Oregon, Tennessee, 
Washington and Wyoming. New York 
passed an amendment to the existing 
second injury fund law, revising it ex- 
tensively. New occupational disease 
laws were enacted in Colorado and New 
Mexico and it seems likely that new oc- 
cupational disease legislation will also 
be enacted in Maine. 


Contract Bond Prospects 


Every indication points to a tremen- 
dous boom in construction after war, 
he said, and the industry’s postwar plans 
envisage a great and effective use of 
contract bonds in facilitating and stabil- 
izing that program. One of the very im- 
portant problems being studied is the 
creation and promotion of new forms of 
performance and payment bonds readily 
saleable in connection with private con- 
struction work. It is felt that there is a 
large market for private contract bonds 
which can be won if only the needs of 
the buyers are met. ; 

On premium tax legislation, as of May 
1, 22 bills were introduced proposing to 
subject domestic insurance companies to 
the same rate of premium taxes imposed 
on toreign companies. Fifteen bills were 
introduced to reduce the premium tax on 
foreign companies and to impose an 
equivalent rate of domestic companies. 
['wenty bills were introduced to repeal 
their retaliatory laws or to render them 
operative, he said. Eighteen bills were 
introduced to relieve directors and offic- 
ers of insurance companies from liability 
by reason of payment of taxes. 

Rating legislation affecting casualty 
and surety companies was introduced in 
26 states. In 14 of them bills patterned 
after the model bill were introduced, in 
many cases with some variations, he 
said. To date new rating laws affecting 
casualty and surety rates have been en- 
acted in Arizona, Kansas, Maryland, 
North Carolina, South Dakota, Tennes- 
see and Texas. 


Transit Casualty Formed 
at St. Louis 


ST. LOUIS—Transit Casualty has 
been incorporated here to write liabil- 
ity, property damage and collision in- 
surance on transportation equipment of 
all kinds, including automobiles, buses, 
street railway cars; aircraft, including 
airplanes and seaplanes; vehicles and 
public conveyances of all kinds, and also 
loss by legal liability for damage to 
property or injury to persons resulting 
from maintenance and/or use thereof. 

There are to be 20,000 shares of $10 
par value stock and the plan is to start 
with $200,000 paid in. 

Directors are J. W. Snyder, E. J. 
Mudd, Sidney Maestre, Albert Wagen- 
fuehr, S. W. Fordyce, F. G. Beamsley, 
E. V. Anderson, P. W. Klabunde and 
J. L. Wilson. 


Casualty Agents 
O. K. Big Producer 
Committee 


The executive committee of the Na- 
tional Association of Casualty & Surety 
Agents held its annual session in Chi- 
cago with practically a 100% attendance. 
John E. O’Neil, Boston, president of the 
association, was unable to attend be- 
cause of his wife’s illness, and C. C. 
Jones, Kansas City, did not attend be- 
cause Mrs. Jones is ill. 

A number of topics were discussed, 
principally the introduction of rating 
laws in the various states, and the at- 
titude expressed was one of opposition 
to hasty action. Agents believe a_bet- 
ter job can be done by waiting and ap- 
praising the situation more thoroughly 
than has been done up to now. 


Approve N.A.I.A. Committee 


The group went on record as approv- 
ing the formation of a committee of 
large premium producers by the Na- 
tional Association of Insurance Agents. 
The N.A.I.A. has been holding up ac- 
tion on the committee until approval 
of the casualty and surety group was 
expressed. 

W. D. O’Gorman of Newark, chair- 
man of the executive committee, pre- 
sided. One of the guests at the dinner 
was W. E. Harrington of Spratlin, Har- 
rington & Thomas, Atlanta, past presi- 
dent of the National Association of In- 
surance Agents. F. M. Spratlin of that 
agency is a member of the casualty ana 
surety group’s executive committee, and 
attended. Charles H. Burras, president 
of Joyce & Company, Chicago, as a 
member from the host city, was on 
hand for all the sessions. 


Want direct-mail sales aids in acci- 
dent and health? Write The A. & H. 
Bulletins, 420 E. 4th St., Cincinnati 2, Ohio. 
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MIDDLE WESTERN STATES — 





Minnesota Leaders to 
Decide on Annual Meeting 


MINNEAPOLIS—A meeting of the 
executive committee of the Minnesota 
Association of Insurance Agents has 
been called for May 24 at the summer 
lodge of Armand Harris at Square Lake 
in northern Minnesota. One of the prin- 
cipal matters to be taken up will be the 
annual meeting, usually held late in Au- 
gust. Some kind of a meeting will have 
to be held; whether it will be “as usual” 
or a skeletonized affair is to be decided. 

Following the meeting the members of 
the committee will join the fishing party 
being arranged by General Agent 
George Van Wagenen of Minneapolis 
May 25-27 at his Eagle Nest Lodge on 
Cutfoot Sioux Lake. 


Regional at St. Cloud, Minn. 

ST. CLOUD, MINN.—A Central 
Minnesota regional conference, spon- 
sored by the local board of St. Cloud, 
was held here. Part of the program that 
had been prepared for the state associa- 
tion midyear conference, later canceled, 


was put on. 
“Prospects on Main Street” was the 
general theme. Joseph R. Brink of 


Thomas G. Linnell Co., Minneapolis, 
talked on “Money in Marine Coverages 
for Tenants of a Multiple Occupancy 
Building.” Other topics discussed were 
automobile finance opportunities; agents 
and the auto safety responsibility law; 
the school safety program of the state 
association and public relations. 

Lawrence Hall, speaker of the Minne- 
sota house, spoke at a dinner. 


Pontiac Fourth Class 


PONTIAC, MICH.— Pontiac’s fire 
classification has been reduced from 
third to fourth class by the National 
Board. Principal reasons were that 
water mains are inadequate, elevated 
storage tanks are needed together with 
an improved water plant, and the fire 
department is undermanned seriously, 
due to the current manpower shortage 
and to lack of finances. E. M. Beresford, 
president of the Pontiac Association of 
Insurance Agents, said the classification 
would not change fire rates for homes 
but would boost commercial property 
rates by 3% on contents and 5% on 
buildings. He said, however, that rein- 
spection of individual properties is a 
Prerequisite to establishing higher rates. 





Wichita Women Honored 


WICHITA—At this week’s meeting 
the Wichita Association of Insurance 
Agents honored five members of the 
Wichita Association of Insurance 
Women who recently completed the 100- 
hour N. A. I. course. Victor G. 
Henry, National association executive 
committeeman and past president of 
the __Kansas association, presented the 
certificates and Pres. W. A. Jardine of 
Wichita University made the commence- 
ment address. The graduates were 
Edna Wilson of Wheeler, Kelly Hagny; 
Edith Semple of ulaney, Johnston 
c Priest; Alma Burkle of Earl 
Woodard agency; Gertrude Hartke of 
Monarch Investment Co., and Margaret 
Garrett of the W. C. Cohen agency. 





N. W. Mut. Conference in Chicago 


Northwestern Mutual Fire held a con- 
ference on underwriting, selection and 
mspection for its midwest, Ohio, eastern 
and Canadian departments in Chicago, 
with more than 30 attending. Geoffrey 
Christian, vice-president and manager of 
the eastern division with headquarters in 
Chicago, presided. Department manag- 


XUM 


ers, branch managers, special agents, in- 
spectors and _ underwriters attended. 
This was the first meeting of the entire 
eastern division. Gordon Davis, man- 
ager of the loss research division of the 
Federation of Mutual Fire Insurance 
Companies, was the only outside speaker. 
He discussed “Provisional Insurance 
Loss Adjustments.” 





Denton Opens South Bend Branch 


The Robert Denton Adjustment Com- 
pany of Fort Wayne has established a 
branch office at South Bend, Ind., in the 
Odd Fellows building there. 

Joseph E. Whipple, who attended 
Butler University and Indiana law 
school, is in charge. After general law 
practice in Indianapolis for six years, he 
was with a casualty company as adjuster 
in Indianapolis and became claim man- 
ager at South Bend. 

The Denton company now operates 
offices at Indianapolis, Fort Wayne and 
South Bend, Ind., and Lima, O. 





Patton to Return to Agency 


Wade Patton, operator of the Wade 
Patton & Co. agency, Hutchinson, Kan., 
and for many years secretary of the 
Kansas Association of Insurance Agents 
until he joined the midwesterm procure- 
ment district of the army air forces in 
Wichita two years ago, is returning to 
his agency May 15. During his absence 
Reuban Miller and Lloyd Lewis have 
carried on the agency with the support 
of a loyal office force. 


Minneapolis Club to Elect 


MINNEAPOLIS—Frank S. Rogers 
agency, St. Paul, is providing the pro- 
gram for the annual meeting of the In- 
surance Club of Minneapolis May 14. 
Rev. Leonard P. Cowley, St. Paul, will 
talk on “My Observations on Human 
Values.” Officers will be elected. The 
club will have a golf party and dinner at 
the Minneapolis Golf Club May 23 with 
W. W. Vocht of Marsh & McLennan as 
chairman. 


Walsh Opens Adjusting Office 

E. L. Walsh, formerly chief investi- 
gator of the Evansville, Ind., shipyard, 
has opened the E. L. Walsh & Sons Co. 
adjustment firm in the Grein building 
there. Before going with the shipyard 
in 1942 Mr. Walsh was with Under- 
writers Adjusting and previously had 
been with casualty companies. He has 
been in the investigation and adjusting 
field since 1927. 











Becomes “Cooperative Mutual” 


Farmers Elevator Mutual of Fort 
Dodge, Ia., has changed its name to 
Farmers Cooperative Mutual. It is the 
first insurer in the state to include the 
word “Cooperative” in its name. It is 
understood the attorney general’s office 
held it could do so. It has been felt that 
an insurance company could not include 
the word “Cooperative” because of sepa- 
rate state statutes for cooperatives. 


Change Mutual Notice Method 


MADISON, WIS.—Requirements of 
publishing notice of amendment of ar- 
ticles of mutual companies have been 
amended by Wisconsin legislature in 
Chapter 101. Instead of being required 
to mail each member of a mutual a copy 
of the notice, the company may now 
publish a copy thereof in a newspaper of 
general statewide circulation. 


Buyers Review Legislation 
MINNEAPOLIS—New laws affect- 
ing insurance were considered at a meet- 
ing of the Insurance Buyers Associa- 
tion of Minnesota. President C. M. King 








led the discussion. The association was 
particularly pleased that the only bill it 
sponsored, providing that minors _ille- 
gally employed shall be covered by com- 
pensation insurance, became a law. 


Watch Installment Bill in Ohio 


Insurance men in Ohio are concerned 
over a bill dealing with installment 
sales which seems to have some 
strength behind it and which would in 
effect permit dealers, including automo- 
bile dealers, to sell insurance, although 
this is contrary to the agent’s licensing 
law, which limits the handling of insur- 
ance to duly licensed agents. 








Detroit Agents’ Parley May 24 


The Detroit Association of Insurance 
Agents has planned a big meeting for 
May 24, and several hundred are ex- 
pected to attend. Elmer Salzman, sec- 
retary-manager of the group is handling 
arrangements. It is the first general 
meeting the association has had this 
year. 


Wis. Windstorm Policy Change 

The Wisconsin legislature has passed 
and the governor has signed a bill 
amending the law with respect to mort- 
gage endorsements on tornado policies 
to provide that a windstorm loss of $50 
or less shall be paid by the insurers 
solely to the assured mortgagor. 


Auto Finance Film Shown 


CINCINNATI—The sound film, “A 
Million Dollar Partner,” explaining au- 
tomobile financing plan of Agents Fi- 
nance Company of Indianapolis, was 
shown here to field men and the next 
day to agent members of the Cincinnati 
Fire Underwriters Association. 


No Fire College This Year 


The ODT has denied the application 
for the holding of the annual Illinois 
Fire College June 5-8. State Fire Mar- 
shal Craig will conduct a series of re- 
gional schools throughout the state dur- 
ing the summer. 


Blum Views U. & O. 


MILWAUKEE—George M. Blum, 
Chicago independent adjuster, discussed 
“Some Phases of Use and Occupancy 
Insurance,” before the Milwaukee Board 
of Fire Underwriters. 

















Labor Agency at Indianapolis 

An insurance agency, Labor Insur- 
ance Underwriters, Inc., has been or- 
ganized at Indianapolis to write insur- 
ance on persons interested in organized 
labor. 


NEWS BRIEFS 


Elmer T. Beck, local agent at Dwight, 
has been named Kansas state treasurer 
by Governor Schoeppel to fill out the 
unexpired term of the late Walter E. 
Wilson. Mr. Beck, who is president of 
the Farmers State Bank at Dwight, has 
been a member of the state banking 
board for six years and is now its chair- 
man. 

Burger Engebretsun, Beloit, Wis., lo- 
cal agent and state assemblyman, who is 
a member of the insurance and banking 
committee, was elected president of Har- 
mony class of Madison consistory of 
Scottish Rite Masons. 

Chas. B. Holmes of the Holmes-Mc- 
Grew Agency, Lawrence, is a nominee 
for director of the Alumni Association 
of the University of Kansas. 

E. W. Cameron has acquired the 
Christian interest in the Cameron & 
Christian agency, Minneapolis, and is 
now sole owner. Mr. Christian died 
some time ago. 

Hubert H. W president of 
the Woodsmall Agency, Indianapolis, is 
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a trustee of the newly created Indianap- 
olis Redevelopment Commission, which 
will carry out a slum clearance project. 


James H. Murphy, St. Cloud, Minn., 
local agent, has been appointed mayor 
there to fill a vacancy. 


Edmund W. Twenhoefel of Belleville, 
Ill., founder of his large insurance 
agency, observed his 40th anniversary in 
the business. 

Governor Lausche of Ohio has signed 
a bill which permits townships to use 
liquor fees for fire protection. 

The Insurance Women of Milwaukee 
held their annual bosses’ night dinner 
Monday night. President Joanne Surges, 
Home, extended welcome, and Gertrude 
Franzen of Franzen, Franzen & Franzen, 
founder and first president of the club, 
was mistress of ceremonies. The toast to 
the bosses was given by Christine Sachs 
of L. C. Dobbert Agency, with response 
by T. Z. Clayton of Geo. H. Russell Co., 
president of the Milwaukee Board. 

The Insurance Women of Cleveland 
are holding their annual meeting May 
10. Officers will be elected and reports on 
the past year presented, The study class 
will hold its annual outing May 17. 

The workmen’s compensation and pub- 
lic liability course of the N.A.LA. has 
been completed by five members of the 
Insurance Women of Lincoln, Neb. 





Houston Exchange Changes 
Membership Eligibility Rule 


HOUSTON, TEX.—The Insurance 
Exchange of Houston has rescinded its 
highly controversial membership _eligi- 
bility rule, which made ineligible insur- 
ance agencies affiliated with real estate, 
mortgage or finance concerns, and sub- 
stituted a rule holding ineligible those 
who, either in violation of the —_ 
agents licensing law or exchange code 0 
ethics, fail to derive from the public gen- 
erally the volume required by law for 
the issuance or the retention of an 
agent’s license.” . : 

The licensing law requires that “at 
least 25% of the total volume of busi- 
ness shall have been derived from per- 
sons other than himself and from prop- 
erty other than that on which the agent 
controlled the placing of insurance 
through ownership, mortgage, sale, fam- 
ily relationship or employment. 

The code of ethics pledges the mem- 
ber to not “coerce” insurance and de- 
fines coercion. The Insurance Ex- 
change retains the right, through appro- 
priate representatives, to examine all 
necessary books to determine whether 
or not the agent is eligible. The fact 
that he has been licensed or relicensed 
by the state is not to be considered con- 
clusive evidence. This examination may 
be made to determine whether or not an 
agent is coercing insurance and whether 
or not be is complying with the msur- 
ance law. ; 

The “in-or-out rule” remains un- 
changed, as does the rule restricting its 
members to represent only capital stock 
companies. The new rules also provide 
penalties in fines and suspension of 
membership for those found guilty of 
violating the provisions of the constitu- 
tion and by-laws. The old standard 
branch office rule was rescinded, without 
prejudice to subsequent adoption of a 
rule more suitable to present condi- 
tions. 


Over $650,000 Insurance 
Loss from Southern Storm 


The heavy windstorms which struck 
in Alabama, Tennessee, Georgia. and 
Mississippi at the end of April caused 
approximately 2,650 losses which, it is 
estimated, will average about $100 
apiece. The losses were divided roughly 
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“Write our 
INLAND MARINE 


policies, too, in 
PACIFIC NATIONAL” 
,..AND | KNOW WHY! 


Our agency is progressive. We 
want to give our clients the bal- 
anced protection that Pacific 
National provides. That com- 
pany is always out ahead, an- 
ticipating tomorrow’s trends 
today. They’ve helped us get 
many new accounts, and their 
service to agents is tops! *For 
example, Pacific National not 
only writes a modern, complete 
Personal Property Floater but 
also furnishes a printed sales- 
man that’s a knockout! It’s a 
colorful, dramatic folder with 
application form attached — 
called, ‘‘Enjoy Peace of Mind.” 
My Boss gets plenty of new busi- 
ness with it. You ought to send 
for a copy. 





ABOUT THAT FOLDER: If the 
Personal Property Floater is 
written in your state, why not 
act on the young lady’s sugges- 
tion? Request sample copy from 
our Inland Marine Department. 
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as follows: Alabama, 750; Tennessee, 
425; Georgia, 275, and Mississippi, 1,200. 
This would mean approximately a $650,- 
000 insurance loss in the four states. 
In addition, there were a number of 
losses in Louisiana from the same gen- 
eral storm. 


Harris Joins West & Co. 
as Casualty Manager 


Frank L. Harris has been appointed 
manager of the casualty and bonding 
departments of the Floyd West & Co. 
general agency at Dallas, replacing C. 
N. Kent, resigned. Mr. Harris has been 
active in Texas insurance circles for 25 
years and for the past 18 months has 
been Texas state manager for United 
States Casualty, from which position he 
resigned to take up his new duties. Pre- 
vious to that he was for 14 years Texas 
manager of Continental Casualty. 


New Forms in Arkansas 

LITTLE ROCK—George D. Suter, 
manager Arkansas Fire Prevention Bu- 
reau, announces the adoption of a new 
“vacancy clause,’ Form 221, with a one- 
third suspension of insurance for use on 
tenant farm property. The new form 
permits tenant houses on farms to re- 
main vacant in excess of 60 days without 
penalty. 

Also, the Arkansas “church and 
school” form has been separated into 
two forms—a strictly church form and 
one applying strictly to schools. 

Hereafter all forms except the dwell- 
ing and contents form may be construed 
as having the automatic $100 reinstate- 
ment clause attached if the assured so 
desires, and that whenever a form is re- 
vised, this clause will be incorporated. 
Meantime agents are being supplied 
with endorsement forms. 


Push Bank Auto Plans in Tenn. 

NASH VILLE—The Tennessee Asso- 
ciation of Insurance Agents and local 
exchanges are rapidly developing plans 
for post-war automobile coverage. Co- 
operation with local bankers is being 
offered throughout the state. At a meet- 
ing of agents and bankers in Memphis, 
sponsored by the Memphis Insurance 
Exchange and attended by R. T. Caw- 
thon, secretary-manager of the state as- 
sociation, plans were discussed for an 
auto-premium finance setup in that city. 
Similar meetings will be held in other 
sections of the state. 





Minter May Be Va. President 
RICHMOND—Marvin I. Wilson of 


Alexandria is rounding out his first term 
as president of the Virginia Association 
of Insurance Agents, which will hold its 
annual business meeting here June 6. In 
recent years it has been customary for 
the president to hold office only one 
year. If that rule is adhered to, John T. 
Minter of Norfolk, first vice-president, 
would be in line for the post. 

It is expected that a representative of 
the National association will be present 
and speak, but it is not planned to have 
any other guest speakers. There will be 
no social activities. 


Fight Self-Insurance Extension 


A special committee of the Richmond 
Insurance Exchange headed by Fergus 
A. Goodridge, named to oppose a pro- 
posal for the city to extend its self-insur- 
ance plans, will be given a hearing be- 
fore the city finance committee May 22. 
The committee will try to enlist cooper- 
ation of non-board agents. The city al- 
ready has a fund of $290,000 set aside for 
self-insurance of its real properties 
against fire. It is now proposed to in- 
crease this amount and cover city motor 
vehicle equipment as well as other city 
property with the fund. 


New Courses in Little Rock 
LITTLE ROCK—tThe NAIA course 
on aviation insurance and insurance laws 
will be given here starting May 21, spon- 
sored jointly by the Little Rock Associ- 


ation of Insurance Women and Greater 
Little Rock Insurance Exchange. Har- 
old Montee, manager of Aero Under- 
writers, Kansas City, will be the instruc- 
tor for the aviation section, and Com- 
missioner McKenzie will teach the sec- 
ond half of the course dealing with state 
insurance laws and supervision. 


Cancel Mississippi Muster 

The Mississippi Association of Insur- 
ance Agents has postponed its annual 
meeting, which is usually held in May. 
The election of directors will be held by 
referendum ballot. President John B. 
Sneed will appoint a nominating com- 
mittee that will make nominations for 
new directors to succeed those whose 
terms expire. After the election the di- 
rectors and officers will meet in Jackson 
the latter part of May to elect new of- 
ficers and transact other business. 


Welsh Partner at Little Rock 

The Smith-Reid-East Company at 
Little Rock has changed the firm name 
to Smith-Reid-Welsh Company. Tom 
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E. Welsh, who joined the company some 
months ago following several years with 
the Wheeler-Kelly-Hagny agency of 
Wichita, will be in charge of the insur- 
ance department. 


Honor Service Member 

JACKSON, TENN.—At a meeting of 
the Jackson Insurance Exchange a gift 
was presented to Tom Patton, Jr. a 
member of the exchange serving in the 
navy. A resolution memorializing Presj- 
dent Roosevelt was adopted. 


Alabama Agents’ Meeting 


The annual meeting of the Alabama 
Association of Insurance Agents will be 


held at the Tutweiler Hotel, Birming- 
ham, Sept. 6. The directors will meet 
Sept. 5. 


L. Bennett Corley of the Bennett & 
Corley agency, Nashville, a member of 
the Davidson county court, has been 
appointed chairman of the county wel- 
fare commission. 





Lichtenstein to 
Retire Jan. 1 from 
Hartfords’ Post 


Joy Lichtenstein, vice-president of 
Hartford Accident and manager of the 





JOY 


LICHTENSTEIN 


Hartford Fire Pacific department, will 
retire Jan. 1. 

Mr. Lichtenstein organized the Pa- 
cific department of Hartford Accident 
in 1914, the year the company com- 
menced active operations in casualty in- 
surance and fidelity and surety bond 
business, and in September, 1929, was 
elected vice-president. In 1924 he was 


appointed manager of Hartford Fire 
and the affairs of both companies were 
then combined in the Pacific depart- 
ment. 


His accomplishments have resulted in 
placing the companies in leading posi- 
tions in the industry on the coast, the 
companies stated in announcing the re- 
tirement with regret. He is a past presi- 
dent of the Pacific Board and served as 
consulting professor of insurance at 
Stanford University. 

He is a native of San Francisco and 
a graduate of the University of Cali- 
fornia. When he assumed charge of 
Hartford Accident on the Pacific Coast 
the company had previously not been 
represented in that territory. 


Mr. Lichtenstein’s successor will be 


announced by the companies in the near 
future. 


Old Denver General Agency 
Continuing Under New Name 


The change in name of the Cleveland 
& Miller general agency at Denver May 
1 follows the death in 1944 of both New- 
comb Cleveland and Ernest J. Miller 
and the subsequent purchase of the cor- 
poration stock by Patrick E. O’Rourke 
and L. J. Royer, both of whom had been 
associated with the agency for several 
years. The firm name is now O’Rourke 
& Royer, Inc. 

‘The agency was organized in 1898 
as the Leonard C. Jones general agency. 
In 1913 the business was purchased by 
Mr. Cleveland and operated as_ the 
Cleveland agency until 1933. At that 
time Ernest J. Miller of Cobb, Miller & 
Stebbins joined with Mr. Cleveland. _ 

For years the Cleveland & Miller of- 
fice wrote casualty lines exclusively, but 
O’Rourke & Royer will add fire lines 
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BUILDING COSTS 


HAVE INCREASED APPROXIMATELY 


1% 


IN 1 YEAR 


15% 34% 


IN 3:YEARS 


IN 5 YEARS 


CHECK INSURANCE AGAINST VALUES 


MARSHALLand STEVENS 
INSURANCE APPRAISALS 


CHICAGO LOS ANGELES NEW YORK 
S¥. LOUIS SAN FRANCISCO 


PUBLISHERS OF 
MARSHALL STEVENS 
VALUATION SERVICE WALUATION QUARTERLY 





mpartial Valuations 

of Industrial and 
Commercial Property . . - 
35 years of factual appraisal 
service to America’s more 
conservative business 


The |loyd-tThomas Co. 
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Several Montana Fires 


Fire destroyed the Antelope, Mont., 
flour mill, and the $20,000 damage was 
only partially insured. The four-story 
building contained 85,000 pounds of flour 
and 400 bushels of wheat. At Colum- 
bus, Mont., the grain elevator of the 
Columbus Farmers Elevator Co. burned 
recently. It had a capacity of 45,000 
bushels and was insured. Fire swept 
through the Evans Hotel building at 
Culbertson, Mont., and destroyed the 
kitchen and lounge room with a loss of 
$5,000. An oil and gasoline fire at the 
Farmer's Cooperative service station at 
Belgrade, Mont., did an estimated $40,- 
000 damage, including the destruction of 
two gasoline trailer trucks, three gaso- 
line storage tanks with $14,000 gallons 
of gasoline and three large crude oil 
storage tanks. 

At Billings Frank J. Sullivan of Butte, 
assistant district secretary of the Pa- 
cific Board, conferred with city officials 
and commercial club representatives on 
a fire prevention code for that city. An 
inspection of business buildings was 
made. The code will be presented some- 
time this year for enactment by the city 
council. 


New Membership Requirements 


SEATTLE—New membership quali- 
fications were adopted by the King 
County Insurance Association at a 
special meeting here. New applicants 
must submit to an examination. Moral 
and financial responsibility will be 
checked through an established credit 
reporting agency. Membership is lim- 
ited to agencies doing a local fire busi- 
ness, representing companies that sub- 
scribe and adhere to the principles of the 
American agency system. The applicant 
must be properly licensed and do busi- 
ness only on a commission basis as an 
independent contractor. At least one 
member of the firm or licensed employe 
must spend a major part of his or her 
time to the insurance business. 


Big Salt Lake City Class 


The Salt Lake City Insurance Agents 
Association recently had 14 agents, one 
of the largest groups to complete the 
course, graduate from the 100-hour 
N.A.I.A. educational program. Meet- 
ings and classes were held one night per 
week from 5 to 7 for three years. The 
educational committee consisted of Eu- 
gene Amott, J. J. Weinstock and Lee 
Paxton. Instructors and discussion 
leaders were Francis Bromley, adjuster, 
Nichols & Co., and Virgil Norton, gen- 
eral agent. Graduation exercises will 
be held May 25 in conjunction with the 
mid-year meeting of the Utah Associa- 
tion of Insurance Agents. 








To Analyze L. A. Harbor Coverage 

LOS ANGELES—The Los Angeles 
city council has approved an agreement 
between the Los Angeles board of har- 
bor commissioners and the firm of 
Mund, McLaurin & Co., under which 
that firm will analyze the insurance cov- 
efages on property under control of the 
harbor board. 


Hart in Charge in Tacoma 


John H. Davis, Seattle independent 
adjuster, has opened a branch at 906 
Washington building, Tacoma, with Al- 
vie E. Hart in charge. Mr. Hart was 
with the claims department of the Ocean 
Accident in Cleveland for 19 years and 
also was with Preferred Accident and 
Lumbermen’s Casualty. 





Shute Reopens in Tacoma 


L. Ray Shute, who has been in the 
army, has opened an independent ad- 
justing office at 1121 Rust building, Ta- 
coma. He operated his own adjusting 
business in Tacoma before entering the 
service in 1943. 


Blum with Reed & Co. 


Robert H. Blum, special agent of New 
Amsterdam Casualty at Denver, has re- 


XUM 


signed to join Reed & Co., general 
agency there, as special agent in Colo- 
rado, Wyoming and New Mexico. 


National Fire group's Seattle service 
office has been moved to 1403-1411 
Fourth Avenue building. R. Bruce An- 
derson is special agent. 


Atlantic Mutual and Centennial, stock 
affiliate, have been licensed in Wash- 
ington. 


The Insurance Women of Los Angeles 
entertained Mrs. Anna G. Daly, first 
president of the Insurance Women’s 
Club of Colorado Springs and member of 
the public safety committee of the Na- 
tional Association of Insurance Women, 
at a luncheon. The Los Angeles group at 
its April meeting also nominated officers. 


EAST 


Boston Business Opened 
to All Agents in Mass. 


BOSTON—The Boston Board has 
unanimously suspended provisions of its 
constitution and bylaws to bring it into 
accord with the intent of the decision of 
the United States Supreme Court re- 
garding federal legislation on recom- 
mendation of a _ special commission 
which has been considering the matter. 

The outstanding effect of the suspen- 
sion of the long-standing rules will be to 
open to all licensed agents of the state 
the privilege of writing risks in the Bos- 
ton metropolitan restricted district. For 
many years only agents or brokers who 








were members of the Boston Board 

could operate in that district. 

N. J. Square Club to Meet 
NEWARK—tThe Insurance Square 


Club of New Jersey will hold a dinner 
meeting in Newark May 14. A picture, 
“Safety with the Troopers,” will be 
shown and explained by one of the New 
Jersey state troopers. 





Arthur J. Lewis, formerly with Boit, 
Dalton & Church, has announced his 
candidacy for mayor of Boston. 

The Dumbarton Oaks proposals were 
discussed by Mrs. W. J. Booth at the 
April meeting of the Insurance Women 
of New Jersey. 





Raise Okla. Collision Rates, 
Commercial Fire Rates Cut 


OKLAHOMA CIT Y—The Oklahoma 
insurance board has approved a filing 
made by L. E. Antene, manager of the 
Oklahoma Inspection Bureau, which 
represents an approximate overall in- 
crease of 11.1% in private passenger au- 
tomobile collision premiums, effective 
May 21. 

The board also approved a new fire 
rate for commercial automobiles as fol- 
lows: Schedule B, local hauling fire rate 
reduced 20%; Schedule E, local hauling 
fire rate reduced 40%; Schedule E, in- 
termediate hauling fire rate reduced 25% 
and Schedule E., long distance hauling 
rate, reduced 25%. 


Increase in Auto Premiums 


Most companies in the middle west 
are showing an increase in their auto- 
mobile premiums but it is almost im- 
possible to lay a finger on the cause. 
There are no new automobiles and 
agents are working over prospects who 
own old ones that are not sufficiently 
protected. There is more collision in- 
surance being written than heretofore. 


The Aetna Sientee films, “Doubt- 
ful Dollars,” “No Time to Lose” and 
“Check and Double Check,” produced 
with the cooperation of the U.S. Secret 
Service, were shown at a meeting of the 
Insurance Board of St. Louis. 


31 











_ MARINE INSURANCE NEWS 





Insurer Loses Suit 


on Jewelers Block 
NEW YORK—tThe recent federal dis- 


trict court case of Chase Rand Corpora- 
tion vs. Central of Baltimore, involving 
a jewelers block policy, shows that un- 
der an all risk policy all presumptions 
are in favor of the insured and the com- 
pany carries the burden of establishing 
that any exclusion applies. In this case, 
the company was unable to deny lia- 
bility under the exclusion of loss due to 
dishonesty on the part of anyone to 
whom the property was entrusted, al- 
though Judge Knox made it clear that 
he doubted the salesman’s story that he 
had been robbed. 

Chase Rand, a New York jeweler and 
the insured under the all risk jewelers 
block policy, shipped jewelry on memo- 
randum to Ben Levit of San Antonio, 
who assumed responsibility for the jew- 
elry and agreed that title should remain 
in Chase Rand until sales had been ap- 


proved and a bill of sale issued. Levit 
turned some of the jewelry over to his 
nephew, Hyman Levit, a salesman, who 
traveled parts of Texas for him. Hy- 
man Levit claimed he had been assaulted 
and robbed of the jewelry while stop- 
ping to change a tire on a lonely road. 
His story arid the reports of persons to 
whom he talked—there were no wit- 
nesses to the alleged robbery—did not 
impress the judge favorably, but he held 
the policy covered the loss, as the in- 
sured did not have to prove robbery to 
collect under an all risk policy and the 
company had not offered any affirmative 
evidence that Hyman Levit had con- 
verted or stolen the jewelry. 


Underwriting Tips 
Given by Crum 


SAN ANTONIO, TEX.—Band in- 
struments and uniforms should be writ- 
ten on a schedule basis, Hal Crum, in- 
land marine department manager Re- 
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public of Dallas, told the Insurance 
Women of San Antonio. The loss ex- 


perience on coverage is always bad, ac- 


cording to Mr. Crum, because of the 
cost of repairing minor damages to 
band instruments. Coverage on uni- 
forms, he advised, should always be 


written with a 100% co-insurance clause. 
During the war there has been an 
active market for coverage on contrac- 


tor’s equipment. Such inland marine 
coverage can not be written to cover 
losses when an automobile or tractor 
turns over or burns when operating 
under its own power. To cover such 
loss, fire coverage should be written. 


Clocks used in advertising and neon 
signs are undesirable risks. The electric 
current causes a chemical change in the 
neon tube which causes the glass to be- 
come brittle and break with the least 
vibration. This type of coverage is usu- 
ally written only where the assured has 
a substantial volume of other insurance, 
Mr. Crum stated. 

Experience on radium risks has been 
good because radium when lost or stolen 
can usually be located and _ hospitals 
where radium is used have careful su- 
pervision. 

Fine arts coverage raises a number of 
problems because of the various types 
of people who engage in the business. 
This requires careful selection of as- 
sured so that losses may not become 
excessive. Memorial windows are un- 
desirable risks. 

Coverage for jewelry salesmen should 
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be written on a bailee form. Jewelry 
coverage calls for an inventory once a 
year or once each six months. Jewelers 


are expected to keep jewelry in the safe 
at night. 

Experience on coverage on auctions of 
livestock has been bad. Coverage on in- 
stalment goods should be written on a 
schedule so that the amounts can be de- 
termined from time without undue 
trouble in checking, Mr. Crum pointed 
out. 





New Marine Manager at 
Chicago Takes Post Soon 


R. A. Mitchell, the new manager of 
the marine department in the Chicago 
service office of the 


North America 
companies, is ex- 
pected to assume 


his post about May 
15. He goes from 
Los Angeles, where 
for 12 years he has 
been marine man- 
ager for North 
America. Mr. 
Mitchell will be as- 
sociated in Chicago 
with R. V. Robin- 
son, manager of 
marine operations 
at Chicago, until 
his retirement after 25 years’ service 
with North America. 

Before his service at Los 


R. A. Mitchell 


Angeles, 
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Mr. Mitchell was marine ied 
manager of North America at San Fran- 
cisco after joining it in 1939. Previ- 
ously he had 17 years’ marine under- 
writing experience. He is past president 
and board chairman Foreign Trade As- 
sociation of Southern California; past 
vice-president Board of Marine Under- 
writers of San Francisco; past presi- 
dent Association of Marine Underwrit- 
ers of that city; president Western 
States World Trade Council, and past 
commander Merchant Marine post of 
American Legion in San Francisco, hav- 
ing been a flight commander overseas 
with the A. E. F. in the former world 
war. 





Atlantic Mutual Coast Office 


Miles York, for the past few years un- 
derwriter in the Atlantic marine office of 
Fireman’s Fund in New York, has re- 
turned to San Francisco, where he 
started with the company, and is estab- 
lishing a Pacific Coast office for Atlantic 
Mutual, of which he will be manager. 
Mr. York has spent his entire career in 
the marine department of Fireman’s 
Fund. 
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Question as to War Damage 
Cover in Ship Explosion 


TORONTO—Two months ago there 
was an explosion on a cargo ship, the 
Greenhill Park, in Vancouver, in which 
extensive damage was done to property 
within the city, apart from the $1,300,000 
loss to ship and cargo. As yet, no state- 
ment has been made by the office of 
war damage insurance as to coverage 
as a result of the explosion. 

The regulations covering war damage 
insurance say that it will cover “dam- 
age caused by the explosion of a con- 
centration of munitions or explosives be- 
ing lawfully manufactured, stored or 
transported in Canada, for war purposes, 
by any person other than the insured, 
but does not include (among other 
things) damage occasioned by persons 
resident or secretly in Canada and act- 
ing as agents of or in the interests of 
any country at war with Canada.” 

If rumors are true that the Vancouver 
explosion was the work of a saboteur, 
then Toronto insurance opinion is that 
no claims can be paid to owners of 
damaged property who carry war dam- 
age insurance. The government war 
damage office, according to James Mat- 
son, supervisor, is not prepared to ad- 
mit obligation until a court of inquiry 
issues a report. 








Launches Reinsurance Department 


Dominion of Canada General has 
formed a new reinsurance department, 
headed by H. Holbrook. K. G. Hutch- 
inson, formerly branch secretary at Cal- 
gary, has been named superintendent of 
the liability and personal property de- 
partments with D. C. Ross as his as- 
sistant. Succeeding Mr. Hutchinson at 
Calgary is N. A. Colley, branch secre- 
tary at Winnipeg. The railway accident 
department has been absorbed by the 
accident department under C. E. Wood- 
stock. H. Grell, who supervises bur- 
glary, plate glass, boiler and_ electrical 
machinery, also has charge of the acci- 
dent ticket department. 


Waylett L. & L. Chief Exectuive 


P. L. Waylett has been appointed 
chief executive for Canada of the Lon- 
don & Lancashire group. He succeeds 
W. R. Houghton, retired. Mr. Waylett 
has been in the insurance business since 
1905 and joined the London & Lan- 
cashire in 1917 as inspector of the west- 
ern branch at Winnipeg. Since then he 
has been manager in Winnipeg branch 
and assistant manager in Toronto. 

Douglas A. McRae has been named 
assistant manager of the Ontario branch. 
He has been in insurance since 1920 and 
with L. & L. since 1923. 
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Pilot District Saaeiienianiing: 


Commercia] Unién has appointed Ed- 
ward F. Pilot as district superintendent 
in Ottawa. He has been with the 
company nearly 25 years. 





Give National, Local 
Approach to Public Relations 





(CONTINUED FROM PAGE 2) 


ton said. This is not too difficult of 
achievement. When it is accomplished, 
he said, no public relations program will 
be necessary for then what the business 
does will speak louder than what it says, 

The board program, he said, was criti- 
cized by many who thought such a pro- 
gram to be useless. Yet constant regu- 
lation of the business is founded upon 
investiture of a recognized public in- 
terest. 


Tribute from Public 


The lack of active inquiry into the af- 
fairs of the business by members of the 
public represents the outstanding tribute 
to the producers of insurance, and that 
attitude must be continuously preserved 
and enlarged, he said. 

The change in social thinking of the 
times and prevailing philosophy of gov- 
ernment should not be discounted. These 
are realities which are on every hand 
and cannot be ignored. An intelligently 
planned public relations program is an 
important factor in any answer to the 
problem. While it is not the only an- 
swer, and is no panacea for all the ills of 
the business, such a program can and 
should be integrated with many other 
factors in increasing public confidence in 
the business and those engaged in it. 

Wade Fetzer, Jr., W. A. Alexander & 
Co.., Chicago, chairman of the public re- 
lations committee of the National Asso- 
ciation of Insurance Agents, introduced 
Mr. Broughton. He said that at the time 
this program was inaugurated the agents 
could have been taken for a ride. They 
were ripe for picking, but fortunately 
they picked the right man in Mr. 
Broughton. 

The dev elopment of effective local 
board programs is one of the chief objec- 
tives of the national program, Mr. 
Broughton said, and the Chicago Board 
activity is an excellent example of suc- 
cessful local effort. 

Insurance is a highly personal busi- 
ness, Mr. Broughton added. It is not 
quite like any other. The individual 
counts for more than in other fields, and 
there are more individuals in it. 

A lot has been done, he said, in the 
past two years, in achieving unity within 
the business. There are too many ene- 
mies outside for those in a business, any 
business, to bicker among themselves. 

The agents themselves must do the 
public relations job, he emphasized. They 
must do a sound job and then tell about 
it. Producers are politically indestruct- 
ible if they stand unified. He stressed 
the importance of identifying insurance 
with other independent business men in 
the community. 

There are several ways of influencing 
public opinion, he said. The National 
Association decided to achieve this by 
building a small staff to carry on the 
work continuously. In essence, public 
relations work is trade association work. 





Fire and Casualty Rate 
Bills Now Law in Texas 


_ Governor Stevenson of Texas has 
signed the two bills that authorize the 
Texas board of insurance commission- 
ers to regulate rates in practically all 
lines of fire and casualty insurance. The 
bills authorize the commissioner to use 
the services of rating bureaus and they 
provide for state control. 

Two bills equalizing taxes on domes- 
tic and foreign insurers have passed the 
senate and house in Texas and differ- 
ences are now being adjusted in con- 
ference. 
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“ A NEW FAMILY IDEA 
ier & FOR EMPLOYERS’ AGENTS 


> time Here is a new policy that will open up your eyes to easier, 
ents quicker and bigger sales...a complete policy that will open up 
the way for simpler and more complete protection for your cus- 


Mr. tomers. It's the New Employers’ Group Family Insurance Policy. 


local Now, instead of a multiple selling job... several different policies 





»bjec- to one assured...all you do is sell this one, simplified policy that 


30ard can include up to eleven different casualty and personal prop- 


THRU THE MAIL 


i erty coverages. It's easier to sell. Offers more complete protec- 


tion. Increases your premiums. And cuts down your office 


, a details considerably 
, and For complete information write to our Agency and Production ” enpepme ~ ee a nal 
Bepartment today. surance Policy, The Employers’ Group 
; has gone all out with a substantial well- 
rounded advertising campaign. This 
campaign consists of (1) national maga- 
zine advertising in three top-notch pub- 
lications with a combined readership 
of 25,000,000... Time, Saturday Evening 
Post and American Home, (2) coast-to- 
coast radio advertising reaching mil- 
lions of prospects every Sunday night... 


a fifteen-minute news program featur- 





ing ace-commentator Cedric Foster, and 
(3) coordinated direct mail material in- 


cluding special sales letters, circulars, 


oy Gt Pays. to be The Man with The Plan 
rork. THE EMPLOYERS’ GROUP 


SURETYSHIP — INSURANCE 
Fidelity, Surety — Fire, Inland Marine and Casualty 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. 
THE EMPLOYERS’ FIRE INSURANCE CO. 
AMERICAN EMPLOYERS’ INSURANCE CO. 


| has ONE LIBERTY SQUARE, BOSTON 7, MASS. 


envelope stuffers and window cards, all 
furnished free to Employers’ Group 


Agents. 


PTO PEPE CECT COE eee eee eee 














vita 


Villions of women and their husbands, too — will learn of the benefits of 
Hartford Personal Accident Insurance through this ad in leading national magazines. 


“Imagine! All this for 


5¢ a day!” 


She’s getting along fine! Because she has the finest of 
care ...a nice room at the hospital, best doctor in 


town, efficient nurse, everything that modern medical 
science can provide. 

And all of it costs her just $15 a year, actually less 
than 5¢ a day! 

You see, before she had her accident, this smart 
housewife got Hartford ‘‘Medical Reimbursement”’ 
accident insurance. 


Here’s What Your 5¢ Will Buy 


hy. With this low cost policy, you get up 
ly to $500 to pay hospital, nursing, doctor’s 
and other medical expenses in case of 
accidental injury. IN ADDITION, you get special 
allowances up to $162.50 for specified dislocations, 
fractures, etc. IN ADDITION, you get substantial 
benefits ranging from $1,250 to $5,000 for loss of a 
hand, a foot, eyes, etc. 
More than half of all acciden- 
tal injuries.occur in the home, 


so every housewife ‘needs this Ha rtfo rd nsu rd Nn ce 
protection. Get yours before you 
have an accident! See your Hartford Fire Insurance Company - Hartford Accident and Indemnity Company 


Hartford agent or your insurance Hartford Live Stock Insurance Company 


broker . . . this very day. Writing practically all forms of insurance except personal life insurance » + Hartford 15, Connecticut 





This one’s on us... 


It’s a booklet. Concise, interesting, readable, 
illustrated. It’s packed with helpful hints on 
prevention of accidents in your home. It’s au- 
thentic—a publication of the National Safety 
Council. And “this one’s on us’’— just write 
for your free copy. 








WHY, OH, WHY DIDNT YOU 
EXPECT THIS WIND STORM? 





Pity the poor home that has only fire insurance but 
no protection against a windstorm. Or rather, pity 
the poor home owner. For a few dollars more, he 
could have had fire insurance WITH EXTENDED 
COVERAGE ...and then he’d never, never have 
to worry about windstorms, hail, explosion,* riot, 


falling aircraft, smoke or damage by vehicles! 
*Except Steam Boilers, 


Tune in! Leland Stowe 
with the News 


Every Saturday evening over the Blue Net- 
work comes a voice that millions know and 
trust. It’s the voice of Leland Stowe, vet- 
eran foreign correspondent, war reporter 
and analyst, now broadcasting for leading 
capital stock fire insurance companies in- 
cluding the Hartford. See your local paper 
for time and station, and tuneinthis Saturday. 


“| bought a War Bond 
today...did you?” 


Today and every day, servicemen are buy- | 
ing War Bonds. Men in camps, in front 

| It , line foxholes, on warships, even in hos- 
pitals. Think it over. Is there a single one 
of us in civilian life who can’t afford to buy 
more War Bonds ? 














